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BANKING IN SWEDEN. 


Tue statement of the position of the Swedish Enskilda Banks 
which follows this paper contains some very interesting infor- 
mation. It was published in the official journal of the Sms 
ment at Stockholm, and forms the summary which the Swedish 
Banking Law requires to be published every quarter, giving in 
this case the figures to the 30th June in the present year. There 
are several points in it to which we desire to draw our readers’ 
attention. The first is, that Sweden stands alone in the civilized 
world as the only country which can exhibit a detailed official 
balance-sheet of all its really important banks. The advantages 
of possessing such a statement are obvious. In any time of 
commercial pressure it becomes a very easy matter for those 
interested ins the business to trace what the position of the 
banks of the country is; and this knowledge may be very 
important and useful in any critical time. The next point is 
the great and satisfactory growth of the sums in the hands 
of the banks. This growth, it will be observed, is principally 
in the deposit accounts—both in the amounts deposited and 
the number of the customers. The current accounts have besides 
increased in amount, and also greatly in number. A gold 
coinage has likewise been introduced into the country; and 
gold now regularly appears under a distinct heading in the 
accounts. There has been also a considerable increase in 
the capital and the reserve funds of the banks unitedly. 
Besides this, the amounts under the heads of the “ circulation,” 
and the “bank post bills,” have also considerably increased. 
The increase in these two last sums, in the amount of 
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notes ia the hands of the public, and of the bank post-bills 
employed in the remittance of money from one part of the 
country to another, deserves a careful attention. It is in the 
arrangements respecting circulation that great part of the 
strength of the Swedish system of banking lies. The notes of 
the Enskilda Banks of Sweden circulate with the utmost readiness 
over the whole of that kingdom. The population in Sweden is 
scattered widely over a very large surface of country, but so good 
is the credit in which the circulation is held, that the notes of a 
bank situated many hundred miles off are taken by strangers to 
the bank, with the same readiness as those issued in the neigh- 
bouring town. The high credit in which the provincial note circu- 
lation stands, and deservedly stands, in Sweden, arises from the 
excellent arrangements in force with regard to the securities held 
against the notesissued, the stability of the banks which issue them, 
and the guarantee thus provided that the note circulation is 
made by solvent institutions. The “ regulation of the currency ” 
is effectually provided for by the fact that every note is payable 
in gold coin at the option of the holder, and that every bank issu- 
ing notes is bound under the severest penalties to provide for 
cashing those notes whenever legally required. By the Banking 
Law of Sweden, enacted in 1864, the notes were payable, 
when presented at the head office of the bank, either “ with coin 
of the realm or with notes of the Bank of the Kingdom.” 
Among the amendments to this Jaw passed in 1874 was one of 
the highest importance in preserving the true character of a 
note circulation: by this amendment the power of paying a 
note with any other paper money, though that paper were the 
note of the “ Bank of the Kingdom ” itself, was taken away, and 
it was enacted that the notes, when presented for payment at 
the head office of a bank, should be “paid unconditionally 
with lawful gold coin current in the realm.” This is a very 
important alteration, and it proceeds on the correct principle 
that no note should be payable in anything but sterling money. 
Subject to the conditions we have indicated the bank-note circu- 
lation can be almost entirely unfettered. ; 

The freedom of issue enables the banks to afford to supply their 
customers with “cash credits” and bank post bills payable on 
demand without charge. Such bank post bills are changed with 
facility by any bank in the country, as every bank knows that the 
person presenting a bill of this class will be satisfied to take 

ayment for it in the local notes. The trifling profit thus obtained 
by the banks is sufficient to pay the charge for the transmis- 
sion of money from one part of the country to another. The charge 
on the public for sending money from one place to another 
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would, otherwise, in so thinly peopled a country as Sweden is, 
be a heavy tax on the community. The power of issuing notes 
is a most important force in developing the full extension of 
banking; a bank note cireulation appears to have preceded and 
built up the deposits placed with banks in every country in 
which it has been introduced. The circulation of notes has 
familiarized those among whom they passed current with a 
banking system ; having _ Bane to give bank credit in one form 
they have continued to do so in another, and thus, in the earlier 
stages of banking, depositors have been attracted to the bank to- 
whose notes they have been accustomed. It has been a great 
advantage to Sweden that it possesses a system of banking, 
carefully, honorably, and, we may add, scientifically adapted to 
the wants of the country. While our Legislature in England 
has been occupied with attempts “ to regulate the circulation,” 
the note circulation being that portion of banking which 
can with the greatest safety be left to regulate itself, provided 
it rests on a sufficient metallic basis, as it is quite cer- 
tain that no one will hold one note of an issue, readily 
convertible into gold, more than he requires for his own 
wants, the Government of Sweden has been engaged in the far 
more important matter, the regulation of the business of 
benking in such a manner as to aim at producing a sound 
system of banking institutions. Stability in banking institu- 
tions has been the great object which the Swedish Government 
has desired to attain, and the best evidence on this point as to 
whether their endeavours are considered in their own country 
to have succeeded or not, is the balance-sheet of the Swedish 
banks, which is subjoined to this paper. The growth in banking 
deposits which this statement shows, during the last four years, 
is greater in proportion than any which we have ever heard 
of in any country in Europe during a similar period ; and 
this growth shews the confidence which the people of Sweden 
place in their banking institutions. Real security in banking 
is the result of careful and prudent management, and of that alone. 
But the checks which well-arranged legislation requires, and 
which the compulsory adoption of a complete system of accounts 
imposes on the rash or the fraudulent, are often of great benefit 
in calling attention to the risks incurred in any departure from 
the correct method of carrying on business. Hence the regular 
publication-of a statement such as that one which is subjoined, 
drawn up under the eye of an official of the Government, with 
heavy penalties in case of any breach of the law, and published 
at periodical intervals, cannct fail to be of service both by remind- 
ing those immediately concerned in the management of the various 
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banks of their duties, and by enabling the shareholders to form 
an idea of the position of their affairs. The Banking Law of 
Sweden of 1864, as well as the important amendments made in 
it in 1874, were both greatly moulded into their existing form 
through the exertions of Mr. A. O. Wallenberg, who unites in 
his person the qualifications of a practical knowledge of banking, 
and the being a member of the Upper Chamber of the Swedis 
Diet. It is a great advantage to a country when it possesses 
the services of a man qualified in this manner. 


THE POSITION OF THE SWEDISH “ ENSKILDA” BANKS. 


The 30th June, 1872, according to statement by Mr. R. H. Inglis Palgrave, in 
“ Notes on Banking,” and 
The 30th June, 1876, according to recent official publications in Sweden. 











ASSETS, 
Cash. 

Capital A 

Deposited Notes | & 

in Silver or | With the | issued of A 

Bonds. Gold. Riksbank Riks- other ca 

Notes. bank, |‘Enskilda” 
Banks. 

| 8 £ & £ £ £ 
30th June, 1872 | 1,803,095 —_— 1,444,019 | 113,336 98,118 | 44,750 
30th June, 1876 | 2,403,680 445,777] 757,360 38,889 | 112,840 | 51,584 
+ 600,585 | + 445,777| — 686,659 | - 74,447 | + 14,722 |+6,834 



































AssETs, 
E wise Bought and Discounted Bills. 
ges Interest- 
f a Zs bearing Inland. Foreign. 
3 Sop Bonds and- 
ty = 228 Funds, 
44324 No. Amount. | No. | Amount, 








te 


& & & £ 
30thJune,1872} 9,026) 82,517) 925,128) — 2,459,693) — | ,215,765 
30th June,1876| 11,392] 174,500} 1,172,746 ete 4,153,503] 475 | 196,338 


+ 2,366 | + 91,983 | + 247,618 _ 








[+ 1,693,810) — | ~ 19,427 
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SWEDISH “ENSKILDA” BANKS. 
Position compared June 30th, 1872, and June 30th, 1876. 


ASSETS. 





Claims.—Continued. 





Outstanding Loans. 





Against Security of Aguas Security of Against Security 





mortgage nterest-bearing t) 
on Real Estate. Bonds and Funds. Shares, Goods, &c. 
No. Amount. No. Amount. No. Amount. 





£& £ & & 
30th June, 1872| 2,910 | 536,743 185 100,502 562 339,200 
30th June, 1876 | 2,813 | 938,906 555 321,802 1,176 | 965,390 
-97 | + 402,163 (+370 | +221,300 | +614 | +626,190 























ASSETS. 





Claims.—Continued, 





Outstanding Loans.—Continued, 











Against Bonds with Against Security Outstanding 
Personal of on 
Security only, Bondsmen. Cash Credits. 
No. Amount. No. Amount. No. Amount, 








£& £ £ 
30th June, 1872) 12,212 765,004 | 4,900 191,896 | 12,446) 1,569,015 
30th June, 1876) 13,967} 1,236,837 | 4,366 221,381 | 16,871] 3,351,950 
4+1,755| +471,8383 | -534 | +29,435 | +4,425) +1,782,935 




















ASSETS. 





Claims.— Continued, 





Depending on Total 
Balances | Balances |————————— Claims, Torat. 
with other of 

Banksand| other Law- | Bank- 
Bankers. | Accounts.| Suits. | ruptcy. 





' F’ £ £ Fr £ £ 
30th June,1872| 676,307| 163,156} 2,368|  5,994| 8,033,288 | 11,545,632 


30th June, 1876| 787,145] 411,929] 6,056] 35,235] 13,973,668 | 17,795,190 
+ 110,838 | + 248,773 | + 3,688 | + 29,241 | + 6,940,380 | + 6,249,658 
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SWEDISH “ENSKILDA” BANKS. 
Position compared June 80th, 1872, and June 30th, 1876. 
















































































LIABILITIES. 
Circulation. Dre. 
Own Bank Post OnCurrent Accounts. | On Deposit Acccunts. 
Notes. Bills, 
No. | Amount, No. Amount. 
ee ie we £ 
30th June, _ 2,984,974 182,133 7,808 | 1,057,602} 33,442) 3,880,091 
| | 
30th June, 1876 | 3,400,487 | $23,690} 11,111) 1,882,426] 96,232 8,025,355 
+415,513 +141,557| + ny + 274,824 | + 62,790 | + 4,145,264 
| 
LiaBILITIES. 
| | Capital. 
| Borrowed Hyper Balances a 
t | Ww er és 
Interest. | Banks and other jholders| Shares. Capital 
| Bankers. Accounts, | = = paid up. 
} | oO. NO. 
.- 2 oe £ £ 
20th June,1872| 137,057 271,671 279,089 _— -— 2,517,833 
30th June, 1876 | 245,031 434,722 412,010 | 8,738) 143,251) 2,956,728 
- 107,974 + 163,051 | +132,921 — -- + 438,895 
LIABILITIES. 
a Difference 
Socone 
Rest Amount of | Amount of | PE circus 
Laker Total. Cash [Bank Notes — _— 
Reserve | Profits Credits | allowed to |" M8 = 
Fund. from the Granted. | be Issued. — , 
a allowed. 
£ £ £ . 1.32 £ 
30th June,1872; 167,492 67,690) 11,545,632] 2,921,447) 3647,214| 662,240 
30thJune,1876, 452,980) 211,761) 17,795,190] 5,220,754 4,294,640} 894,153 
+ 285,488 | + 144,071) + 6,249,558] + 2200 + 647,426 | + 231,913 
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BANK CLERKS’ PROVIDENT FUNDS. 


THE practice of promoting life insurance and provision of 
annuities for families among clerks and employés has made 
considerable progress in several of the principal banking com- 
panies of the United Kingdom ; and, in affording some informa- 
tion on the subject, we feel that we are doing what will be 
generally acceptable, while at the same time stimulating the 
professional interest in a beneficial system, which is probably 
capable of being much and easily extended. The business of 
insurance and provident funds in all their various forms is so 
essentially financial in its character that it may be said to belong 
more peculiarly to the banks, as great centres of the employ- 
ment of labour and talent, than to other commercial or industrial 
establishments, not devoted to insurance business alone. But it 
is obvious that, wherever there is a large and permanent em- 
ployment, whether of clerical or manual labour, there is an 
opportunity of introducing provident arrangements which would 
fulfil social relations much more effectually than hitherto, and 
probably haye a surprising effect on the general condition of 
society much beyond the range of our present subject, which is 
that simply of provident funds so far as they have been de- 
veloped in the banking companies. The banks, one may say, 
have on the whole more facility of introducing secure provident 
arrangements among their employés than most other trading 
companies; and, if the system is to become anywise general, it 
is in the banks one would expect to find the chief and leading 
illustration. 

The principal banking companies have a system of retiring 
allowances ; and in most banks there are also guarantee funds 
intended to cover mistakes, which may arise innocently enough 
on the part of the employés in the course of their transactions. 
These are arrangements made by the bank directorates. Theymay 
be said to be sovereign conditions of the employment which every 
one knows on entering an office, and which we may well believe 
to have worked beneficially, though they may be susceptible of 
revision and improvement. But not to mix matters essentially 
distinct, the subject here principally referred to is that of provi- 
dent arrangements, not the dicta of bank directors or supplied 
out of the funds of the banks, but the results of well-approved 
scientific calculation, on which the employed can enter on their 
own resources with as much security and advantage as they 
could hope to realise in the widest voluntary sphere, and yet to 
which their official organisation may give a special efficacy and 
elasticity. 





912 Bank Clerks’ Provident Funds. 


The Bank of England has given an example on this impor- 
tant subject which is well entitled to consideration. The in- 
surance fund of the Bank appears to have begun with a provision 
for the widows of clerks, and annuities payable after a certain 
period of life, the advantages of which were so sensibly ex- 
perienced that a desire arose to place the arrangements on a 
broader basis; and about twenty years ago, with the general 
approval required by the rules, the funds and benefits accruing 
to the members in the annuity and widows’ fund were trans- 
ferred to “ The Bank Provident Society,” which was organised 
on a more comprehensive plan, and became obligatory on every 
clerk on his election into the service of the bank. The members 
of the older society, whose reversion did not amount to £200, 
were required to insure their lives for the deficiency, and a mini- 
mum life insurance of £200 became a leading feature of the 
new institution. This insurance might be increased at any period 
or at various periods to a sum not exceeding £1,000, and might 
be paid for either in a single sum, or in annual premiums, de- 
ducted quarterly under authority of the court of directors, from 
the salary of the clerk. This insurance being effected on the 
usual medical examinations, and the payment of the premiums 
being made perfectly secure, there can exist only entire con- 
fidence among all the members of the society, and a clerk can 
make any disposition of the sum assured that may best suit his 
relations in life—to his widow if he leaves a widow, or to his 
children if he has children, or to his kin if he be a bachelor, 
either in principal sums or by conversion into annuities. All 
the original purposes are thus fulfilled, while the new arrange- 
ments have more flexibility, and more complete adaptation to 
the various circumstances of the members. When the children 
of a clerk are minors, he is expected to name a guardian to whom 
the fund he has appointed in their behalf is to be paid ; but if 
this vg f should in any case be neglected the trustees of the 
society look out some suitable person, whose receipts are a dis- 
charge of the fund. Where a member fails to make any appoint- 
ment of the sum or part of the sum he has assured, it goes to the 
surviving wife, or if he do not leave a widow, equally among his 
children, and the issue of deceased children, such issue 


taking share per stirpes and not per capita. In the case of 
failure of any will or appointment on the part of the holder of an 
insurance, itis unavoidable that the trustees should follow mainly 
the law of personal property. Thus in the case of a member 
who had four sons and daughters, one of whom is deceased, but 
has left several children, the latter would receive among them 
one-fourth part of the fund. The same rule would apply, say 
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in the case of a clerk who has two brothers, one of whom is 
dead, but has left a family. The latter would receive among 
them one-half of the fund, while the other half would go to 
the surviving brother. Therules of the Bank of England Provi- 
dent Society are drawn with much skill, and it reflects no little 
credit on the leading officials, as well as the Court of Directors, 
that so much pains have been taken to secure full freedom of 
disposal on the part of the several members, and in any un- 
arranged event, a clear, equitable, and satisfactory distribu ion 
of the funds. 

But in connexion with the provident society of the Bank of 
England there is also a savings deposit department, which’ 
must be of the greatest convenience to the clerks, and must 
stimulate in a high degree their personal economy and financial 
rectitude. Any member of the provident society, or, in other 
words any clerk in the service of the Bank, can deposit sums of 
not less than £1 at a time and not more than £50 in a year, 
and can withdraw from this deposit account on the first Tuesday 
of each month without previous notice. The rate of interest on 
such deposits, though subject to a ten-yearly revision, has 
hitherto been 4 per cent., which is considerably more interest 
than can be realised in the old “ Trustee,’’ and still more than | 
in the Post-office savings banks. It is considerably more than 
accrues on the average from any class of bank deposits. At 
all events, it is aconsiderable incentive to saving habits on the 
part of the clerks, to which the Bank itself lends its means of 
investment and its guarantee. The funds of the savings 
department are paid over by the managers to the governor and 
company of the Bank, who thus become responsible for them 
and for the interest, which latter is calculated to the 30th 
November each year, and is added to the several accounts. 
The insurance funds are invested in Government or such other 
securities as are approved from time to time by the governor or 
deputy-governor of the Bank, or partly in deposit with the 
bank at interest. The tables fixing the rates of annual premium 
reckon interest at 4 per cent. on the invested fund. The 
highest professional aid and guidance of the Bank of England 
are thus brought to bear in promoting the security and profit of 
these provident funds of the clerks. 

The general mortality tables have been so amply extended 
and revised under the more accurate and accumulated statistics 
of late-years as to afford actuaries every means of ascertainin. 
on the largest and most open scale the average risk of life, an 
the payments and rate of interest necessary to assure certain 
results within a lifetime or a given period. The practice of 
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life insurance has also been so well studied by the principal 
companies in that line of business, and has been so variously 
modified and nicely adapted to every convenience of assurers, 
that there is scarcely any financial question now better under- 
stood, or on which at least there is such minute and extensive 
information of ascertained results. But in the case of men 
pursuing a particular avocation, a closer study of the rates of 
mortality is possible than when the estimate is applied to the 
general community; and if life insurance can be securely 
effected at a cheaper rate in such cases than in others, there is 
no reason why employés more especially should not, or rather 
every reason why they should, have the advantage of it. 
The rates of insurance in the Provident Society of the Bank 
of England are based on “the bank mortality ;” and they are 
certainly more economical to the insured than the rates of any 
of the public companies which we have examined. This 
could be easily shown were it desirable to make any comparisons; 
but the fact is chiefly worthy of mention here as showing the 
advantage in some cases of this professional form of life in- 
surance, and of its applicability in particular to banking com- 

anies. There can be little question that the tables of the 

ank of England Provident Society have been drawn with the 
highest actuarial skill, and that they must be specially worthy 
of the “attention of all who are seeking to follow the course of 
which our great national institution has given so good an 
example. 

The general principles observable are, that in the simple life 
insurance of £200 or upwards, by an annual premium from 
seventeen or any more advanced age, there is the nucleus of all 
future provident arrangement. The sum assured may be 
increased at any time either by the payment of a principal sum 
or an increase of the annual premium ; or if it is desired at the 
beginning or a later stage of the policy that the payment of the 
annual premium should cease at a fixed period of life, this can 
also be attained by a higher premium in the intervening years. 
When the sum assured becomes due, it can be paid in whole or 
in divisible sums, according to the appointment of the policy- 
holder; or it may be converted, on a value basis of three per 
cent. interest, into immediate life annuities on terms according 
to the age of the person or persons on whose lives the annuities 
are to depend. Or annuities of £1 and upwards may be 
purchased on the same terms, apart from the insurance policy, 
on}lives from the age of ten and under eleven to seventy-nine 
and under eighty, or any greater age. All these various ends 
arejwellembraced in the Bank of England system ; and it will 
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be observed how flexible the provident fund becomes under such 
conditions; with what freedom the members may enlarge, 
modify, or re-dispose their separate interests in the fund; and 
how fully it is adapted to the social circumstances that may arise 
in the -enpaslenes of persons dependent mainly on salaries. 
One objection, or at least one cause of hindrance or indiffer- 
ence that may be felt towards such provident arrangements 
among the employés of banking companies is the trouble they 
may give, the discussions and dissensions they may evoke, or 
the legal complications in which they may result, though we 
hope this cause would have little or no influence in any well- 
managed concern. But, as far as we have learned, in the Provi- 
dent Society of the Bank of England these difficulties have been 
found more imaginary than real, and the business is conducted, 
not indeed without both time and attention on the part of the 
officials entrusted with the management, but with the utmost 
smoothness and good feeling. As for a lawsuit, it is not only 
the rarest of exceptions, but seldom or never occurs. This is 
only what might be expected among educated persons, proud of 
their institution, conscious of its benefits, and having ample 
choice of officials among gentlemen of the highest experience 
in the administration of money affairs. But it is also no doubt 
due to the sense of perfect security that prevails, and to the 
excellence of the provisions made for the solution of such diffi- 
culties as may arise. The trustees, managers, and one of the 
two auditors are elected by the members, and when the trustees 
have anything to propose to the society it is put before the 
members, and the votes taken by signature in a book, under two 
columns, “agreed ’’ or “not agreed.” The necessity of general 
meetings is thus in a great measure or wholly dispensed with. 
In some cases an appeal is provided to the highest authorities 
of the Bank. Thus a manager, elected by the members, may be 
removed by the resolution of a majority, but only with the con- 
sent of the Court of Directors; and any member or other person 
is debarred from instituting any proceeding in law or equity in 
the affairs of the Society without the consent in writing of the 
governor, on pain of absolute forfeiture of all right or interest 
in the funds of the society, or in any money payable thereout. 
Litigation, if any should arise, is thus confined to cases in which 
there is-a legal question at issue only solvable conclusively by a 
court of law or equity ; for it is improbable that the consent of 
the governor would be given to law proceedings in any other 
circumstances. Any member dismissed from the service of the 
bank for misconduct, or voluntarily resigning otherwise than on 
a retiring pension, forfeits his interest in the funds; but, in such 
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events, the president and trustees have a discretionary power of 
returning to the member the whole or part of the premiums he 
may have paid, without interest. 
he practicability of working a provident society among 

bank employés with success and harmony has thus been demon- 
strated in a high sphere; and the valuable experience acquired 
in the Bank of England may well be consulted, whether for 
guidance in the formation of similar societies, or for improve- 
ment and extension where provident arrangements already exist. 
We have little doubt that the secretary or deputy-secretary would 
supply all requisite information to any banking company moving 
in the matter, as well, probably, as much good advice on an 
difficulty of importance that may occur. We shall revert to this 
subject in another article, and in the meantime be happy to 
receive communications as to what may have been already done 
in this direction by banking companies throughout the country. 

The advantages of provident societies in connection with 
banks appear to us extremely important. In the first place, it 
is obvious that when such a society is organised in a banking 
company, the clerks in its employment are certain of being 
much more generally insured than if left to the ordinary motives 
and inducements to insure for themselves elsewhere, and that 
they will also be insured at an early period of life, which is a 
matter of much importance in the future course of a policy. 
The habit of looking forward, of saving and laying up a fund 
thus early and uniformly initiated, cannot fail to have a favour- 
able influence in promoting steadiness of character and general 
uprightness of conduct, apart from the future benefits secured. 
It must be allowed also that the salaries of bank clerks are often 
very disproportioned to the important trusts and interests with 
which they are charged ; and for this reason it is all the more 
necessary that salaries should be utilised to the best advantage, 
and that bank clerks, above almost any other employés of the 
same kind, should find themselves protected, as they advance in 
life, against an old age of penury or a family totally unprovided 
for at their death. Some stress is also to be placed on the 
beneficial effect which a good and perfect example of this kind 
in the banking companies might have on other classes of the 
community. Bank employés are required to be models of 
accuracy, care, and integrity in the duties of their profession ; 
and it seems only a part of their general position that they 
should be also eminent in what must be regarded as one of the 
prime duties and necessities of a steady and honourable life. 
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LECTURES DELIVERED AT GLASGOW BEFORE THE 
GENTLEMEN EMPLOYED IN THE BANKS OF THAT CITY 
AT THE REQUEST OF THE COUNCIL OF THE INSTITUTE 
OF BANKERS IN SCOTLAND. 


By Proressor BERRY, Professor of Law in the University of Glasgow. 





FOURTH LECTURE. 
ON CAUTIONARY OBLIGATIONS OR GUARANTEES. 
Monday, 6th March, 1876. 


A cauUTIONARY obligation or guarantee is an accessory or collateral 
obligation, whereby a person undertakes to answer for the payment of 
some debt, or the performance of some duty or obligation, in the event of 
the failure of another person who is himself in the first instance liable to 
such payment or performance. 

It is of the essence of this contract that there should be some one from 
whom payment or performance is due in the first instance as principal, and 
on whose default only the liability of the cautioner or surety arises. In 
nearly all cases the principal debtor is legally bound, both to the creditor 
primarily, and to the cautioner “in relief,” as it is termed, i.e. in re-im- 
bursement or recompense to the cautioner for the loss to which he may 
have been put by the principal debtor’s default. There may, however, be 
a valid obligation of the nature of a cautionary obligation, where there is 
no obligation enforceable at law against the person primarily looked to for 
payment or performance, as in the case of a cautionary obligation for a 
married woman. Such cases, however, are exceptional. 

In cautionry, properly so called, the engagement is undertaken expressly 
as cautioner. Occasionally however a party, although really a cautioner, 
is taken bound as principal debtor along with the true principal, in which 
case we have an instance of improper cautionry. 

The undertaking is generally a gratuitous one, entered into from motives 
of friendship; andat one time it seems even to have been laid down that it 
was contra bonos mores and illegal to stipulate for a premium for guarantee- 
ing a person’s solvency. Such a view, however, would be untenable at the 
present day, now that the principles of insurance have come so universally 
into use, and when transactions of this kind are of constant occurrence. 

It has always been the general rule of the law of Scotland, that a 
cautionary obligation could be proved only by writing, either by a regular 
attested deed, or by a holograph obligation, or in mercantile transactions 
by a document signed by the person undertaking the obligation. Prior, 
however, to the passing of the Mercantile Law Amendment Act in 1856, 
this general rule was subject to exception, and the law allowed the 
obligation to be established by an improbative writing, or by an oath on 
reference, where there had been 7et interventus, as, for example, the payment 
of money in reliance on the engagement. Nay, it was even held that there 
were cases in which a cautionary obligation might competently be proved 
by parole evidence, as where it entered into and formed part of a contract, 
which of-itself might be so proved. The law on this subject however has 
been placed on a new footing by the 6th section of the Mercantile Law 
Amendment Act, providing that “all guarantees, securities, or cautionary 
obligations, made or granted by any person for any other person, and all 
representations and assurances as to the character, conduct, ability, trade 
or dealings of any person, made or granted to the effect or for the purpose 
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of enabling such person to obtain credit, money, goods, or postponement of 

yment of debt or of any other obligation demandable from him, shall 
be in writing, and shall be subscribed by the person undertaking such 
guarantee, security or cautionary obligation, or making such representations 
and assurances, or by some person duly authorised by him or them, other- 
wise the same shall have no effest.”” 

This clause, you will observe, has a wide scope. It applies not merely to 
proper guarantees—that is, undertakings by a person to see a debt or obliga- 
tion primarily due by another paid or satisfied by that other person, and on 
his default to pay it in his room, but to transactions of a less direct nature, 
such, for example, as statements with reference to the solvency or character 
of a person, having, or calculated to have, the effect of inducing others to 
trust or give him credit. Unless such guarantees or representations are 
given in writing subscribed by the person giving them, or by some person 
duly authorised by him, “the same,’ in the words of the clause, “shall 
have no effect,”’ i.e., they will be unavailable in a court of law. 

The object of the enactment was to assimilate the Scotch law on this 
subject to that of England, whicli depends on two statutes, the one the 
Statute of Frauds,* passed in the reign of Charles the Second, and the other 
an Act of George IV.} generally known as Lord Tenterden’s Act. The 
former statute applied in terms only to “any special promise to answer 
for the debt, default, or miscarriage of another person,” and accordingly 
it was found] that notwithstanding its provisions, verbal representations as 
to the responsibility of another person were capable of forming a ground of 
action, if they were made falsely and knowingly, and occasioned damage 
to him to whom they were made, the ground of action in such a case being 
not contract, but deceit and damage. It was thought expedient not to allow 
mere spoken words to involve a person in liability in such circumstances, 
but to require for that purpose that there should be the greater deliberation 
implied in writing. To effect this, accordingly, the Act of George IV. was 
passed, extending the provision of the Statute of Frauds to “any repre- 
sentation or assurance made or given concerning . . . the character, 
conduct, credit, ability, trade or dealings of any other person, to the intent 
or purpose that such person may obtain credit, money, or goods.” The 
words of this statute have evidently been closely followed by the framers 
of the 6th section of our Mercantile Law Amendment Act; and we ma 
infer that, equally with them, it requires a signed writing in order to att 
liability to a person for a false representation as to the character or dealings 
of another so as to induce credit to be given to him, as well as on the 
ground of a direct undertaking to be answerable for his debts. 

The enactment of the Mercantile Law Amendment Act is very absolute 
in its terms, declaring that any guarantee or representation not fulfilling 
the prescribed conditions “shall have no effect.” This declaration seems 
to exclude even rei interventus from operating to validate a mere verbal 
guarantee or representation, or to render admissible parole evidence or the 
oath of the party on reference in support of it, 

At the same time it would be a mistake to suppose that rei interventus 
may not still be of importance to a creditor in many cases in establishing 
a cautionary obligation against a person as surety. Where, instead of a 
mere verbal guarantee, a guarantee in writing, and subscribed as the 
statute requires is given, but neither holograph of the granter nor attested 
by witnesses as is generally necessary to evidence such an undertaking in 
the law of Scotland, the obligation may be validated by the occurrence of 





* 29 Car. Il. c. 3, § 4. ¢ 9Geo. IV. c. 14, § 6. $ See Pasley v. Freeman, 1789, 3 T. R.51, 
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vei interventus on the faith of it. An instance of this I mentioned in the 
first lecture, in a case where money having been advanced by a bank on an 
informal letter of guarantee for its repayment signed by the defender, he 
was held liable in respect of the rei interventus involved in the advance of 
the money : Johnston v. Grant, Feb. 28, 1844, 6 D., 875. The necessity 
of rei interventus to bind the surety in such circumstances as existed in 
that case remains as before the statute, and its efficacy for that purpose, of 
course, remains undiminished. 

It often comes to be a question of importance whether a guarantee which 
has been given is limited to a single transaction (as, for example, to a 
single cash advance by a bank), or is effectual as a continuing guarantee 
extending to a series of dealings. This question must depend in each case 
on the terms of the document embodying the obligation, construed in re- 
ference to the nature of the transaction or dealings contemplated. Thus, 
if a guarantee be interposed to a cash credit or an account current, there 
arises a presumption that a continuing guarantee was intended, and not 
merely a security for a single advance ; whereas, if the parties are treating 
in reference to a particular loan, the presumption would be different. In 
Oaledonian Banking Company v. Kennedy’s Trustees, June 15th, 1870, 8 
Macph., 862, a letter of guarantee, after referring to an agreement on the 
part of a bank to allow the principal to overdraw his account current to the 
extent of £400, proceeded, “I hereby guarantee full payment thereof, or of 
such portion of that amount as he may require to draw for, and engage to 
repay the same when requested.” The engagement was held to be a con- 
tinuing guarantee, and the judgment was rested very much on the ground 
that the guarantee related to an account current. “I see no difference,’ 
said one of the judges (Lord Benholme), “ between a guarantee interposed 
to a cash credit and one interposed to an account current unfavourable to 
the latter being considered as a continuing guarantee. In both cases the 
bank makes advances, and receives deposits from day to day. In both the 
presumption is in favour of continuance, unless it was otherwise expressed.” 

Where on the*other hand it does not appear that the parties were treat- 
ing with reference to such a continuous course of transactions, the 
presumption is in the other direction and favours rather a restriction of 
the surety’s liability. In Scott v. Mitchell, March 8, 1866, 4 Macph. 
551, the defender granted to the pursuer a guarantee in these terms :— 
“ As you have become security to the Clydesdale Bank for £150 on account 
of Mr. James Wood, for the purpose of assisting him in his business, I 
hereby guarantee you against any loss by your doing so.” It was held 
that, although the pursuer on obtaining this gave security for a credit 
account on behalf of Wood to the bank to the extent of £150, the 
defender’s letter could not fairly be construed to mean more than a gua- 
rantee for an advance of £150. The letters contained no reference toa cash 
credit account, and the contemplated assistance to Wood in his business 
might equally have been a discount of a bill or a simple cash advance. 

Where a guarantee is continuous, it is generally in the power of the 
grauter at any time to put an end to its operation as to future advances or 
dealings on_its credit, by notice to the creditor. This power of recall, 
however, is subject to exception where it is inconsistent with the nature 
of the guarantee, as where it has been granted in terms for a definite time, _ 
or during tlre subsistence of some relation between the debtor and creditor, 
¢s during the period of a lease or of the engagement of a person in some 
service of trust. 

Where no notice of recall is given, a continuing guarantee remains 
effectual for subsequent dealings; and, as the decisions show, is operative 
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against the cautioner’s representatives even for advances made after his 
death. This rule may occasionally give rise to great hardship, a man’s 
representatives being frequently in entire ignorance that he has incurred 
any obligation of the kind, and so remaining under a serious liability, of 
which, had they been aware of it, they might have taken steps to free 
themselves. In view of this hardship, it has been laid down by Professor 
Bell in the Commentaries,* that “notice ought to be given to the repre- 
sentative of the obligation.” Desirable and consistent with fairness as 
such a rule might be, it is one whichis not binding in law. In British 
Linen Company v. Monteith, February 12, 1858, 20 D. 557, a cash-credit 
bond had been granted in the usual form by the principal and two 
cautioners as co-obligants to a bank in the year 1829. One of the 
cautioners died in 1840, and the other in 1848, and the principal in 1853. 
In the following year an action was raised against the representatives of 
the two cautioners for the full amount of the cash-credit (£600), the debt 
having been incurred by advances made after the cautioners’ deaths. It 
was held without doubt, and in accordance with a long series of decisions, 
that the bond remained effectual against the representatives for the 
advances so incurred, and that there was no legal duty on the bank, on the 
death of one of the co-obligants, to give notice to his representatives of its 
existence.+ 

A cash-credit bond to a bank is generally in a form now almost stereo- 
typed; and it ordinarily takes the representatives of the parties expressly 
bound as well as the parties themselves. This express obligation of the 
representatives however cannot, I think, be regarded as a necessary 
condition to their liability. Even although unnamed, the obligation will 
transmit against them just as any other pecuniary obligation of him whom 
they represent. As was said by the Lord Ordinary (Ormidale) in the 
Caledonian Banking Company v. Kennedy’s Trustees :—“ The representatives 
of a party deceased can only become liable in and to the extent of that 
party’s obligation; and to that extent they are liable, whether they were 
in express words taken so bound in the obligation itself or not. The 
words ‘ heirs and successors,’ or ‘heirs and representatives, in an obliga- 
tion do not in reality create any liability which would not arise inde- 
pendently of such words. Accordingly,” he adds, “‘ Professor Bell in his 
Commentaries states the law on the point without reference to any such 
specialty. He says quite generally, that notwithstanding the death of the 
cautioner, the engagement still subsists against his representative as 
cautioner, unless he shall by notice terminate his obligation.” 

‘The contract of cautionry or guarantee requires the most perfect good 
faith on the part of the creditor in whose favour the undertaking is given 
in order to entitle him to the benefit of it. The courts are careful to pro- 
tect the cautioner against fraud or undue concealment. And with that 
view, although the cautioner may not have a right to receive without 
inquiry from the creditor or obligee a full disclosure of all the transactions 
between him and the principal debtor, still it is the duty of the creditor 
not to conceal from him any circumstances which are likely to affect the 
extent of his liability, and which are not such as he may be presumed to 
know or contemplate. If, therefore, any material fact be, with the 
knowledge of the creditor, misrepresented to the cautioner, or if the 
creditor withhold unduly from the cautioner any part of the contract 





* Vol. I., page 387. 
+ This case put an end to doubts expressed as to the doctrine of the liability of the 
representatives thrown out in Wyllie v. Black's Trustees, Dec. 13, 1853, 16 D. 180. 
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between himself and the principal, which it is material for the cautioner to 
know, the guarantee will be void, even although the non-communication on 
the part of the creditor should be without any view of advantage to himself. 

The leading authority for the proposition that an undue concealment 
of a material fact by the creditor from the cautioner will operate to 
vitiate the contract of guarantee, without regard to the particular motive 
that may have prompted the concealment, is Railton v. Matthews, June 
14th, 1844,3 S. Bell 56, revg. 6 D. 536. There the pursuer sought re- 
duction of a bond of caution, granted by him for the intromissions of a 
mercantile agent to the defenders, his employers, onthe ground that there 
had been concealment of material irregularities on the part of the agent 
prior to the date of the bond, which, if they had been communicated, 
would have deterred him from becoming cautioner. An issue was sent to 
a jury, whether the pursuer had been induced to grant the deed “ by 
undue concealment cr deception en the part of the defenders,” and at 
the trial tne presiding judge directed the jury, that the concealment, to 
be undue, must be wilful and intentional on the part of the defenders 
with a view to the advantage they were thereby to receive. This direction 
was sustained as substantially correct, by a majority of the judges of the 
Second Division; but their judgment was reversed by the House of Lords, 
on the ground that a concealment to be undue so as to vitiate the contract 
of a surety need not be wilful and intentional with a view to the creditor’s 
advantage. “Ifthe defenders,” said Lord Campbell, “ had facts within their 
kr owledge, which it was material the surety should be acquainted with, and 
which the defendants did not disclose, then the concealment of those facts, 
the undue concealment of those facts, discharged the surety, and whether 
they concealed those facts from one motive or another was wholly 
immaterial.’’* 

We must hold it therefore as settled, that, to entitle a cautioner to repu- 
diate liability on the ground of undue concealment, it is not necessary to 
show that the concealment was wilful on the part of the creditor with a 
view to the advantage he might expect to derive therefrom. At the same 
time, although a creditor cannot in this way be too careful to make the 
surety aware of all material facts likely to affect his undertaking, it would 
be incorrect to conclude that the cautioner may claim to be free on the mere 
ground that there has not been in every respect a complete disclosure of all 
dealings whatever between the principal and the obligee. The contract of 
guarantee has sometimes been likened to that of marine insurance, in which 
beyond question the assured is bound to disclose to the underwriter all mate- 
rial facts bearing on the risk, at the peril of having the insurance vitiated, 
if he fail to do so. But the obligation to communicate has not been 
carried so far in the case of cautionry as in the case of insurance; and it 
would appear in particular that the creditor will not be affected by a 
failure to make specific disclosure of some fact, unless it be of such a 
nature as the cautioner could not naturally expect. <A certain duty of 
protecting himself by reasonable inquiry is thrown on the cautioner ; and 
any concealment on the part of the creditor to have the effect of vitiating 
the contract..must be, although perhaps not fraudulent, at all events 
undue, 

On the extent of the obligation to communicate we have an instructive 
case in Hamilton v. Watson, Mar. 11, 1845, 4S. Bell 67, attirming, 5 D. 280. 





*The case was subsequently tried twice, and a verdict oneach occasion given in 
favour of the cautioner. See 7 D. 748, and 8 D. 747. See also Lee v. Jones, 14 
C. B. (N.S.) 386. 
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There a person obtained a cash credit frora a bank (the Ship Bank), which 
he exhausted and never paid up. An amalgamation subsequently took place 
between this bank and another (the Glasgow Bank), and after some corre- 
spondence a new cash credit was granted by the united bank (the Glasgow 
and Ship Bank) to the customer, the bond of caution being subscribed by 
@ person as co-obligant, who had not been cautioner in the previous cash 
account, and was not at the time informed of its not having been paid up. 
The customer thereupon drew out the amount of the new credit, and 
applied it in payment of the first account; and, on being charged subse- 
quently under the bond, the cautioner sought to suspend the charge on 
the ground tliat he had not been informed of the previous cash credit 
being due at the time he subscribed the bond. It was held, however, that 
he could not take advantage of the non-disclosure, a main ground of the 
judgment, in the mind of some of the judges,* being that the prior debt 
for which the credit was asked was not due to the amalgamated bank, but 
to the Ship Bank as a separate concern, and was never assumed as a debt 
by the amalgamated bank. It was pointed out that it is not essentially 
necessary in cautionry that everything should be disclosed by the creditor 
that is material for the surety to know. Otherwise (it was said) it would 
be necessary for the bank, to whom the security is to be given, to state 
how the account has been kept, whether the debtor has been in the habit 
of overdrawing, and whether he has been punctual ia his dealings. All 
these things are very material for a cautioner to know, but unless ques- 
tions be specially put by him to gain the information, it would be un- 
reasonable to hold the creditor bound to impart it. As Lord Campbell 
observed, it may be regarded as the criterion whether the disclosure ought 
to be made voluntarily, whether there is anything that might not natu- 
rally be expected to take place between the parties who are concerned in the 
transaction—that is, whether there is a contract between the debtor and the 
creditor to the effect that his position shall be different from that which 
the surety miyht naturally expect. 

The obligation of due communication which thus lies on the creditor at 
the time when the contract is entered into is not (in all cases at least) at 
an end with the signing of the contract. In particular where the cautioner’s 
undertaking is for the honesty or fidelity of a servant or agent, the con- 
tinuance of the surety’s engagement involves the continuance of the duty of 
communication on the part of the employer in whose favour the engage- 
ment has been given. In this way if acts of dishonesty should occur in 
the course of the service, and the employer, instead of dismissing the 
guilty party as he would be entitled to do, should continue him in his 
employment without making the surety aware of the circumstances and 
obtaining his assent tothe continuance of his engagement notwithstanding 
them, the employer will, it has been held, be excluded from recourse 
against the surety for losses arising from the servant’s dishonesty during 
the subsequent employment. 

The engagement undertaken by a cautioner being of an accessory or 
subsidiary nature, it was formerly necessary in our law to discuss the prin- 
cipal debtor in all ordinary cases before taking proceedings against the 
cautioner, and to give the latter the benefit and relief derived from the 
principal: This rule of discussion required the creditor not merely to 
demand payment from the principal, but to take actual measures to enforce 
it by diligence against his person and against his heritable and moveable 





* See per Lord Moncreiff, 5 D, 292. 
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estate; these steps being dispensed with only in exceptional cases, as 
where the debtor was out of the kingdom and had no estate or effects in it, 
or where he was a sequestrated bankrupt. The general law on this 
subject however has been altered and assimilated to the law of England in 
which no such right of discussion ever belonged toa surety without express 
stipulation. This was effected by s. 8 of the Mercantile Law Amendment 
Act 1856*, which provides that it shall not be necessary for the creditor, 
before calling on the cautioner for payment, to discuss or do diligencee 
against the principal debtor ; but that it shall be competent to the creditor 
to proceed against the principal debtor and the cautioner or either of them, 
and to use all action or diligence against both or either of them which is 
competent inlaw. At the same time there is a proviso to the section 
allowing a cautioner (if he chooses) to stipulate in the instrument of caution, 
that the creditor shall be bound, before proceeding against him, to discuss 
and do diligence against the principal debtor. 

We have seen that any undue concealment from the cautioner by the 
creditor of material facts likely to affect his mind in entering into the 
obligation will be fatal to it. Similarly the engagement will be brought 
to an end, and the cautioner freed, by any change in the position of the 
principal debtor or the relation between him and the creditor made without 
the knowledge or assent of the cautioner. This result will follow even in 
cases where the alteration in the relation of the parties or the conditions of 
their dealings creates a very slight difference from the state of matters 
in which the undertaking was originally given. Further it is not necessary 
for thecautioner in claiming freedom from his engagement in consequence 
of the change, to show that it is owing to it that the call is made upon him. 
It is enough that the change has been made without his assent. 

A case often referred to in illustration of this rule is Bonar v. 
Macdonald, August 9th, 1850, 7 S. Bell 379, affirming July 17th, 1847, 9 
D. 1530. There three persons had become cautioners for the faithful 
conduct of a bank agent under a bond, which provided that the 
agent should “have no other business of any kind, nor be connected 
“in any shape with any trade, manufacture, or copartnery, nor be 
“agent for any individual or copartnery, in any manner of way 
‘“‘ whatsoever.”” The bank afterwards entered into an agreement 
with the agent, whereby he became liable for one fourth of the losses 
arising from discounts, and his salary was in consequence increased ; but 
this arrangement was not communicated to the cautioners. Losses sub- 
sequently arose through misconduct on the part of the agent ; but although 
these were in no way caused by any transaction under the new agreement, 
it was held that the cautioners were relieved from responsibility by the 
mere fact that the new agreement had been entered into. As was pointed 
out by the Lord Chancellor, + the rule as extracted from the English 
authorities is, that any variation in the agreement to which the surety has 
subscribed, which is made without the surety’s knowledge or consent, 
which may prejudice him, or which may amouut toa substitution of a new 

ment for a former agreement, and though the original agreement may 
notwithstanding such variation be substantially performed, will discharge 
the surety. And so in Scotland the rule is laid down,} that the cautioner 
is freed by any essential change consented to by the creditor ou the prin- 
cipal obligation without the knowledge or assent of the cautioner. 

In connection with this subject of the effect on a surety’s obligation of 





* 19 & 20 Vie., c. 60. + Lord Cottenham. t Bell’s Pr. § 259, 
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a change in the relation between the creditor and the principal debtor may 
be mentioned the provision in section 7 of the Mercantile Law Amendment 
Act, in regard to the effect of changes in a firm to or for which a cau- 
tionary obligation may have been given. That section provides that no 
such obligation granted to or for a company or firm, consisting of two or 
more persons, or to or forasingle person trading under the name of a firm, 
shall be binding on the granter in respect of anything done or omitted to 
be done after a change shall have taken place in any one or more of the 
partners of the company, to or for which the same has been granted. A 
different rule, however, is to prevail, if the intention of the parties, that 
the guarantee shall continue to be binding notwithstanding such change, 
shall appear either by express stipulation or by necessary implication from 
the nature of the firm or otherwise. 
The obligation of a cautioner, being subsidiary, will of course come to an 
end along with the principal obligation itself, or by the expiration of the 
latter or its being discharged by satisfaction or payment. A simple discharge 
of the principal debtor operates generally to discharge the obligation and so 
to terminate the liability of the surety; but, as I shall shew presently a 
discharge of, or agreement not to sue, the principal debtor, if coupled with 
a reservation of the creditor’s rights against the surety, has not the same 
effect. Further, an exception to the general rnle that the discharge of the 
principal debtor discharges the surety is admitted in cases of sequestration 
in bankruptcy, where the consent of the creditor to the discharge of a 
debtor under sequestration or to a composition from the debtor’s estate 
does not affect his right against the cautioner. On this subject there is an 
express enactment in the general Bankruptcy Act for Scotland,* to the 
effect that, where a creditor has an obligant bound to him along with the 
bankrupt for his debt, the obligant shall not be freed from liability in respect 
of any vote given or dividend drawn by the creditor, or of his assenting to. 
the discharge of the bankrupt, or to a composition; but the obligant may 
require and obtain at his own expense from the creditor an assignation to 
the debt, on payment of the amount, and in virtue thereof enter a claim 
= the estate, and vote and draw dividends, if otherwise legally entitled to 
0 80. 
Previous to the passing of the Mercantile Law Amendment Act, the 
discharge of ore of several co-cautioners without the consent of the 
others had not in the law of Scotland the effect of altogether discharging 
the others. Its effect did not extend further than to relieve the others of 
the share of the obligation which the discharged cautioner would otherwise 
have borne. But now by section 9 of 19 & 20 Vic., c. 60, “ where two 
“ or more parties shall become bound as cautioners for any debtor, any 
“ discharge granted by the creditor to any one of such cautioners without 
“the consent of the other cautioners shall be deemed and taken to bea 
“ discharge granted to all the cautioners.”? This enactment, however, is 
declared not to extend tu the case of a cautioner consenting to the discharge 
of a co-cautioner who may have become bankrupt. 

Similar in effect to an essential change in the obligation without the 
consent of the cautioner, and perhaps falling within the same principle, is 
an agreement on the part of the creditor without the consent of the 
cautioner to give time to the principal debtor. Mere forbearance or 
abstinence on his part will not have the effect of liberating the cautioner ; 
but if he “ give time ” to the principal debtor, i.e., if he enter into such an 
areusemert es to tie up his hands and prevent him from taking steps for 


* 19 & 20 Vic., ¢. 79, § 56. 
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enforcing payment until the time stipulated for has elapsed, then, unless 
he has obtained the assent of the cautioner to the indulgence, the cautioner 
will be discharged. 

Various reasons have been assigned for the rule, that a surety is dis- 
charged by time being given to the principal. It has been suggested 
for example as a sufficient explanation, that the surety may be prejudiced 
by the creditor tying up his hands from proceeding against the 
principal, until some future time, when possibly the principal’s affairs 
may have become embarrassed, and so the chances increased of recourse 
being necessary against the surety. But probably a more satisfactory 
ground is that the liability of the surety is thereby prolonged, and his 
right of relief against the principal debtor impaired. A cautioner is 
entitled, as soon as there is default on the part of the. principal, to 
come forward and pay the debt, and proceed against the principal for 
his relief. But if the creditor postpones the time at which a default 
is possible, this right of the cautioner is also postponed, and thereby 
prejudiced. Or, as the doctrine has heen explained,* if you agree 
with the principal to give him time, it is contrary to that agreement 
that you should sue the cautioner; because, if you sue the cautioner, 
you immediately turn hin upon the principal, and, therefore, your 
act breaks the agreement into which you have entered with the 
principal. 

This explanation of the rule, that it is because giving time to the 
principal prevents the creditor from coming against the cautioner, and 
so prevents the latter from taking steps against the principal, leads to 
what has been recognised in England as another branch of the same rule, 
although occurring less frequently, viz., that if the creditor agrees with 
the principal to give time to the cautioner, the cautioner is discharged. 

The same explanation of the rule as to giving time, that it involves 
an engagement not to sue the cautioner, derives additional support from 
the doctrine which has been recognised both in England and in Scotland, 
that, if after the principal has committed default, the creditor agrees to 
give him time, or not to sue him, but at the same time reserves all 
his rights against the surety, the surety is not thereby discharged. 

In scotland the doctrine that a cautioner is not discharged by the dis- 
charge of tle principal debtor on a composition, under express reservation 
of recourse against the cautioner, was applied where the reservation was 
known to the cautioner in Smith v. Ogilvie, 1825, 1 W. and S. 315, affirming 
1S. 15y; and subsequently the same rule was followed in regard to the 
rights of the holder of a bill against an indorser, where the holder had, 
after dishonour and protest of the bill, and without the indorser’s know- 
ledge, granted a discharge to the acceptor reserving his claims against any 
other party iu Crawford v. Muir, Oct. 29, 1873, 1 R.91.+ It was held 
that the discharge so granted did not extinguish the debt, and amounted 
merely to an agreement not to sue the acceptor; that the indorser, there- 
fore, must pay to the holder, his own remedy against the acceptor not 
being prejudiced. ‘‘ The principle,” said the Lord Justice Clerk (Moncreiff) 
“on which these cases proceed is, that as the reservation keeps alive the 
“surety’s right of relief against the principal, he is not prejudiced, and is 
“ consequently not liberated by such a paction.” 

Closely #kin in principle, and to a certain extent in effect to the giving 





* See per Lord Chancellor Hatherley in Oriental Financial Company v. Overend 
Gurney and Co., 1871, L. R. 7 Ch. App. 142. 
+ Affirmed, May 4, 1875, 2 R., H. L., 148. 
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of time, is the relinquishment of funds of the debtor, over which the 
creditor has a right of lien, or the abandonment of a security over the 
debtor’s estate. The result of the authorities on this subject seems to be, 
that where the creditor has neglected to avail himself of a security over 
the debtor’s estate, of which it was open to him to take advantage, he will 
pro tanto, to the extent of such security, exonerate the cautioner. The 
effect is not to discharge or relieve the cautioner altogether, unless the 
enforcement of such security has been made a condition of the obligation. 
In that case the failure to comply with the condition would, of course, 
entirely absolve the cautioner. 

As bearing on the position of parties under a cash credit, it may be well 
to advert for a moment to the rules of law regarding the appropriation of 
payments. 

The right of appropriating a payment to one of several debts owing by 
one person to another rests in the first place with the debtor when he 
makes the payment, subject to the condition that he cannot compel the 
creditor to accept of a partial payment. Should the debtor not have made 
a special appropriation of the payment, an election is then given to the 
creaitor to appropriate it to whichever debt he pleases. If there has been 
no appropriation by either party, and there is a current account between 
them, such as that between a bank and its customer, the law steps in and 
appropriates a payment according to the dates of the items of the account, 
the first item on the debit side being discharged or reduced by the first 
item on the credit side, and so on according to date. This principle often 
leads to important results. 

In the case, for example, of partnership debts, where one of several 
partners retires or dies, and the partnership is in debt, and the remaining 
or surviving partners continue their dealings with a particular creditor, 
and the creditor joins the transactions with the old and the new firm in 
one entire account, it is of importance for the protection of the estate 
of the retired or deceased partner that the payments made from time 
to time by the remaining partners should be applied to the old debt. The 
rule may also be appealed to in the interest of a cautioner for a continuing 
account, towards which payments may have been made by the principal 
debtor, sufficient to extinguish any balance incurred up to a particular 
date at which the cautioner’s liability may have ceased. In such a case 
the creditor will not be allowed to apply such payments towards a debt 
incurred subsequently, with the view of having recourse against the 
cautioner for the previous debt. 

A leading authority on this rule of appropriation of payments in an 
account current is Devaynes v. Noble (Clayton’s case), 1816, 1 Mer., 572. 
There the question arose in regard to the claim of a customer of a banking 
firm, who had a considerable sum owing to him at a time when the firm 
failed, the customer seeking to make the estate of a former partner 
(Devaynes) liable for the debt, who had died at a time when there was a 
cash balance owing to the customer of about £1,700. Subsequent to the 
death of Devaynes sums had been drawn out by the customer exceeding 
that amount, and he had continued to operate on the account, both paying 
in and drawing out, until the bank stopped payment, at which time there 
was a sum due to him exceeding that which stood to his credit at the time 
of Devaynes’ death. It was held that the estate of Devaynes was not 
liable to the creditor for any part of the debt duc at the time of the 
bankruptcy, on the ground that the balance due at Devaynes’ death had 
been extinguished by the operations of the customer on the account sub- 
sequent to thatevent. “Inthe case of such an account,’’ said the Master of 
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the Rolls,* “there is no room for any other appropriation than that which 
arises from the order in which the receipts and payments take place, and 
are carried into the account. Presumably it is the sum first paid in that 
is first drawn out. It is the first item on the debit side of the account 
which is discharged or reduced by the first item on the credit side. The 
appropriation is made by the very act of setting the two items against 
each other. Upon that principle all accounts current are settled, and 
particularly cash accounts.” 

In this case the rule was applied where the balance was against the 
bank. The rule applies equally, [ need hardly say, where the bank is the 
creditor. In the Royal Bank v. Christie, April 6, 1841, 2 Robins, 118, 
affirming 1 D.745, one of the partners ofa firm, which had a cash credit 
with the Royal Bank, died at a time when there was a balance against the 
firm, and in favour of the bank. Subsequent to the death of this partner 
payments to a larger amount than the balance so outstanding were made to 
the bank by the surviving partners, who continued the business of the 
firm; and, there having been no specific appropriation of these payments 
by either party, it was held that they must be imputed to the extinction 
of the debt due at the death of the deceased partner, and not to meet 
drafts on the account subsequently made by the new firm. In this way 
a security which the bank had obtained applicable to the cash-credit 
during the deceased partner’s life was found unavailable, the debt to 
which it applied having been extinguished by the payments into the 
account made subsequent to that partner’s death. 

It is usual with banks at the period of their annual balancing to ac- 
cumulate the interest with the principal of the account, and charge or 
allow interest, as the case may be, on the accumulated sum. Where that 
is so, the accumulated sum falls to be treated as principal ; and the bank, 
where it is the creditor, cannot with the view of increasing its claim 
against the sureties in a cash credit bond go back on the account, and 
claim the accumulated interest as interest on a previous balance. In short, 
the claim against the sureties is limited to the amount in the cash credit 
bond with interest from the date of the last accumulation. This was 
settled by a judgment of the majority of the Second Division in Reddie v. 
Williamson, Jan. 9, 1853, 1 Macph. 228. There a cash-credit bond in the 
usual style had been granted for £400.¢ From January, 1844, until the 
death of the principal insolvent in 1850, the account was always over- 
drawn, and the account was annually balanced, and the interest accumu- 
lated, the ultimate balance stated in the bank books being £562. The 
Lord Ordinary (Kinloch) held the cautioners liable for £400, with 
interest from the date of the first over-draft in January, 1844, on the view 
that as no after-payments ever reduced the advance below £400, the bank 
was out of pocket that sum from and after that date, and entitled to cor- 
responding interest. The Second Division, however (Lord Benholme dis- 
senting) recalled his interlocutor, holding that the accumulation of 
interest at each annual balance converted the interest so accumulated into 
an advance by the bank, and that the cautioner’s liability did not exceed 
the amount of £400, with interest, from the last balance. Lord Cowan, 
after adverting to the rule that any payments into the account made sub- 
sequent to 1844 went to the extinction of the earlier items on the debit 
side, pointéd out that by annually accumulating the interest with the 





* Sir W. Grant. 
+ The bond concluded with the usual clause of interest, taking the parties liable for 
“the due and lawful interest of the same from the time of the advance until re- 


payment.” 
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principal the bank had the legal right and power of charging interest on 
the accumulated sum, and that having reaped the benefit of the mode in 
which the account was stated, it could not be permitted afterwards to re- 
pudiate its own system of accounting. That the bank is entitled under a 
cash credit bond to accumulate interest annually, and to charge for the 
balance so made up was held in Cruickshank vy. British Linen Company, 
November 26, 1834, 13 8, 91. ; 

In our law there is a septennial, or seven years’ limitation of cautionary 
obligations under the Act 1695, c.5. The effect of this statute on those 
cautionary obligations to which it applies is of a very absolute character, 
freeing the cautioner altogether from liability at the expiration of seven 
years from the date of the obligation. The statutory provision is strictly 
confined in its application to cautionary obligations for the payment of 
money, and even as to these it does not apply where the mouey is not 
exigible within seven years. Hence cautioners for the performance of an 
act or the discharge of an office are not protected by it, nor cautioners 
for payment of a composition in bankruptcy,* such cautioners being re- 
garded as judicial cautioners for the payment of the composition on the 
whole debts indefinitely due by the bankrupt. What is perhaps still more 
important to bankers, it has been laid down} that the statute does not 
apply to the obligation of a cautioner in a cash-credit bond, such an obli- 
gation not being a security for a sum of money paid down or an existing 
debt, but a prospective obligation of an indefinite nature for sums to be 
afterwards advanced. Indeed, as I have said, the debt must be exigible 
within the seven years, in order to bring the case within the statute. 





FIFTH LECTURE. 
ON RIGHTS OF PLEDGE AND LIEN, 
Monday, 20th March, 1876. 


Tue contract of pledge is a contract whereby a moveable subject is de- 
livered to a creditor as a security for the payment of a debt or the per- 
formance of an undertaking, on condition of the subject being restored to 
the owner after the debt has been satisfied, or the undertaking fulfilled. 
The creditor has an implied power of sale in the event of the debtor 
failing to perform the condition entitling him to restoration. In some 
countries, as in England and America, the rule which prevailed in the 
Roman law has been followed, under which the creditor after reason- 
able notice to the debtor to redeem is entitled to exercise the power of 
sale without applying for judicial authority. In Scotland, however, a 
judicial sentence is regarded as necessary to warrant a sale: This may be 
obtained on a summary application to the Sheriff. ¢ . 

The right of property under this contract remains with the pledger, not- 
withstanding the delivery of the subject to the pledgee or creditor. 
Hence on the yeneral principle that any accidental loss or injury to a 
thing must fall on the owner—a principle expressed in the maxim res 
perit domino—the risk lies with the pledger. Still the pledgee is bound 
to exercise ordinary or reasonable care in regard to the subject; and, 


4. 





* Cuthbertson v. Lyon, Aug. 23, 1823, 2 S., 330. 
+ Alexander v. Badenach, Dec. 23, 1843, 6 D. 822. 
} Special statutory rules apply to the sale of pledges by pawnbrokers. See ‘The 
Pawnbrokers’ Act, 1872,” 35 & 36 Vict., c. 93, 
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while he will not be answerable in the-event of accidental loss or injury, 
he will be bound to shew how any loss or injury has occurred, in order 
to establish that he is not accountable for it. 

Pledge differs from a right of hypothec, in as far as hypothec gives 
security to the creditor without possession of the subject, whereas in 
pledge possession is essential to the contract. If possession is lost, the 
security of pledge is gone. The right of hypothec is illustrated by the 
well-known right. of a landlord over subjects on the leased premises in 
security for his rent, and also by certain preferential rights in maritime 
law over a ship, or over its proceeds when the ship has been sold. Further 
rights of hypothee are in general given by the law without any express 
contract stipulating for the right between the parties, whereas a right of 
pledge arises out of a contract having the constitution of a security for 
its object. In some exceptional cases there may be an express contract 
of hypothecation, as in securities given over ships or their cargoes, 
known as contracts of bottomry and respondentia ; but, generally speak- 
ing, a security given over a subject without possession on the part of the 
creditor is unavailing. 

There are obvious reasons of expediency why this should be so. Where 
a right of hypothec is one given by the law itself and is therefore presumably 
well known to the public, us in the case of a landlord’s right in security 
for his rent, the continued possession allowed to the debtor has not the 
effect of deceiving people as to his true position in regard to the claim or 
nexus existing over the subject. But were debtors allowed to create 
securities of the nature of hyputhecs, so as to benefit particular creditors 
while themselves retaining the subjects over which the securities were 
given, opportunity would be afforded for obtaining false credit by the 
ostensible possession and ownership of property which was secretly hypo- 
thecated to some one else. The objections therefore to the competency of 
hypothecs by agreement are apparent ; and it is only where the circum- 
stances are such as to justify a departure from the rule disallowing them, 
that they are sanctioned. This is the case where the use of the subject 
would be seriously impaired and the object of the security defeated were 
the subject not allowed to remain with the debtor, as where a ship is 
hypo'hecated in a foreign port to enable her to prosecute her voyage. In 
other cases the rule is absolute thut security without possession on the 
part of the creditor, or in some cases registration in some public record, is 
unavailing in a question with creditors. 

There is perhaps a closer similarity between rights of pledge and of lien; 
but a right of lien exists independently of express contract, while pledge 
is the creature of contract. Just however as in pledge, so in lien pos- 
session is essential to the right. 

Where a pledge has been given for one debt, and while it is still in the 
creditor’s possession another debt is incurred to him, the question is im- 
portaut, whether the pledgee is entitled to retain the subject in security of 
the subsequent debt— and that, not merely in a question with the debtor 
himself, but with his general creditors in the event of his insolvency. In 
England the rule is that, without express stipulation, the pledgee has no 
such right ;"and, although perhaps the question may not have been so 
precisely settled with us in rose ay the authorities, as far as they go, 
favour the-same view. In Bell’s Principles, section 1,367, where this 
subject is referred to, it is said that, where an absolute conveyance is 
made, though only intended as a security, and a new loan takes place 
during its subsistence, restitution is not demandable without payment 
of the whole debt. The principle laid down in this passage does not in 
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any respect conflict with the doctrine that a proper pledge does not, in 
the absence of special agreement, extend to secure debts beyond that for 
which it was constituted. For Mr. Bell is there speaking of an absolute 
conveyance of the subject, where the property or ownership (subject no 
doubt to the condition of restitution in a certain event) passes to the 
creditor, and not of a case of pledge, under which the pledgee or creditor 
obtains only the possession of the article, the property remaining with the 
original debtor. In these two different cases, it would appear that different 
rules of law have effect ; and that, as in the one where the property passes 
to the creditor his right operates as a security for further advances, so in 
the other, where the debtor retains the property, i.e. remains the owner 
of the subject, the security will not be held, as against third parties, to 
cover advances subsequent to the original debt. ; 

This subject underwent an elaborate examination in a well-known case 
with reference to the effect of a delivery-order* for goods and the trans- 
ference under ;the delivery-order in the books of the warehouse-keeper 
from the name of the debtor io that of the creditor, viz., Hamilton v. 
Western Bank, Dec. 13th, 1856, 19 D. 152. The bank there had dis- 
counted bills to a large amount for a certain firm, and with the view of 
covering these they obtained a delivery-order for a quantity of goods 
(brandy) lying in a bonded warehouse, and a transfer to the name of the bank 
in the books of the warehouse-keeper. The bills in question were duly 
retired ; but previous to their being so, the bank made a large advance to 
the same firm, and the firm having subsequently become bankrupt, the 
question arose between the trustee in their sequestration and the bank, 
whether the bank was entitled to retain the goods as against the subse- 
quent advance. By the Lord Ordinary+ the case was regarded as one of 
pledge; and so regarding it, he held that there having been no specific 
pledge of the goods for the subsequent advance, the bank had no right over 
them in respect of it against the trustee for the creditors. His interlocutor 
however was altered by the First Division, who held that the transaction 
was not one of pledge, the effect of the intimated delivery-order and the 
transfer in the warehouse books having been in their view to pass the 
property in the goods to the bank, so as to entitle them to refuse to make 
restitution until the whole of the debt due to them had been paid. With- 
out stopping to consider whether (as has been doubted by a recent 
annotator on Bell’s Commentaries) the view taken by the Court was correct, 
that the bank had become the actual proprietors of the goods through the 
operation of the intimated delivery-order, it is enough for my present 
purpose to call your attention to the fact, that it was on the ground of their 
having become such proprietors as distinguished from mere pledgees that 
the decision of the Court as to the extent of their right was rested. 
“It is precisely,’ said Lord Deas, ‘upon the difference of principle 
applicable to a case of pledge, and to the case of an e# facie 
absolute transference like what took place here, that my opinion rests. In 
a case of pledge the property remains with the pledger; and consequently, 
if the article be pledged for a specific debt, the right to withhold it is 
limited to that debt But in a transference like this, the property passes 
to the transferee, subject only to a personal obligation to re-convey: and 





* A delivery-order is an order directed by one in whose name goods are warehoused 
with a warehouse-keeper to deliver the goods to a particular person or his order. In 
regard to goods, it is not unlike a cheque on a banker in regard to money, subject to the 
distinction that it represents in general specific goods belonging to the nter in the 
hands of the warehouse-keeper, whereas a cheque has no such specific reference. 

+ Lord Handyside. 
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consequently the right of retention for the general balance, competent by 
the law of Scotland to a party in whose favour the property has been trans- 
ferred, comes to be applicabie—just as happens in a case of absolute dis- 
position to heritage, or an intimated assignation to a debt, qualified by a 
back-bond.” 

It will be kept in view that the delivery order in this case and the 
consequent transfer in the warehouse books were unqualified. They were 
absolute in their terms, and were not limited in any way by reference to 
the debt, to secure which they were really intended. Where a creditor obtains 
possession under a title which is limited on its face, this express limitation 
of the title will limit also the right of retention. This rule may be 
illustrated by National Bank of Scotland v. Forbes, December 3, 1858, 
21 D.79. There one Laing had assigned to Forbes, in security of a debt 
of £500, a policy on his life for £1,000, with power to Forbes to uplift 
the contents in the event of Laing’s death without payment of the debt, but 
under burden of aecounting for the proceeds, and paying over any 
surplus to Laing or his executors. This purpose of the assignation was 
expressly set forth in the document. Subsequently Laing granted a bond 
to Forbes for another debt of £700; but the bond bore no reference to 
the former transaction, or to the policy. Laing having died insolvent, it 
was held in a competition between his trustee and Forbes the creditor, 
that Forbes’ title to the policy was limited to the £500 debt, the assignation 
having been expressly given in security of that particular debt, and there 
having been no ex facie absolute transfer of the property, as in Hamilton 
v. Western Bank. 

A lien is in its nature a right to hold asubject, the property of another, 
which is lawfully in one’s possession, until a debt or obligation due by the 
owner to the possessor be paid or performed. Lien, as I have indicated, 
differs from pledge in respect that pledge depends on express contract, 
whereas lien, although regarded by some lawyers as depending on implied 
contract, exists or is implied in law apart from any express contract 
between the parties. 

As a rule a lien in our law, as well as in the law of England, is of the 
character of a special lien ; that is to say, it exists for the performance of 
the special or particular contract, for the purposes of which the possession 
has arisen, and not for any separate or independent debt unconnected with 
that contract, or for a general balance due the owner of the subject to 
the possessor. Where the lien partakes of this larger character, and 
extends (as we shall see it does in certain cases) to claims arising out of 
other transactions, it is termed a general ken in contradistinction to the 
ordinary special lien of common law. 

This special lien is exemplified by the right of a carrier to hold goods in 
security for the charge due in respect of their carriage; of a storekeeper 
to hold them for warehouse rent due on account of their storage; or 
of a workman in whose hands goods have been placed for the purpose 
of having some operation performed on them, for the price of performance 
of that operation. In these cases, and save in the exceptional 
instances im which a general lien is admitted, and to which I shall 
advert particularly afterwards, the right to hold the subject is special, 
being limited to the claim arising out of the special transaction for the 
purposes of which the possession has arisen. In this respect a right of lien 
differs from what has been called distinctively a right of retention, where 
the holder of the subject being also the proprietor of it is entitled, against 
a claifn for its delivery, to hold it as a security for any debt whatever due 
to the owner and possessor from him who claims delivery—as in the 
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ordinary case of goods sold remaining undelivered in the hands of the seller 
against a claim for delivery at the instance of a purchaser, or of the pur- 
chaser’s creditors. According to the common law of Scotland, a seller, 
notwithstanding the contract of sale, remains proprietor of the subject sold, 
until delivery is made to the purchaser; and as proprietor he is entitled to 
retain the subject, not merely for its price, but for any other debt or general 
balance which the purchaser may owe him. By the Mercantile Law 
Amendment Act,* this general right of retention on the part of a seller has 
been restricted under certain conditions to the price of the particular goods 
or the conditions of the contract of sale, in any question with a sub- 
purchaser, i.e. one who has purchased the goods from the original purchaser ; 
but it remains entire and unaffected by the statute against the purchaser 
himself, or against his general creditors on bankruptcy. 

The limitation of an ordinary lien toa claim arising out of the particular 
transaction may be illustrated by a single instance, Laurie v. Denny’s 
Trustee, Feb. 17th, 1853,15 D. 494. A grain-merchant in that case had 
been in use to deposit grain with a storekeeper, and to pay the ware- 
house-rent, not at any fixed period, nor as applicable to any particular 
parcel of grain, but at irregular intervals and generally to account. On 
the bankruptcy of the grain-merchant, the storekeeper sought as against 
the trustee for the creditors, to retain grain in his hands belonging to the 
bankrupt, for a general balance due to him from the latter at the time of 
the bankruptcy. But the court held that the claim being of the nature 
of alien, and there being no special agreement, and no usage of trade 
proved, to take the case out of the general rule, the right to withhold 
delivery extended only to cover the rents and charges applicable to the 
parcels of grain still remaining with the storekeeper. 

The two great classes of exception to the general rule, that a proper 
lien does not entitle the holder of goods to detain them for a separate and 
independent debt, are on the one hand cases where there has been a 
special agreement for a lien of a larger character, and on the other cases 
where an established custom or usage of trade may have given a right to 
such a lien, or to a general lien as it is distinctively termed in law. 

Where there is an express agreement giving right to hold the goods for 
other debts than that incurred in respect of them, the case may perhaps be 
regarded as falling under the head of pledge. But it is important to 
observe that, apart from express stipulation, even the course of dealing 
between the parties may be of such a nature as to imply an agreement for 
a lien of a larger character than the ordinary special lien. “ Where,” says 
Profesor Bell in the Commentaries,+ “the employment of a workman is 
not in one solitary act of manufacture, but in a course of work, the pay- 
ments being made, not on delivery of each parcel of goods, but periodicaily 
over a year or half-yearly, it may fairly be presumed, that the renun- 
ciation of the undoubted lien which the workman has on each parcel, has 
in contemplation the continuance of the custom” (i.e. the employment) 
* and the renewal of alien upon other goods. Wherever the understand- 
ing of the parties fairly accords with this view of their connection, there 
seems to be a just ground for lien not confined to each parcel for the price 
of its own manufacture exclusively, but extending to all the goods on hand 
at any particular time for the general balance at the previous periodical 
terms of settlement.”’ Mr. Bell in support of this doctrine refers to three 
cases (all of a general lien for bleaching goods) which had been decided 
before he wrote; and it was again countenanced from the Bench in the 





* Sections 2 and 3. + Vol. II., p. 104. 
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more recent case of Anderson’s Trustee v. Fleming, March 18th, 1871, 
9 Macph. 718, sustaining a claim of general lien, where the two grounds 
conspired to support it (1) that the receiver of the goods gave notice that 
they were received by him subject to alien for the general balance, and (2) 
that the parties were in use to settle accounts periodically, and not for 
each parcel as sent out. Flemings, who claimed the lien, were bleachers ; 
and they had been employed for several years by Anderson and Company, 
manufacturers, to bleach and finish goods for them. With each parcel of 
goods returned there was sent a “receive-note,”’ containing this notice :— 
*¢ All goods received by us are subject to a lien not only for the work done 
thereon, but also for the general balance of our accounts, including not 
only open accounts, but also acceptances and promissory notes whether past 
due or current.” The manufacturers became bankrupt, and at the time of 
their bankruptcy there were in the bleacher’s hands goods sent to them by 
the manufacturers in the ordinary course of business within 60 days of 
their sequestration. It was held by the First Division in a question with 
the trustee that a general lien was constituted by the notice, which was not 
a preference struck at by the Act* against preferences by bankrupts 
within sixty days of bankruptcy, but entitled the bleachers to retain the 
goods in their hands in security not only for their charges for bleaching 
these particular goods, but also for the amount of their open account and 
acceptances (both past due and current) for work done on other goods 
within the year. In this case the delivery of goods by the manufacturers 
to be bleached from time to time after receipt of the notice was in itself 
sufficient to imply a contract for a general lien; but the Lord President 
also rested his judgment on the more general ground of the course of 
dealing between the parties, very much as put by Mr. Bell in the passage 
I have quoted. Some of the judges+ seem to have regarded the cases 
referred to by Mr. Bell as establishing the lien of a bleacher on a distinct 
footing from the lien of other traders. It seems to me a safe and sufficient 
ground on which to rest the decision, the dealing of the parties in face of 
the notice that was given. 

With regard to the other class of exceptions, besides special agreement, 
to the general rule restricting a lien to the claim in respect of the particu- 
lar goods—that, namely, arising out of usage of trade, and which may, 
perhaps, be viewed as correctly depending on implied agreement in re- 
spect of the usage,—the instances which have been recognised in the 
law of Scotland are few, and, generally speaking, well defined. With 
the doubtful exception of bleachers as standing (if we are to accept as 
well founded the dicta of judges to which I have referred) on a special 
footing, I am not aware that in our law any particular branch of trade 
has been allowed as such to have the privilege of a general lien in 
respect of usage. The instances in which particular classes of persons have 
been held entitled to a general lien have been of this nature rather—that a 
certain special relation has existed between the party entrusting and the 
party receiving possession of money or property ; and in respect of that 
special relation a larger than the ordinary lien has been admitted. The 
favoured relation is generally that of certain classes of agents in regard 
to the property of their principals, and in particular the following 
classes of ageuts, viz., factors, who are entrusted as such with the posses- 
sion of their principal’s property; bankers, who are truly money factors, 
as entrusted with their customers’ money ; policy or insurance brokers ; 
and law-agents. I may add, that cautioners are also allowed to have a 





* 1696, c. 5. + E.g. Lord Kinloch. 
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general lien over the property of those for whom they have come under a 
guarantee, until they are relieved of their obligation ; and similarly that 
trustees, in possession of property in trust for others, are entitled to hold 
it in security of their liability in reference to the trust estate. In both of 
= cases also the right arises out of a special relation existing between 
the parties. 

e right of general lien allowed to factors, and which in principle em- 
braces the case of other classes I have mentioned as entitled to it, rests on 
the distinctive character of factors asa class of agents entrusted in the 
usual course of business with the property of their principals. And it is 
said to have been recognized in law from a regard to its expediency as 
tending to the encouragement of trade; a factor, if insured of a general 
lien, being more likely to make advances on goods, as well as to part 
with them in the course of trade, than if his lien were limited to a claim 
in respect of transactions relating to each particular parcel entrusted to 
him. But whatever be the foundation of the rule, a factor’s right toa 
general lien has been recognized from a very early period, its application 
to the factor on a landed estate having been exemplified in an old case 
decided in 1666,* which has been reported by Lord Stair. 

The right is limited to agents who are proper factors, i.e., persons who, 
in the ordinary course of business, are entrusted with goods or other pro- 
perty belonging to their principals. Thus it does not extend to ordinary 

rokers, who are not in the usual course of business entrusted with 
their principals’ property. So clearly is this distinction observed, 
and so necessary is it that possession of the property should have 
been obtained in the particular character which gives the privilege, 
that where an agent acts both as factor and also as broker for his 
rincipal, and goods of the principal have come into his possession not as 
actor but as broker, his right of general lien will not extend over them. 
In support of this proposition I may be allowed to refer to the leading case 
of McCall é Co. v. Black & Co., May,18, 1824, 2 8. App. 188. There 
McCall & Co. were both factors and brokers for a particular firm. In the 
former capacity they acted under a del credere (or guaranteeing) commis- 
sion, purchasing goods and granting acceptances for their principals, and 
were thus frequently in advance to a large amount. They were also em- 
ployed as brokers to purchase sugars for the same firm, and on these pur- 
chases they made no advances, receiving only brokerage at the ordinary 
rate. In this capacity they made a Jarge purchase of sugar, on which as 
usual no advance was made, and the price was paid by their principals. 
Shortly afterwards, being doubtful of their principals’ solvency, they sold 
the sugar in their own name, and applied the proceeds to their general 
account with their principals. The House of Lords held that they were 
not entitled to do so, on the simple ground that in the particular transaction 
they had acted not as factors but as brokers, and that the combination of 
the two characters did not give them a right to a lien for their advances 
as factors over goods which had come into their possession as brokers. 

This lien of a factor has been decided to extend, not only over the goods 
themselves of the principal, but also over their price, after he has parted 
with the possession of the goods ; over bills of the principal ; and also over 
the proceeds of policies of insurance on the principal’s goods, equally with 
the policies of insurance themselves, so leng always as such funds or docu- 
ments have come into his possession as factor. The right of lien may, of course, 
be waived, as by taking a bill at a future date, or a security inconsistent with 





* Chalmers vy. Bassily, M., 137, 











Professor Berry’s Lectures. 935 


the lien ; but where the principal becomes insolvent during the currency 
of a bill, Mr. Bell has laid it down* that the lien would revive; and it 
would appear that where a bill is taken for a particular transaction, it will 
not interfere with the factor’s lien, seeing that the lien, being general and 
not special, is not limited to a particular transaction, but extends to 
secure the general balance due to him. This proposition is involved in 
Gairdner v. Milne & Co., Feb. 13, 1858, 20 D. 565. There a factor in the 
ordinary course of business for his principal, purchased and shipped a cargo 
of wheat and employed a broker to insure it, in neither case disclosing the 
name of his principal, to whom, however, he indorsed the bill of lading, 
and on whom he drew a bill (which was accepted) for a sum including 
the price, commission and interest, till maturity of the bill. The policy 
of insurance remained in the hands of the brokers. The wheat was lost 
at sea ; and soon after, but before the bill became due, and while many 
others drawn in similar circumstances were current, the principal became 
bankrupt. The factor thereafter received payment of the sum in the 
policy ; and the question then arose between him and the trustee in the 
principal’s sequestration, whether in the circumstances having taken a 
bill for the price he had a lien over the proceeds for the amount of his 
claims against the principal. The Second Division held} that he had, on 
the ground that his lien being a proper factorial lien was available for 
any general balance due on his transactions, and that it had not been 
waived by taking a bill in the ordinary course of dealing for the amount 
due on any particular transaction. 

Where, however, as in any case of lien, the right is not the result of 
express contract, but of implication of law, any express agreement of parties 
inconsistent with it must necessarily exclude the implication. “If,” said 
Lord Westbury, delivering the judgment of the Privy Council in one case, 
“a mercantile relation which might involve a lien is created by a written 
contract, and security given for the result of the dealings in that relation, 
the express stipulation and agreement of the parties for a security excludes 
lien, and limits their rights by the extent of the express contract they have 
undertaken.’’{ 

The general lien given to bankers as money factors has a special interest 
for you, and it is well to attend carefully to its character and extent. The 
rule is that it extends over all moneys and securities belonging to the 
customer in the hands of the bank, except in so far as these have been 
specially appropriated by agreement between the parties to a particular: 
purpose. Thus we must exclude from the lien bills specially appropriated, 
as for example a bill granted to secure a previous bill discounted by the 
bank, so that in the event of the previous bill being duly paid, the bank 
would be bound to give up the other bill to the customer, and would not be 
entitled to hold it against a general balance due by him, seeing that that 
would be inconsistent with the agreement between the parties. So also if 
a bill is handed to a banker for the purpose of being discounted, and he 
declinés to discount it, he cannot in the absence of special agreement retain 
it for a debt due by the holder.g¢ And the same would apply to a bill 
indorsed to a banker for the purpose of being presented for acceptance, as 
in a reported case|| where the payee of three bills indorsed them to the 





* Commentaries, Vol. IT., p. 92. 
+ By a majority, Lord Justice Clerk Hope dissenting. 
t Chambers v. Davidson, 1866, L.R. 1 P.C., 296. 
F § Borthwick v. Bremner, Nov. 22, 1823, 12 S. 121. 
|| Matheson v. Anderson, June 12, 1822, 1 8. 486, 
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defender as agent for the Bank of Scotland with the view of getting them 
accepted by the drawees. It was held that the bank had no right to retain 
any of the bills for a debt due either by the drawer or by the payee who 
had indorsed them for being presented for acceptance. In short the general 
lien of a banker will not extend to the case of securities delivered to him 
for a purpose inconsistent with the lien. 

Ina leading English case on this subject in the House of Lords, Brandao 
v. Barnett, 1846, 3 C. B. 519, one Burn bought on account of the pursuer 
and with the pursuer’s money certain Exchequer bills payable to bearer, 
which Burn deposited in a box kept by iim at his bankers (the defenders), 
he himself retaining the key. Whenever it became necessary to receive 
the interest on the Exchequer bills and to exchange thei for new ones, 
Burn was in the habit of taking them out of the box and giving them to 
the bankers for that purpose; and when that was accomplished, the new 
Exchequer bills were, as soon as conveniently might be, handed over to 
Burn and locked by him in the box, the amount of interest received by the 
bankers being placed to the credit of his account. The Exchequer bills 
themselves were never entered to his account, but the bankers had no 
knowledge that they were not his property. In avcordance with this usage, 
Burn on Ist December, 1836, took the Exchequer bills out of the box, and 
delivered them to the bankers for the purpose of receiving the interest and 
exchanging them for new ones. The bills were accordingly exchanged ; 
but the new bills (Burn being absent from business through illness) remained 
in the possession of the bankers down to the time of Burn’s failure, which 
happened on the 23rd of January following, his account having in the 
meantime been considerably overdrawn. It was held in an action at the 
instance of Brandao, the true owner, by the House of Lords,* that the 
bankers had no lien on these Exchequer bills for the general balance due 
by Burn, although such securities are transferable by delivery ; the ground 
of the judgment being, that the circumstances under which they had come 
into the banker’s hands were inconsistent with the existence of a general 
lien. The House of Lords did not proceed in any respect on the ground, 
that, the Exchequer bills being the property of Brandao, there was no lien 
as against him although there might have been as against Burn. On the 
contrary it was expressly laid down by Lord Campbell, who delivered the 
leading judgment, that the bankers were entitled to consider the bills as 
Burn’s property, and that as he might have effectually sold or pledged them 
by express contract, so the right of general lien as resting on implied pledge 
would have exteuded to them, if in other respects it would have existed, 
had the securities been the property of the apparent owner. 

This case shows that, wherever the purpose for which securities are 
placed in a banker’s hands is inconsistent with a right of general lien, no 
such lien exists. But in the absence of circumstances shewing such special 
purpose, or of agreement express or implied between the parties incon- 
sistent with the lien, the right extends over all securities deposited with a 
banker as banker by a customer. So, if a bill is indorsed to a bank in 
security, without any special appropriation between the parties to a par- 
ticular debt, it is available under the right of general lien. So in Re 
Eurvpean Rank (Agra Bank claim) 1872, L. R. 8 Ch. App. 41, it was held 
by the Lords Justices, affirming the decision of the Vice-Chancellor, that 
bills deposited to meet a “loan account” of one bank with another, were 
under the right of general lien applicable to meet deficiencies on the dis- 
count account and general account of the same bank, the separation of the 
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three accounts being merely for the purpose of mutual convenience, and a 
security for one account being equally applicable to all in the absence of 
special agreement to the contrary. 

The existence of the lien in the absence of special circumstances shewn 
to exclude it is well illustrated by Davis v. Bowsher, 1794, 5 T. R. 488. 
There a customer had been accustomed to lodge bills with his bankers before 
they fell due, he drawing for money in advance as he required it. The 
bankers charged no interest on advances, but used to select such bills in 
their hands as were nearest the sum advanced, and discount them, debiting 
the customer with the discount. This course having been followed on one 
occasion, and the bankers haying refused to make a further advance, the 
customer requested that his undiscounted bills should be delivered up to 
him; but the bankers refused, claiming a lien over all, in case any of the 
discounted bills should turn out bad. On the customer’s subsequent bank- 
ruptcy, the bankers were found to have been justified in their claim of 
lien, so as to entitle them to recover as indorsees on one of the undiscounted 
bills against the drawer, and the Chief Justice (Lord Kenyon) in delivering 
judgment laid it down, that “a banker has a general lien upon all the 
securities in his hands belonging to any particular person for his general 
balance, unless there be evidence to shew that he received any particular 
security under circumstances which would take it out of the common rule.” 

Of course if a banker has discounted a bill, he has in truth purchased 
the bill of his customer. It no longer therefore belongs to the customer ; 
and should the customer become insolvent, it remains with the banker as 
the banker’s property, and not as available to him under his right of lien. 
On the other hand, the fact that a bill has been indorsed and placed in a 
banker’s hands, does not necessarily make it his property. It may have been 
indorsed to him as the customer’s agent, for the purpose of his obtaining 
the proceeds, and placing them to the customer’s account when the bill 
falls due. The question as to the transfer of the property in a bill to the 
banker will depend on whether the amount, less discount, has been either 
paid in cash, or credited to the customer’s account. If the customer has 
thus received money or credit for the bill, the bill is the banker’s ; but if it 
is merely intended to lie with the banker for the purpose of realisation, 
it remains the property of the customer, subject to the banker’s lien over 
it for his general balance. 

The difference between the banker’s rights in the two cases may be very 
material, where the several parties to a bill become bankrupt. Where the 
bill is not the properly of a bank, but held by it under the right of lien, 
itis entitled on the customer’s bankruptcy to rank against the customer for 
the full balance due by him, and to apply the bill, or its proceeds, to cover 
as far as it will go the part of the debt left unsatisfied by the dividend 
under the ranking on the customer’s estate. On the other hand, if the 
pill has been discounted by and sois the property of the bank, the bank 
not being entitled to recover in respect of the bill from the parties thereto 
in the whole more than 20s, in the pound, is not entitled to more from the 
cuatomer’s estate than any deficiency left uncovered on the bill as a 
separate transaction. Or,as put very clearly by Mr. Bell in the Com- 
mentaries* :— A banker receives a bill with several names on it, and 
discounts it. All the parties fail, and the banker is entitled to rank on 
each for the whole sum. This gives him a right, however, to draw no 
more than the full contents of the bill, considering it as a single transac- 
tion, andthe bill as discounted; and so, if he has received from any of 





* Vol. II., p. 118. 
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the other obligants on the bill 19s., he can demand no more than 
1s. in the pound from his customer’s estate. Ifthe banker receives the 
bill from his customer as a collateral security, or holds it under lien 
for his general balance, he may rank for the whole sum of the debt or 
balance, reserving the bill to ccver what he shall not draw under his 
ranking.” 

The obligation to pay back any surplus beyond 20s. in the pound, 
where the bank is the proprietor of a bill, although it may not have 
received payment of its whole debt, is illustrated by Patten v. Royal Bank, 
March 28, 1853, 15 D. 617, where the bank claimed and ranked on the 
sequestrated estate of a bankrupt for several bills indorsed to them by 
him, but in which he was not primary obligant. After a first dividend 
had been paid, the bank received payment in full of some of the bills from 
the acceptors, and thereupon withdrew the claim on these from ranking 
for any future dividend. The bankrupt having been afterwards discharged 
on a composition contract, it was held that he was entitled to insist on 
repayment of all sums received by the bank above 20s.in the pound on 
any of the bills, although the total amount received fell far short of the 
debt due by him to the bank. ‘ Considering,” said Lord Colonsay, the 
President, “that these transactions originated in the discounting of bills, 
and that the bills form the grounds of debt, it is impossible to contend 
that the surplus on one bill is to be applied to make up the deficit on 
another with which it has no connection.” 

A banker’s lien extends over money as well as securities ; and therefore, 
on the bankruptcy of the drawer of a bill for whom it had been discounted 
by a bank, it was held in one case* that the bank could retain money 
standing to the drawer’s credit, although the bill was still current, in security 
for the debt which might contingently arise against the drawer, in the 
event of the bill being dishonoured at maturity. It would appear, however, 
to be an essential condition of this right to hold money against a debt to 
arise contingently on a current bill, that one or other of the parties to the 
bill should be insolvent, or at all events approaching insolvency, vergens od 
inopiam, as it is expressed in law. In Paul é Thain v. Royal Bank, Jan. 
14th, 1869, 7 Macph., 361, a bill drawn by one Luke and accepted by the 
firm of Low Brothers, was discounted by the bank for Luke, and the pro- 
ceeds placed to the credit of his account. Luke aferwards drew out the 
whole amount standing at his credit, with the exception of a balance sufficient 
to meet the bill; and for this balance his cheque was presented before the 
bill arrived at maturity, when the bank declined to honour the draft, 
alleging a right to retain the balance to meet the bill when due. It was 
held, however, that the bank had no right to retain the sum for its own 
security, there being no averment that at the time either the acceptor or 
the drawer of the bill was bankrupt or insolvent, or vergens ad inppiam. 
It appears from the report of the case that the bank had some reason for 
desiring to protect themselves, seeing that at the time the cheque was pre- 
sented the drawer was in prison convicted of a criminal charge, and the 
acceptors were, in fact, subsequently sequestrated ; but it was laid down, 
that to justify the claim of lien the bank were bound to show that at the 
time the cheque was presented the parties to the bill had become bankrupt 
or insolvént, or were vergentes ad inopiam ; or at least that their pecuniary 
responsibility and circumstances had materially altered for the worge; and 
that the bank had not shown. 

The principle, that a deposit in the hands of a banker inconsistent with 





* Ferrier v. British Linen Company, 1807, M. “ Bank,” App. No.1; more full 
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a right of general lien prevents such a lien from attaching, leads to the 
result that a banker has no right of lien over the plate of a customer, 
deposited in the customer’s chest for safe custody with the bank. 

It is hardly necessary to say that it is only over documents or funds 
belonging, or at all events ostensibly belonging, to the customer himself, or 
in right of which he stands, that a bank can have any claim of lien against 
him; and so, where the terms on which a bill was transmitted to a bank 
here for discount by a bill-broker at Liverpool were such as sufficiently to 
advise the bank, that it was transmitted to them, not for behoof of the 
broker himself, but as broker for behoof of the last indorser, the Court 
found that the bank were not entitled to retain the bill in satisfaction of a 
debt due to them by the broker, but were bound to account for its proceeds 
to the last indorser, who, though not named in the broker’s letter, must be 
presumed to be his principal; Farrar & Rooth v. North British Bank, 
July 6th, 1850, 12 D. 1190. 

So, also, if securities are in the hands of the customer of a bank as 
trustee for another party, any deposit of them in breach of the trust on 
which they are held will in general confer no right on the bank to retain 
them under their lien against the customer, even although they may have 
been ignorant of the trust, so long at least as there has not been on the 
part of the beneficiary such a degree of negligence as to form a personal 
exception against his claim under the trust. Where, however, the securi- 
ties are payable to bearer, or pass by mere delivery, and the bank have no 
reason. to believe that they are not the property of their customer, or that 
they are affected in his hands by a trust, it would ap iw that they will have 
a lien over them for a debt of their customer equally as if they had been 
his unfettered property. It was on this ground ‘that in Brandao v. 
Barnett Lord Campbell laid it down, that, if in other respects the lien 
claimed by the bauk over the Exchequer bills would have existed had they 
been Burn’s, their customer’s, property, the right would not have been 
excluded by the fact that he truly held them on account of Brandao the 
pursuer. The bank were entitled to consider them as Burn’s property. 

I have not left myself time to say much to you regarding the general 
lien allowed to policy or insurance brokers and to law agents. The condi- 
tions, however, of the right as belonging to these two classes of persons do 
not possess such special interest for bankers, as to make it necessary to 
enter into any long detail regarding them. The lien, however, of a law- 
agent as being of a peculiar character is deserving of attention, and I may 
be allowed to notice in what respect its peculiarity consists. Its nature is 
to allow a law-agent to retain the title-deeds, securities, and other docu- 
ments belonging to his client, of which, in the course of his employment, 
he has received possession, until the amount of his professional account 
shall be paid. Now, it would appear that in the law of Scotland (differing 
in this respect, I may observe, from the law of Emgland) apart from the 
special privilege allowed to law-agents under their lien over their client’s 
title-deeds and securities, it is only such moveables as have in them- 
selves a certain intrinsic value, that are capable of being made the 
subjects of pledge, and therefore of lien as an implied pledge. Thus, a 
mere document of debt which does not confer on one with whom it is 
depositedan active title to the debt itself cannot form the subject of pledge ; 
and although a party who has deposited such a document in security may 
himself be barred by personal exception from redemanding it inconsistently 
with the terms on which he has deposited it, the case will be altogether dif- 
ferent with one who by intimated assignation becomes entitled to the debt 
itself, and in virtue of that right may claim possession of the document 
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which is an incident of his right. In short, as Mr. Bell puts it in the Prin- 
ciples,* “ the pledge of debts cannot be fully accomplished except in those 
cases in which the debt or jus exigendi goes with the document.” This 
happens in the case of negotiable instruments, such as bills and notes. In 
other cases the nominal pledgee, obtaining no real right in the debt through 
the supposed pledge, would not be entitled to prevail in a question with an 
onerous assignee of the debt itself, nor probably even with creditors in 
bankruptcy. ; : 

The same general principles apply to the case of the title-deeds of an estate. 
Mr. Bell, indeed, in the Principlest seems to have held that title-deeds 
might be pledged as corporeal moveables, although not as carrying an 
interest in the land; but this view, although consistent with the 
English doctrine, that the titles of an estate may be pledged so as to create 
an equitable lien effectual against the granter’s creditors, is not in accord- 
ance with the principles of Scotch law on this subject, and was expressly 
found to be erroneous in Christie v. Ruxton, June 27, 1862, 24 D. 1182. 
In that case it was held by the Second Division, that except in so far asa 
law agent has a lien, or, as it is often inaccurately termed, a hypothec over 
titles for payment of his business account, the title-deeds of a heritable 
estate are incapable of being made the subject of pledge; and so in the 
particular case, that titles were not as against the true proprietor of an 
estate liable to be retained by a law-agent for cash advances made to parties 
to whom the proprietor had contracted to sell it, under an alleged agree- 
ment that he should be entitled to hold them as security therefor. Lord 
Neaves, as Lord Ordinary, laid it down, and his judgment was sustained by 
the Court, that titles of an estate are accessories of the estate itself, and are 
incapable of becoming a proper subject of pledge by depositation. In this 
way the claim of a law-agent to hold title-deeds in security for his account 
will be sustained only when the deeds have come into his possession in the 
course of his employment. A pledge of such documents is equally un- 
availing in his favour asin that of any one else. But, as his lien isa 
general lien, his right over title-deeds of which he has obtained possession 
in the ordinary course of business is not limited to the charges for the 
business in respect of which the particular deeds may have been de- 
livered to him, but extends also to cover his account for other business, 
Where the lien exists, it is effectual against third parties,including prior 
heritable creditors, who may find their securities impaired or defeated 
thereby. It will be understood, however, that, while thus most effectual 
in its nature for securing payment of the law agent’s account, it gives him 
a mere right to hold the documents under the conditions which I have 
stated, but it does not confer on him any active right. He acquires no 
right to use a document in any way as his own, but merely to exclude his 
client or any one claiming under him from using it, unless his account is 
paid, or his lien duly reserved, as the case may be. 


a 


Banking and Commercial Law. 


A pornt of some importance in the law of bankers’ cheques was 
raised in the case of Charles v. Blackwell (35 L. T. Rep.-N. 8. 
162). The plaintiffs employed an agent who received in the 
ordinary course of business a cheque from the defendants payable 
to the plaintiffs or their order. He indorsed the cheque “ Smith 
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& Co. (the trading name), per 8. Kingford, agent,’’ presented 
it at the bank upon which it was drawn, and received payment. 
The cheque was then returned to the defendants in due course. 
Upon discovering that payment had been made at the bank to 
their agent, the plaintiffs brought trover to recover the cheque, 
and sued the defendants for the price of the goods for the pay- 
ment of which the cheque was given. The defendants pleaded 
payment, and the question was thus raised. The case really 
turned upon the interpretation of sect. 19 of 16 & 17 Vict., c. 59, 
which in substance protects bankers who pay cheques drawn 
upon them, provided the cheques “ purport to be indorsed by 
the person to whom the same shall be drawn payable.” Now, 
in the present case, the cheque was drawn payable to Messrs. 
Smith & Co., or order. It did not purport to be indorsed by 
the payee, but per proc. theagent. Was this sufficient? There 
is no doubt that it would have been held insufficient before that 
Act was passed. The Common Pleas Division was of opinion 
that the bank was justified in paying the cheque as the law now 
stands. In commenting on the argument that the indorsement 
being per proc. it was not within the section, Mr. Justice Brett 
remarked, that “‘ this is too narrow a construction. The indorse- 
ment in this case is undoubtedly equivalent to an indorsement 
per procuration. ... An indorsement per precuration is an 
indorsement by an agent authorised to sign.” This, unfor- 
tunately, assumes the very point most open to dispute, for an 
indorsement per proc. is in itself no more than an assumption 
of authority. "Whosoever acts as agent, or assumes the character 
of an agent, warrants his authority certainly, but it does not by 
any means follow that he has the authority assumed. With all 
deference to the judges who decided the case, we fail to see that 
that construction of the section which requires a literal compliance 
with a plain and ordinary provision is at all too narrow. The 
reason of the rule that where a cheque payable to A. B.’s order 
is presented to a bank with an indorsement purporting to be 
A. B.’s, the bank will incur no liability by payment, is suffi- 
ciently clear. But itis very different where the cheque purports 
to be indorsed not by the person to whom it is payable, in which 
case payment is protected by 16 & 17 Vict., c. 59, but by a 
totally different person who assumes to have authority to receive 
payment Upon general principles, we venture to think that 
to construe the above section so as to protect the latter transac- 
tion, is +0 extend the benefits conferred by the Act to cases 
which are not analogous. The section certainly bears nothing 
on its face applicable to the rules which should regulate the 
dealings of third parties with persons who assume to act as agents. 
It appears simply to protect bankers from liabilities to which 
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they might otherwise be subject from a want of familiarity with 
the handwriting of persons in whose favour drafts or orders are 
drawn. Nothing in the authorities cited during the argument 
was so conclusive as to make the decision of the court a foregone 
one. The cases cited were Hare v. Copland (13 Ir. C. L. Rep. 
426) and an unreported decision of the Court of Exchequer in 
this country (Cookson v. the Bank of England). Whatever may 
be the value of these authorities, they left the Court of Common 
Pleas to come to a decision upon general principles. _We wish 
we could speak more favourably of the result of the argument. 





Respecting the petition presented for the winding-up of the 
Newcastle Industrial Bank (Limited), which had shut its doors, 
and was alleged to be utterly insolvent, Mr. Justice Field, in 
compliance with a motion in the Chancery Division, has 
appointed the manager of the bank to act as provisional 
liquidator until the hearing. 


The Madras Jurist says: The Government Bill to amend 
the law of crossed cheques has still several stages to pass 
through, but is expected to pass as also is the bankers’ books 
evidence, which has for its object to extend to all banks the 
privilege heretofore enjoyed only by the Bank of England, 
t.e., to make copies of entries in their books evidence in lieu of 
requiring the production of the originals. The bill; provides 
that the entries in the ledgers and other account books of any 
bank shall henceforth be admissible in all legal proceedings as 
prima facie evidence of the matters, transactions and accounts 
recorded therein upon proof by affidavit of one of the partners, 
managers, or officers of such bank, or other evidence that such 
account books are, or have been, the ordinary books of such 
bank, and that the said entries have been made in the 
ordinary course of business, and that the books come from the 
custody or control of the bank. By the bill, as originally 
brought in, such entries were to be evidence even where the 
party to the legal proceeding was the bank in the books of 
which the entries were made, provided a clerk or other person 
in the employ of the bank attended to be examined and cross- 
examined in reference thereto, but this was altered in committee, 
and the bill as it stands, is now restricted from applying to any 
legal proceedings in which a bank, whose ledgers or account 
books are-required to be produced in evidence, shall be a party. 








In previous issues of the “ Bankers’ Magazine,” we have pub- 
lished reports of, and otherwise referred to, a case of Bird v. The 
National Bank of New Zealand. Looking at the number of 
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grounds upon which the court was asked to make absolute a rule 
nisi calling upon the plaintiff to show cause why the verdict in 
his favour should not be set aside and a new trial granted, it is 
not surprising that the Court reserved its judgment. 

This was then an argument of a rule nisi, calling upon the 
plaintiff to show cause why the findings of the jury should not 
be set aside, and a new trial had between the parties, and why 
costs of the late trial should not be costs in the cause ; and why 
the costs of and incidental to this rule should not be paid by 
the plaintiff to the defendants, upon the grounds (a) That the 
learned judge who presided at the trial misdirected the jury, by 
so directing them at the outset that they must have assumed it 
to have been proved that there was a usage among banks in 
Dunedin which had acquired the force of law, according to 
which a legal incident was annexed to cheques in the hands of 
a bank, whereby a particular mode of presentment for payment 
could only take place at certain prescribed hours, and not at 
any other times within the ordinary banking hours; (4) In 
directing the jury that the legal effect upon cheques in the 
hands of a bank, of the usage of which evidence had been given, 
was, that if they were presented under particular circumstances 
and at particular times, they should be paid not in cash but by 
set off, the evidence, as the defendants contend, clearly shows 
that the so-called usage consists of two distinct transactions. 
First, the exchange of cheques for vouchers equivalent to present 
payment; and secondly, a weekly adjustment between banks 
holding each other’s said vouchers, whereby the difference in 
total amount is ascertained, and paid in cash. (c) That the 
learned judge having properly directed the jury that the mean- 
ing of asking for cheques to be taken in exchange was that 
possession thereof should be given to the bank of which the 
request was made, and that that bank should in exchange give 
acknowledgments or vouchers which amounted to present pay- 
ment, the learned judge was wrong in directing the jury that 
such presentment of cheques for exchange could not legally be 
made at any other time within banking hours than the particular 
times prescribed by usage was found to exist. (d) In not di- 
recting the jury, as requested by counsel for defendants, that at 
whatever time within banking hours one bank asks another for 
cheques “to be taken, and vouchers equivalent to the present 
payment to be given in exchange, that amounts to presentment 
for payment, «xd that refusal to comply with such request 
amounts to dishonowr. (e) In not requesting the jury, as 
requested by the counsel for the defendants, that if they found 
that thecheque in question was presented within banking hours, to 
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be marked by the ledger-keeper of the Colonial Bank as “good” 
or “correct,” that would amount to presentment for payment, and 
refusal to dishonour. (/) In not directing the jury as requested 
by counsel for the defendants, that the clerk of the defendants 
having been within the Colonial Bank before three o’clock, the 
ordinary banking hours of the said bank extended for such 
reasonable time, after that hour, as might be necessary to enable 
the clerk to present cheques for payment. (g) In directing the 
jury in effect that they were bound to find more than nominal 
damages. . (2) That the learned judge erroneously deprived the 
defendants of their right to begin, whereby they were at a great 
disadvantage at the trial, the learned judge being of opinion 
that the allegation that the notice of dishonour was published 
falsely and maliciously, was put in issue, and that the onus of 
proof of that issue lay on the plaintiff. (3) That the verdict is 
against the weight of evidence. (4) That the findings of the 
jury are so defective that the court cannot give any judgment 
thereon, inasmuch as the jury did not and could not find that 
the said notice of dishonour was published falsely and malici- 
ously, no issue on that ground (constituting, as it does, the 
whole gist of the action) having been raised by the pleadings, 
or, at all events, put formally on the record to the jury as one 
of the issues which they had to try, and no distinct verdict 
having consequently been given upon that issue. (5) That the 
the learned judge erroneously refused to allow the defendants to 
amend their plea, or add a fresh plea, for the purpose of specially 
raising the issue that the alleged libel was a privileged commu- 
nication, the learned Judge at the same time having given leave to 
the defendants’ counsel to move that the record be so amended. 
Or failing a rule for a new trial upon all or any of the above 
grounds, why the judgment on the verdict obtained in this case 
should not be arrested, with costs, to be paid to the defendants, 
on the grounds that the declaration in this action does 
not disclose any cause of action, and why, in the meantime, 
all further proceedings herein should not be stayed. ~ ‘ 

Mr. Macassey, with him Mr. Stewart, moved the rule absolute, 
and Mr. Huaggitt appeared to shew cause. 

After argument, the Court reserved judgment. 





Banking in the British Colonies certainly appears to be a 
flourishing occupation, if one may judge of the amount of litiga- 
tion in the local courts, reports of which reach us from time to 
time. ‘The several banks carrying on business in Melbourne, 
for instance, have lately been advised upon the following state 
of facts :— 

1. If a customer’s account is in sufficient funds, and an ac- 
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ceptance of his payable at his bankers is presented for payment 
the day after or within a reasonable time after its due-date— 
would the bank be justified in paying such acceptance without 
first referring to their customer ? 

2. Ifa banker refused to pay such an acceptance, giving as his 
reason for such refusal “‘ overdue””—Would an action lie against 
the banker at the suit of his customer for such refusal ? 

Counsel is referred to the case of “ Wine v. The Bank of New 
South Wales,” 78, Vol. 4, Australian Jurists’ Report. 

In this case the customer continued to owe the money to the 
drawer, and suffered no damage by its payment. 

3. If the acceptance has been presented at maturity, or sub- 
sequently, and dishonoured for want of funds, and subsequently 
presented when the account is in funds—Should the banker 
pay such acceptance without reference to his customer ? 

The attention of counsel is called to the fact that it is very 
usual for the acceptor, who has dishonoured his acceptance, to 
communicate with the holder, and often to pay without getting 
back his bill, or make arrangement to pay, or for further time 
for payment; and therefore, if the banker paid such dishonoured 
acceptance without reference to his customer, such customer 
might suffer inconvenience and loss by his funds being appro- 
priated to the payment of such dishonoured bill without his in- 
structions. Under such circumstances—Would an action lie 
against the bank at the suit of its customer ? 

Upon this case, Mr. Higinbotham gave the following opinion, 
which would perhaps have been more satisfactory if cases had 
been referred to bearing out his views :— 

1. Assuming in all cases that the banker has been authorised, either 
by the terms of the acceptance itself or otherwise to pay the accept- 
ance at maturity the authority so given would, in my opinion, con- 
tinue until it had been revoked. The banker, therefore, would be 
justified in paying the acceptance after due-date without first 
referring to the customer. 

2. And as the duty of the banker in such a case is so co-extensive 
with his authority, an action would, I think, lie against him for 
refusing, in such circumstances, to pay the acceptance. 

3. In the cases supposed the customer would be guilty of negli- 
gence, conducing to his own inconvenience or loss, if upon paying 
the acceptance or making arrangement for further time for payment, 
he should not get possession of the acceptance from the holder, or 
communicate the arrangement to his banker. I think that the 
banker would be legally justified in paying the acceptance when 
subsequently presented, and would not be liable to an action at the 
suit of their customer for so doing. The lapse of a long time, or 
other unusual circumstances, might render it prudent in any par- 
ticular case for the banker to refer, when practicable, to the customer 
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before paying, on subsequent presentment, but I think that. the 
banker would not be under a legal obligation to do so. 


Oprnion oF Mr. WIt1LIAMs. 


1. Iam of opinion that the bank would be so justified. The 
contract on the part of the bank with its customer is to pay, if in 
funds, any acceptance of the customer made payable at their bank 
on presentment. The fact of such customer having made his ac- 
ceptance payable at the bank is a continuing authority to that 
bank to pay such acceptance, and remains until that authority is 
countermanded in some way by the customer, or until the Statute 
of Limitation steps in-—in other words, unless revoked, or the bank 
has some intimation equivalent to revocation—for a period of six 

ears. 
: 2. I think such an action would lie, provided there was some 
injury to the customer’s account thereby. 

3. If presented at any time within the period of limitations, I 
think the bank is legally bound to pay an acceptance presented 
under the circumstances stated in the query on presentment, if in 
funds. The practice referred to in the latter part of the query is a 
matter between the holder and acceptor, and does not in any way 
affect the authority to the bank to pay as mentioned above. But 
in all such cases, if the acceptance be presented under the circum- 
stances stated in the query for payment more than six months or so 
after maturity, I would advise the banks, not as a matter of legal 
obligation, but as a matter of prudence (so as to get rid of any 
question of actual or constructive notice) to communicate with the 
customer whose acceptance it is, if he can be readily and promptly 
communicated with. 

Here again no cases are cited. 

It will be seen that as to the two first questions, the opinions 
here given, agree, while as to the third, Mr. Higinbotham 
says that the banker “ would be legally justified in paying,” and 
therefore, that no action would lie against him for so paying. 
Mr. Williams says, as to the third question, that “the bank is 
legally bound to pay,”’ and although the learned gentleman 
does not state whether an action would lie for so paying, it is 
perfectly clear—by inference, that he considers that it would 
not lie. Upon Mr. Higinbotham’s opinion, the following 
query arises: how far does an ordinary acceptance amount by 
its terms to an authority by the acceptor to his banker to pay at 
maturity? We consider that the authority in such cases is 
complete. 





‘ 


SUPREME COURT OF VICTORIA. 
A sINGULAR action was tried in the Supreme Court, before Mr. 
Justice Stephen and a jury of four, in which the Bank of Victoria 
was sued by Mr. W. Marston, a publican and storekeeper, near 








The Transactions of the Bank of France for 1875. 947 


St. Arnaud, for an alleged libel on him. Marston had given to 
Buhlert and Co., of Avoca, a bill of exchange for £76, payable at 
the Bank of New South Wales, St. Arnaud. This bill had been 
discounted by the Bank of Victoria at Avoca, and forwarded to the 
branch at St. Arnaud for collection. The two banks at this last- 
named place had arrived at an agreement that all bills and cheques, 
&c., should be exchanged at one o’clock each day. This particular 
bill was, however, presented to the Bank of New South Wales 
about half-past ten o’clock on the morning of the day on which it 
fell due. This was done in consequence of a telegram received 
from the manager at Avoca. Mr. Marston had ample funds to his 
credit to meet the bill, but apparently there was some misunder- 
standing as to whether the bill was really presented or not. The 
Bank of Victuria clerk said he asked for an answer to the bill, and 
that he got none, whilst the officers of the other bank’said that 
they asked him the meaning of coming out of usual exchange 
hours, and that as he said he didn’t know, they told him to come 
at the proper time and it would be paid. The result, however, was 
that the bill was not presented again, that it was returned to.the 
Bank of Victoria at Avoca dishonoured, and the manager there 
gave notice of dishonour to the drawers. This last notice was the 
libel complained of. The defendants maintained that the plaintiff's 
remedy was against the Bank of New South Wales, which had 
really dishonoured the bill, and that in any event there was no 
remedy against the Bank of Victoria, as the communication by the 
latter to Buhlert and Co. was privileged. The jury returned a 
verdict for the defendants. 





Reports of Joint Stoch Hanks. 





THE TRANSACTIONS OF THE BANK OF FRANCE 
FOR 1875. 


ACCOUNT OF THE OPERATIONS OF THE BANK OF FRANCE, AND ITS BRANCH 
BANKS DURING THE YEAR 1875. 


CONTINUATION OF THE REPORT OF M. ROULAND, THE GOVERNOR, AND 
THE REPORT OF M. M. THE CENSORS, 


* Section 14. The Branch Banks. 


Tue operations of the Branch Banks amounted in 1874 to £253,267,196 
In 1875 they were ... coe eee eos eee se» 212,184,020 





Being a diminution for 1875 of ... oe <n pe £41,083,176 





Se 
Our five principal branch banks continue to occupy the first place with 

regard to the importance of the business carried on there; and they 

preserve the same order among themselves as during the year 1874, 





* Amounts in Francs are converted throughout this statement as 25=£1. 































































948 The Transactions of the Bank of France for 1875. 
Marseilles —Thus, the transactions at Marseilles, amounted in 1874 
eee eee coe eee £37, 204, 640 
In 1875, they ‘amounted to.. coe a eS is 28 383, 028 
Decrease in 1875 ... eee +n oes = ~ £8,821,612 
Lille.—In 1874, the transactions amounted to ... ...  £23,989,184 wae 
They amounted in 1875, to ove coe «» £21,004,908 
Decrease in 1875 a eee “ sas £2,984,276 
Bordeaux.—In 1874, the transactions amounted to ... £18,972,256 
They were in 1875 ... one nas ane ose +» £17,260,420 
Decrease in 1875... a“ oon o- ih £1,711,836 
Lyons.—in 1874, the transactions amounted to --» £18,109,316 
They amounted in 1875, to woe ose «»  £14,384,772 
Decrease in 1875... oe one ons “a £3,724,544 
Havre.—In 1874, its transactions amounted to +»  £13,132,536 
In 1875, they were only ... rom “es ee «»  £12,695,628 
Decrease in 1875 non oie £436,908 
Twenty branches have been carried on at a loss. 1 
They are the oe _ 
Annonay | ow on aaa one aes me -» =» £465 
Aubusson a an a ees e on on ese 849 
Avignon coe ose eee ooo _ eee see eo «=»: 2,542 
Bastia ... one one mew: ree oes ooo eu pe 159 
Beauvais oe eee oe seo eee eee ies -» 1,536 
Blois ... eee eee eee FES ke eee ove ote 777 
Bourges eee soe eee coe ove see ove «» 1,655 
Chartres eee coe oo wos ws oe ove «» ~=—-1,769 
Chaumont wa cee was ian - an aa = 253 
Clermont- Ferrand om ve ae bas ie a nm 76 
Dijon .+ aes wee eee eee see eee eee wwe 144 
Lons-le-Saulnier ooo ove wi a oe ae am 760 
Lorient... eee eee eee wa eee as = ose 465 
Montauban... “ pom ne a a wale iio 225 
Moulins eee ose rae: ae Pon ae oa ae 425 
Poitiers a ‘ov a ae _ aaa ee pees 280 
Saint-Briew ... a na ons ‘sia ne saa .- 600 
Valance me nen ae as a ies si oa 144 Le Wd 
Versailles nae oon eee = a“ on see ove 224 
Vesoul ... we eee eee eee eee eee 1,729 
Together ove eee os aoe £14,977 
There is no occasion, gentlemen, to be seriously alarmed at the losses 
or deficiencies which we have just shown. A part of these losses occurred at 
those branches which have been recently opened, and which have not been 
able, in consequence, and will not be able, for some time to come, to show 
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a balance between their receipts and their expenses, At some of the other 
branches, circumstances have also occurred which are exceptional, and 
which explain their temporarily unfavorable condition. For example, 
such causes as the failure of powerful discount and commercial houses, or 
the stagnation of an important trade and the deficiency of the harvest, or 
of local productions, and similar reasons. You are aware, gentlemen, that 
each branch debits itself with the sum which it is entitled to receive 
towards writing off the amount of bills overdue. It places to the same 
account the liquidation of its expenses of every description. 

We are justified in hoping better things in the future. 

The bank has at the present time seventy-four branches open, and 
fourteen more are on the point of commencing work, or are in the way 
of being established. 

These are as follows: Auch, Aurillac, Belfort, Bourg, Cahors, a 
Foix, Gap, Le Puy, Mende, Mont-de-Marson, Perpignan, Tar e. 

Finally the arrangements to establish two branches in the departments 
of Seine-et-Marne and la Vendeé, are in preparation, and the resolutions 
establishing them will shortly be ’ published. 

This will establish a total of ninety branches. The Bank of France 
thus continues to carry out loyally and to the utmost of its ability, the laws 
of 1857 and 1873. 


Sxcrion 15.—The expenses of the Central Bank and its Branches. 
The expenses of the Central Bank -—_ nea to... £359,377 


Those of the branches to coe eos «. 223,223 
Total £582,600 

Deducting from this the expense of the —es ‘of 
specie which amounts to. a eee oe £6,452 
The ordinary expenses are in consequence ... £576,148 


Among which the taxes, paid to the State for stamp 
duty on the notes of the bank in circulation, and the 
taxes and duties on the dividends alone amount to £203,692 


This reduces the ordinary expenses to... ae oe £372,456 





Taking the whole of the total expenses into considera- 

tion, it will be seen that, in comparison with 1874, 

this amount has been diminished by the sum of ... £78,609 
Different taxes paid by the Bank of France to the State in 1875. 


DETAILS. SUMS. 


“ Contributions directes” oe ror oes -- £10,642 
Duties on the issue of new shares ws see soe 2.193 
Stamp duty on the circulation .. coe coe -» 147,892 
Tax of 3 per cent. on the dividend... ove soe 45,155 
Adhesive stamps for receipts... ove see coe 160 
Tax onthe paper for notes... eee eos eos 80 
Tax on the paper for printed forms... one ote 652 

£206,772 





| 
| 
{ 
| 
| 
1 
| 
| 
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Szcrion 16.—Diwvidends. 
The dividend for the first half-year of 1875,has been £4 2 8 
That for the second half-year ... 00 ois wo 432 8 


Total for the year ... seo ~ £66 64 
The tax paid for the two half-years, has been oo, oe 


The amount divided for the year has been therefore, 
per share eee eee eee eee eee coe £8 0 0 





It has been divided among 20,797 shareholders, representing 182,500 
shares, of which 105,587 belong to proprietors who have the free dis- 
posal of their property, and 76,913 belong to minors, to-persons interdicted 
from the conduct of their own affairs, to married women and public bodies. 

We have commenced, gentlemen, to employ the system of our reserves 
towards the dividend of the last half-year; a plan, the judgment of which 
you will have approved. In order to prevent too sudden and great a dif- 
ference between this dividend and those that have preceded it, in order to 
avoid too marked a fluctuation in the value of our shares, and the income 
of those who possess them ; finally, gentlemen, to fulfil our solemn obli- 
gation, to restore to you our reserves gradually and according to the 
requirements of a loyal and provident administration of the business, we 
have taken from the special reserve of £974,568 the sum of £92,000, 
which has been added to the net produce of the last half-year in 1875. 
It is best to remind you, gentlemen, that this original reserve had been 
converted into £13,500 rente 3 per cent. stock, and into £32,778 rente of 5 
per cent. stock. In consequence there has been sold to make up this last 
dividend £4,392 rente 5 per cent. stock. Thus there remains to us at the 
present time a reserve of £882,568 capital, £28,386 rente 5 per cent. 
stock and £13,500 rente 3 per cent. stock. 

Your general board, to which you grant your entire confidence, will 
endeavour, as far as possible, to diminish our great outlay in expenses, 
But there are some charges amongst them, which do not depend 
on us, and which are caused by the new taxes, imposed in the name of the 
Treasury. Our public spirit will not allow us to complain of these, but 
our vigilance has been directed in consequence towards reducing our 
expenses in carrying on the business. We have endeavoured, and we shall 
continue to endeavour, to proceed in this direction. The accounts for 1874 
bear witness to this; and those for 1875 will confirm it. Unfortunately, 
we have yet for some time to expect deficits, necessarily connected with 
our branches, which we have established in all directions, in order to carry 
out the law of 1873, as these branches have to be established almost entirely 
in the poorest departments. The board, with your consent, acting with 
the spirit of foresight, which I pointed out above, put on one side reserves 
for the establishment and the expense of these new branches. There is, 
therefore, no ground for anxiety as to the future; better times will come 
for the general course of business, and for larger and more profitable 
operations of the Bank of France, Years of abundance succeed unfruitful 
years, and vice versa; it is thus that the commercial and financial world 
moves, under the sway of a number of facts and events, which are stronger 
than the will of man. 

I conclude, gentlemen, by mentioning, that the State has faithfully ful- 
filled its engagements and that it has even anticipated the payments to be 
made during the year 1876. It now only owes the sum of £22,255,600. 
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Such is the faithful and complete statement of the transactions of the 
Bank for 1875. 


REPORT OF M.M, THE CENSORS. 
M. FREDERIC MOREAU, REPORTER ON THEIR BEHALF. 


Gentlemen,—The Censors, in whose name I have the honour to address 
you, have little to add to the complete report which you have just received. 
As in former times, we shall limit ourselves to rendering you an account 
of the duties, the performance of which you have entrusted to us, and to 
stating briefly, from among the matters which are connected with our func- 
tions, those which appear to us more particularly to deserve your attention, 

According to the requirements of the statutes, we have been present at 
all the sittings of the committee and of the general board. 

We have joined in the monthly examinations of the safes of the deposits. 

No resolution respecting the issue and circulation of the notes of the 
bank has been taken without our approbation. 

The cancelling and the destruction of incomplete, defective, and unser- 
viceable bank notes, have taken place in our presence. 

We have taken part in the periodical examinations of the bills held at 
Paris and the branches, and we have been satisfied that the established 
rules for discounts have continued to be strictly observed. 

In conclusion, gentlemen, the supervision which we have exercised over 
the whole of the operations of the bank, permits us to bear testimony once 
more to the orderly working and the regularity with which the business 
has been carried on. 

The officials of all ranks employed by the bank have contributed to 
maintain this state of affairs by their application, their zeal and their 
devotion. We are happy to be able to state this to you. We have pleasure 
in expressing to the officials of all classes our satisfaction, and at the same 
time we would thank those who are concerned in the government of the 
bank, for the skilful and firm intelligence which they continue to impress 
on the administration of our business, as well as on the numerous persons 
placed under its commands, 


Issue of Notes. 
In 1875 7,616,000 notes have been issued, representing a sum of 
£56,050,090, namely :— 
716,000 notes of £40 for £28,640,000 
275,000 ” 0 » 5,500,060 


4,350,000  ,, 4 5, 17,400,000 
2,275,000, 2 ,, 4,550,000 
7,616,000 £56,090,000 





These issues, necessitated by the wants of the business, show, in com- 
parison with the year 1874, a diminution of 5,840,000 notes, for a sum of 
£6,090,000. = 

This diminution has taken place for the greater part among the small 
notes of 16s. of which no issue took place during 1875. 





Notes cancelled, destroyed, and withdrawn from Circulation. 
Notes have been cancelled, destroyed, and withdrawn from circulation on 
the usual scale during the year 1875. 
The details of these transactions are as follows :— 
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Notes cancelled, 
Details of the denominations of the notes. 
NOTES. SUMS. 
Notes of the Central bank. 
Number. Amount. 
Notes for £200 see an coe sai —_ — 
‘“ 40 ia ne ew 345,471 ... £13,818,840 
i 20 nee men «» 145,500 ... 2,910,000 
_ 8 a Pas ms 9,100 ... 72,800 
- 4 “ nae eo» 876,811 ... 3,507 244 
” 2 cee eee eee 284,000 see 568,000 
pe 16s. oan am --- 1,091,000 ... 872,800 
Notes of the Branches. 
Notes for £40 eve ie << 3,379 ase 135,160 
” 8 eee eee eee = eee ous 
2,755,261 £21,884,844 





Notes destroyed. 
5,137,509 notes have been destroyed by the chemical process in use, 
as below. 
Details of the denominations of the Notes. 


NOTES, SUMs. 
Notes of the Central bank. 
Number. Amount. 
Notes of £200 eee eee eee 1 eee £200 
* 40 — an «» 732,275 ... 29,291,000 
- 20 las ae w-. 412,602 ... 8,252,040 
ef 8 ei “ sai 7,000 ... 56,000 
“ 4 pee pon ww» 1,944,962 ... 7,779,848 
pa 2 ‘ios ets ... 930,869 ... 1,861,738 
pa 16s. ie pee ees 1,091,000 ... 872,800 
Notes of the Branches. 
Notes for £40 aa as rae 18,800 ... 752,000 





5,137,509 £48,865,626 


——_ 
am 


This is, as compared with the year 1874, an increase of 2,587,931 notes 
for £14,334,476. 


Notes withdrawn from Circulation. 

The notes withdrawn from circulation amount for the year 1875 to 
36,968,011 notes. 

Which represents a decrease of 4,279,995 notes on the year 1874. 

Account of profits in addition to capital. 

During the course of the year which has just passed by, the rate of dis- 
count, and that of interest on advances, have never exceeded 5 per cent. 
In consequence, the amount to the credit of the account of profits in 
addition to capital, has not, so to speak, varied. 

It was, on the 26th December, 1874, £320,092. 

It is, on the 24th December, 1875, £320,092. 10s. 10d. 

This shows an increase of 10s. 10d., resulting from two operations on 
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advances, made in 1874 by the branches of Nantes and Toulouse, the 
profits of which were not finally brought to account till the year 1875, 
Buildings, &c. 

The building and the furniture of the bank again stand for this year 
on its balance-sheet at £160,000. When the works, now in course of exe- 
cution, are completed, this sum will, naturally, be altered according to the 
value of the ground and of the new buildings placed on it. 

These works, both for the purposes of enlargement and of restoration 
are taptacching their termination. This is shown by the inaugura- 
tion of this gallery, in which you have not met during several years. 
These works, gentlemen, will have your approbation, as their object has 
been to provide the different offices of the Bank with the accommodation 
suitable to their importance, and to restore to its primitive condition this 
magnificent hall—truly a masterpiece of art and of taste—which the Bank 
must be always justly proud to have saved from destruction, and which 
will henceforth become the usual place for your deliberations and meetings. 

With regard to the branches, 74 have carried on business during 1875. 

The buildings which they occupy are the property of the bank, 

The total outlay for the 74 working branches, amounted on 
the 24th December, 1875, to aes eve en aoe 

The sinking funds, carried on successively, in the shape of 
sums written off, deductions from the profits or re-sales, 
amounted at the same date to ... oa sos ‘an «» £651,358 


£801,594 


The value of the properties thus stands at... oe ee» £150,236 





It is at this sum that they are entered in the balance sheet of the 


branches, 
Stag of the Bank. 


On the 24th December, 1875, the staff of the bank consisted of 1,598 
officials, including the directors, heads of departments of all degrees, the 
clerks and the subaltern agents of all orders, registered in the marginal 


note as :— 
830 in the Central Bank, 
768 in the Branches. 


Total, 1,598 officials. 
In 1874, the number was 1,592 


This increase of 6 is due to the requirements of the branches. Besides 
the 1,598 officials, of whom we have just spoken, the bank employs as 
auxiliaries, ladies attached to the service of the depdts, and the book- 
keeping connected with the notes, workmen of the printing house, 
labourers, &c., nearly 600 individuals in all. 


Reserve Fund of the Staff. 


The reserve fund of the staff consisted, on the 24th December, 1875, of :— 
4,100 shares of the bank. 
~ £4,228 rente, Three per Cent. Stock. 
£12,800 rente, Five per Cent. Stock. 
1,845 Bonds of railways. —_—- 
The whole having cost... ove eve eo eee £307,916 
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General Transactions. 


In 1874 the transactions of the bank amounted to .- £570,832,564 
In 1876 those of the 74 branches in opera- 





tion amounted to ron «» £212,184,020 
Those of the central bank to... .-» £254,109,176 
Total ... oon oon + £466,293,196 
————— £466,293,196 
Being a diminution in 1875 0f ... ie ii .-» £104,539,368 
The ordinary expenses of the branches, excluding those of 
transport of specie, amounting to £5,368, have been... £217 854 
Those of the central bank, excluding £1,084 for the same 
purpose, have been ooo st os eee oe £358,294 
Total eee eee eee eee eee eee £576,148 


Among these expenses the stamp duties on the circulation paid to the 
Sommezeeet, contributions, taxes on the dividends, &c., have amounted to 
206,772. 
The net profits realised by the branches have been ... £304,204 
Those of the central bank, deducting £395,120 of rente 
£452,000 taken from the reserves, and £123,028 re- 





mains of the Greek business, have been £661,472 
a a or 
The proportions are as follows :— 
Transactions at the Branches... soe ose we 46 per cent, 
Do, at Paris aie ron Be: we «=A » 
100 
Profits at the Branches ... see eos eos ooo “31 ” 
” at Paris cee eve eee eee ee eee 69 ” 
~ 100 


The net dividends, distributed in 1875, have amounted to £8 per share, 
which shows a difference of £3. 10s. less in comparison with 1874. 

The abundance of unemployed capital, and in consequence the diminu- 
tion in the amount of discounts explains this result suffieiently, and we 
must consider it as the natural consequence of the return toa normal 
state of affairs, without any reference either to losses, or to extra profits. 

Looking back, you are now able to appreciate what great foresight 
directed the formation of your reserves. 

Thanks to the arrangements made by the board, the liquidation of the 
transactions which were held over, and which amounted to more than 
£32,000,000, will be carried out without any shock, and under as favour- 
able conditions as were to be hoped. , 

These prudent precautions have, moreover, allowed an important addition 
to be made to the dividends which have just been distributed to you, and 
they will also allow us to mitigate the Seiention in your profits, if this 
continues during the period now before us. 
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We desire to unite with the Governor of the bank in paying a tribute of 
to the memory of M. Schneider, who, as one of the leading 
representatives of commerce and manufactures, had ever since 1854 been 
appointed by you to a seat on the Board of Regents. 
ou will preserve, as we do, the remembrance of his long and eminent 
services, and you will share, we are convinced, the feelings which his loss 
calls forth among all those who have known him. 

The Board of Discount has lost one of its most hard-working members 
in the person of M. Boullay. The amenity of his character, the charm 
and the dependability of his — rendered him particularly dear to 
us; his death has indeed been the cause of a real grief. 

The general assembly has appointed M. Gouin, who has been Regent for 
two years, in place of the late M. Schneider. 

It has re-elected M. Larsonnier, Censor for three years; Baron de 
Rothschild, Regent for five years; M. Ackermann, Regent for five years ; 
M. Demachy, Regent for five years. 





THE AUSTRALIAN JOINT STOCK BANK. 


Forry-sEvENTH report, presented to the shareholders at the half-yearly general 
meeting held at the Banking House, Sydney, 20th July, 1876 :— 

“The directors have pleasure ——— the half-yearly report for the 30th 
June, 1876, which they trust will be satisfactory to the shareholders. The 
accounts have been examined and certified by the auditors. The net profits for 
the half-year, after deducting rebate on bills, interest on deposits, and providing 
for all bad and doubtful debts, amount to £34,417. 13s. 2d., to which has to be 
added the balance of undivided profits from 31st December, 1875, £3,558. 11s. 7d., 
making available for division £37,976. 4s. 9d., to be appropriated as follows :— 
The reserve fund, £10,000; dividend at the rate of 8 per cent. per annum 
£20,000 ; bonus of 2s. per share, equal to 24 per cent. per annum, £6,250 ; leaving 
a balance to be carried forward of £1,726. 4s. 9¢. Branches of the bank have 
been opened at Condobolin, New South Wales, and Maytown (Palmer River), 
Queensland; and the branches hitherto carried on at Braidwood, Home Rule, 
and Tichborne, in New South Wales, have been closed. Notice has been given that 
it is the intention to move the following alteration in clause 42 of the deed of 
settlement :—That the words ‘ six hun ’ now standing therein be altered to 
‘twelve hundred.’ The consideration of this will form part of the business 
of this meeting.” 

Balance-sheet, 30th June, 1876. 


Dr. 
Capital paid up, £500,000 ; reserve fund, £85,000 = -. £585,000 0 0 
Notes in circulation am pen on ee ee -» 262,282 0 0 
Bills in circulation and other liabilities .. an ts ee 554,904 12 6 
ee” ee ee ae: kk ace ne 
Profit and loss a a ae ne = - a 44,661 3 9 
£3,573,705 18 

Cr. 


Coin and bullion .. .. ne “ < “a .. £516,475 2 10 
Cash balances and notes of other banks.. rs ‘ n) 


r " 38,678 8 ; 

Government seourities .. oe - oe oe on 31,700 0 0 
i ee - 7” ne ie ‘“ “a 76,945 18 3 

Bills discounted, and other debts due to the bank oe - 2,909,906 8 7 


£3,573,705 18 6 





ee 





956 The Commercial Banking Company of Sydney. 
Profit and Loss. 

Dr. 
Rebate on current bills .. ‘is es “6 a ot £6,684 19 0 
Reserve fund ee ee o on ‘a “ Wy 10,000 0 0 
Dividend at rate of 8 percent. perannum .. ee ee 20,000 0 0 
Bonus of 2s. per share on 62,500 shares .. ee es ee 6,250 0 0 
Balance carried forward to next half-year “a es oe 1,726 4 9 
£44,661 3 9 
—_—_—— 

Cr. 
Balance brought forward from last half-year oe os £3,558 11 7 


Profit for the hulf-year ending 30th June, 1876... .. 41,102 12 2 


£44,661 3 9 


Reserve Fund. 
Dr. 


a ee a 








£95,000 0 0 





Cr. 
Balance from 31st December, 1875 es os “a -. £85,000 0 0 
Amount from profit and loss ee oe -. ee oa 10,000 0 0 


£95,000 0 0 


. The report was adopted, and ordered to be printed and circulated among the 
proprietors. The Law yey age wage in clause XLIT. of the deed of settlement 
was moved and carried, “That the words ‘six hundred’ now standing therein 
be altered to ‘twelve hundred.’’”’ A vote of thanks was given to the chairman, 
directors, and officers of the bank for their successful management during the 
last half-year. 





THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


Firry-stxta report, presented to the shareholders at a general meeting held at 
Sydney, the 21st July, 1876 :— 

“‘ The directors have pleasure in submitting to the shareholders the position of 
the bank on the 30th June last. After deducting rebate on current bills, re- 
ducing ises account, and making ample provision for bad and doubtful debts, 
the profits for the half-year amount to £77,670. 3s. 6d.; add -undivided balance 
from last half-year, £13,781. 16s. 5d.; which the directors’ appropriate thus :— 
payment of a dividend for the half-year at the rate of 25 per cent. per annum, 
£62,500; increase of reserve fund, £15,000; undivided balance, £13,951. 19s. 11d. 
The reserve fund now stands at £375,000. Branches have been opened during 
the half-year at Coolah, Walgett, and Wellington, while that at Tichbourne has 
been closed. This meeting will be called upon to elect a director, consequent 
upon the retirement by rotation of Edward Knox, Esq., who is eligible for re- 
electiou; and has given the requisite notice that he is a candidate for the office. 
It will also rest with the meeting to appoint auditors for the ensuing year.” 


Liabilities and Assets. 


Dr. 
Capital, £500,000; reserve, £354,009 .. ‘e oo +» £860,000 0 0 
Notes lia circulation ok ae ra d ae oe 332,132 00 
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Bills in circulation .. ni oe 
Deposits and other liabilities .. 
Profit and loss account .. oe 


6 okt OO 
se eee we 4,007,185 13 10 
2. tl! 8 ee Se 





£5,306,397 15 3 
——— 


Cr. 
Coin and bullion in hand .. 





ee és sa .. £706,388 3 9 
Government securities .. 1s : re Pe os 330,389 1 4 
Notes and bills of other banks .. és os PY 33 15,123 18 9 

Bills discounted, and all debts due to the bank (including ca 
balances) .. os ee ée os rv 8% -» 4,174,496 11 6 
Bank premises, furniture, &c. .. 33 as $3 3s 80,000 0 0 
$5,306,397 15 3 


Profit and Loss Account. 
Dr. 
Rebate on current bills .. 


aa ie a od -. £12,155 2 4 
Dividend account for payment of a dividend for past half-year, : 
at the rate of 25 per cent. per annum oe oe oe 62,500 0 0 
Reserve fund a aa ee ee on Bs és 15,000 0 0 
Balance of undivided profit carried to next half-year st 13,951 19 11 
£103,607 2 3 
————w 
Cr. 
Amount undivided from last half-year .. ae i «» £13,781 16 6 
Profit for half-year ended 30th June, 1876... as ot 89,825 5 10 


£103,607 2 3 





Reserve Fund, 
Dr. 
June 30, 1876—Balance .. 


ee es re .. £875,000 0 0 
——————— 

Cr. 
Dec. 31, 1875—Balance .. oa sd ‘a aa -. £360,000 0 0 
June 30, 1876—Transfer from profit and loss account.. - 15,000 0 0 


£375,000 0 0 





The following resolutions were carried unanimously :—“ ‘That the report and 
statements of account now read be adopted, printed, and circulated amon 
the shareholders. That Edward Knox, Esq., be re-elected’ a director. t 
H. E. A. Allan, Esq., and J. R. Street, Esq., be elected auditors for the ensuing 
year. That the thanks of the meeting be presented to the directors, manager, 


and officers of the bank for their very satisfactory management of the affairs of 
the institution.” 





-: 


THE QUEENSLAND NATIONAL BANK, LIMITED. 


Ar the eighth Ralf-yearly meeting of shareholders, held at Brisbane, 27th July, 
1876, the Hon. F. H. Hart, M.L.C., in the chair, the following report was pre- 
sented :— 

“‘ The directors have now the pleasure of laying before you the eighth half- 
yearly report and balance-shect, duly certified by the auditors. The net profits 








058 The Queenssund National Bank, Limited. 


for the six months ended 30th June last, after making provision for rebate on 
bills current, interest accrued on deposits, duty on note circulation, and bad 
debts, amount to £12,649. 18s. 10d. ; balance from last half-year, £4,367. lls. 1d. : 
together, £17,017. 9s. 11d. ; which sum they recommend should be appropriated 
as follows—Dividend at the rate of 8 per cent. per annum, £10,000; reserve 
fund (making £20,000), £4,000; balance to next half-year, £3,017. 9s. 11d. : 
total, £17,017. 9s. 1ld. At an extraordinary general meeting of the share- 
holders held on the 4th April last, the following resolutions were adopted :— 
1. To authorise the increase of the capital of the bank to one million pounds 
sterling (£1,000,000) by the issue of 50,000 shares of £10 each; 2. To authorise 
the directors (under the provisions of clause 51 of the bank’s articles of associa- 
tion) to dispose of such a at any time to such persons and upon such terms 
as they may deem advisable; 3. To authorise the directors to apply to the 
Parliament of Queensland for an Act enabling the bank to open and keep regis- 
ters of shareholders in places beyond the colony of Queensland, and to do all 
things necessary or expedient for the accomplishment of that object. In con- 
formity with the above, your directors have caused a draft bill to be prepared 
by the bank’s legal advisers to authorise the company to open and keep registers 
of shareholders in places beyond the colony. This bill will be submitted to 
Parliament at the earliest opportunity. During the half-year a branch has 
been opened at Maytown on the Palmer River Gold-field.” 


Balance-sheet for the Half-year ending 30th June, 1876. 








Dr. 
Capital paidwp <. .. «0 se ‘se iw we $280,008 0 0 
moneeeas” oe ee “ ne os “ oe 16,000 0 0 
Notes in circulation oe “a ie ae an a 77,197 10 0 
Bills in circulation ee a we — - ie 623 8 6 
Ds. . o << » « -s» so ane © 
ces due to other banks .. ar ee +e ‘“ 17,086. 5 1 
Profit and loss .. ee ee we ns oe 17,017 9 11 
£1,054,866 11 2 

Cr. 
Coin and bullion .. oe a ze Ni - .. £166,087 8 6 
Bills receivable and all other advances .. se wa ea 863,470 8 8 
Balances due by other banks .. oe a oe oa 50,687 16 0 
Bank premises, furniture, and stationery de as ve 34,620 18 0 


£1,064,866 11 2 





Profit and Loss Account. 


Dr. 
Expenses, head office and sixteen branches .. ee si £11,405 16 11 
Balance .. ee os Ae A ads 17,017 9 11 





£28,423 6 10 





cr. 
Balance from last half-year oa ih oo a ee £4,367 11 1 
Gross profit (after providing for bad debts, interest accrued 
on deposits, duty on note circulation, and rebate on bills 


current) .. oe oe ee ee 24,055 15 9 





£28,423 6 10 





Reserve Fund. 
Balance ee 
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Cr. 
Balance at 30th June last a . ab ots ee £16,000 0 0 
Transferred from profit and loss account ey ei oe 4,000 0 0 





£20,000 0 0 


It was then moved by the ehairman, seconded by Mr. T. McIlwraith, M.L.A., 
and carried unanimously, ‘“ That the report and balance-sheet be adopted.” Moved 
by Mr. J. D. Heal, seconded by Mr. F. O. Darvall, and carried unanimously, 
“That the thanks of this meeting be tendered to the directors, general manager, 
and officers of the bank.” 





THE BANK OF VICTORIA. 


Reroxrt of the directors, presented to the proprietors at the half-yearly general 
meeting, held, Tuesday, 1st August, 1876 :— 

‘The board of management of the[Bank of Victoria have now to submit to the 
proprietors of bank stock their forty-seventh half-yearly report, together with 
the balance-sheet for the same period, duly certified by the auditors. Balance 
of undivided profits, from 3lst December, 1875, £10,336. 3s. 4d.; net profits for 
half-year, after providing for bad and doubtful debts, £37,717. 3s. 3d.; together, 
£48,053. 6s. 7d. Which the directors propose to apportion as follows, viz. :— 
Dividend at 10 per cent. per annum, £25,000]; bonus at 2 per cent. per annum, 
£5,000; bank premises, £2,500; reserve fund, £5,000; total, £37,500 ; leaving, 
£10,553. 6s. 7d., being balance of undivided profits carried forward. Four new 
branch offices have been opened in the following districts, viz. :—at East Charlton, 
Runnymede, Maffra, and Carlton. According to the wish expressed in the 
resolution passed at the general meeting of proprietors held in February last, the 
directors have had under consideration the subject of a superannuation fund for 
retiring officers, but regret that they do not see their way to suggest that special 
provision should be made for that purpose. The directors have invariably made 
allowances when needed on the retirement or death of deserving officers, and are 
prepared to recommend that the proprietors should subsidise any approved 
scheme of superannuation that may be matured by the officers of the bank 
themselves.” 

Aggregate Balance-sheet, 30th June, 1876. 


Dr. 
Proprietors’ capital oe oe ee oe oe oe £500,000 0 0 
Notes in circulation ee ee oe “a es ee 290,880 0 0 
Bills in circulation oe oe ee ee ee ee 420,617 4 5 
Deposits (including interest accrued) and other monies 

payable on demand, and rebate on bills current not yetdue 3,147,073 6 7 
Due to other banks eo ee ae oe ee os §2,499 12 3 
Reserve fund oe ee oe e oe oe oe 225,000 0 0 
Profit andloss .. i aa oe ee oa ee 48,058 6 7 





£4,684,123 9 10 
——— 


Coin, bullion, and cash balances ma £583,188 19 8 


Bullion in transitu to London .. =“ eo or ee 298,850 0 0 
Due from other banks .. - ‘ie = ee a 168,089 10 6 
Bills receivable and other advances .. ee ram ee 3,473,312 15 7 
Policies of ifisurance .. os ae eo ee ee 1,179 2 11 
Bank premises oe oe ee ee ee ee ee 159,503 SS 


$4,684,123 9 10 
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Dr. Profit and Loss. 
Current expenses, head a and 63 a with 9 sai 
branches oo es ee £48,148 2 5 
Bank notetax .. es ee * ee RP ei 3,087 0 0 
Balance .. ta ae ee ee ae oe 48,053 6 7 
£99,283 9 0 
a from 3lst December, 1875 .. £10,336 3 4 


Gross profit for hali-year (after deducting all interest paid 
or due to customers, and providing for bad and doubtful 


debts and rebating billscurrent) .. a es oe 88,947 5 8 
£99,283 9 0 
Dr. 
Dividend account at 10 per cent. per anand £25,000 ; — 
r cent. per raid £5,000 £30,000 0 0 
gel same ee . o re o ‘“ ee 2,500 0 0 
Reserve fund “ pe 6s 5,000 0 0 
Balance carried forward to next half-year oe = ee 10,553 6 7 
£48,053 6 7 
Yr. 
Balance .. oe ee ae oe oe £48,053 6 7 
£48,053 6 7 
Dr. Reserve Fund. 
Balance ee oe £230,000 0 0 


£230,000 0 0 





Cr. 
Balance from 3lst December, 1875 .. ee os is £225,000 0 0 
Transfer from profit andloss. .. oe oe es o 5,000 0 0 


£230,600 0 0 





TT 
”.The foregoing report and statement having been read to the meeting, the 
following resolutions were passed— That the report and balance-sheet now 
read be adopted, printed, and circulated amongst the shareholders. That 
Messrs. J. K. Freyer and E. P. 8. Sturt be appointed auditors for the ensuing 
year, and act as scrutineers for the ballot about to take place for the electign of 
directors. That the thanks of the meeting be presented to the board of man- 
agement and officers for the satisfactory manner in which the bank has been 
conducted for the past half-year.” 





COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


NrvetreEntu half-yearly report, presented to the shareholders at the general 
meeting, held at Melbourne on the Ist August, 1876 :— 

“In submitting the accompanying’ balance-sheet and statement of accounts for 
the half-year ending 30th June, 1876, the directors have to report that notwith- 
ws the long-continued depression in mercantile matters, the business of 

continues steadily to improve. The deposits at the last balance had 


the ban 
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reached an exceptionally high point, and although the fi now shewn ate 
somewhat smaller, yet the average for the half-year is higher than its immediate 

redecessor, and the branch deposits stand at the highest figures yet attained. 

t is satisfactory to note that the last of the deposits on which unremunerative 
rates of interest have been paid, fall in during the current month. The profit 
and loss account shows an improvement of £1,350 on last balance-sheet, but 
it will be observed that the new government tax on the note circulation 
absorbs most of the increase. This item, amounting to about £2,200 per annum, 
is equivalent to a tax of 10 per cent. on the profits at present. The directors 
recommend the payment of the usual dividend at the rate of 8 per cent. per 
annum, and the carrying forward of the balance—£5,994. 8s. 6d.—to next 
half-year. 


Dr. Balance-sheet for the Half-year ending 30th June, 1876. 
Proprietors’ capital, £250,000; reserve fund, £50,000; profit 

and loss, £15,994. 8s. 6d. ee oe oe oe es £315,994 8 
Notes in circulation a we oe ° a 101,312 0 


Bills in circulation ini oe 
Balances due to other banks ee 
Deposits .. oe oe ae 


ee 1,806 15 
. ee 35,201 14 
. ee 867,070 8 


$1,321,385 7 4 


NINDWOD 











Cr. 

Coin and bullion .. = a a aw i .. £144,709 15 0 
Debentures .. oe oe o° oo oe o% ‘i 68,900 0 0 
Balances due from other banks .. oa ee oe oe 15,619 8 11 
Bills receivable and other advances a we a -» 1,042,158 0 3 
Bank premises oe ee oe os +e oe a 49,998 3 2 
£1,321,385 7 4 

Dr. Profit and Loss Account, 
Salaries paid, head office and 33 branches and agencies .. £10,046 6 2 
Rent and other charges as os oe oe ne 5,800 10 4 
Bank note tax ee ee oe oe a ee oe 1,068 3 5 
Balance ée oe oe oe oe oe ee Pas 15,994 8 6 
£32,409 8 5 
Cr. 1 odeinienieememiemamemanamntsl 
Balance from last half-year aia : £5,093 18 5 


Gross amount of profits after making provision for bad and 
doubtful debts, and interest accrued on deposits .. ee 27,315 10 0 





£32,409 8 5 
Dr. PROPOSED TO BE APPROPRIATED AS FOLLOWS : 
Dividend at 8 per cent. per annum “3 ee oe -» £10,000 0 0 
Profit and loss—new account a as a ahs qt 5,994 8 6 
£15,994 8 6 
Cr. 3 


Balance of profit and loss account -. £15,994 8 6 


£15,994 8 6 
Balance carried forward .. Pe on su or a £5,994 8 6 


TT 
SS 
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HONGKONG AND SHANGHAI BANKING CORPORATION. 


TwENtTx-sEconp report of the court of directors to the ordinary half-yearly 
general meeting of shareholders, held at Hongkong, the 16th August, 1876 :— 

“ The directors have now to submit to you a general statement of the affairs of 
the bank, and balance-sheet for the half-year ending 30th June last. The net 
profits for that period, including $19,111.51 brought forward from last account, 
after paying all charges, deducting interest paid and due, making provision for 
all bad and doubtful debts, and for difference in exchange between the rate at 
which the dividend is declared and the current rate of the day, amount to 
$334,215.63, of which, after taking out rebate on bills not yet due, and remune- 
ration to directors, there remains for appropriation $315,863.21. From this sum 
the directors recommend a dividend of one pound sterling per shure. The above 
mode of distribution will place all the shareholders on the same footing in respect 
of dividend, each receiving one pound per share, and will absorb $177,777.78. 
The directors recommend placing $100,000 to the reserve fund, and carrying 
forward the balance, viz., $38,085.43, to credit of new profit and loss account. 
The directors have to congratulate the shareholders on the prosperous state of 
the bank's affairs. The accounts have been audited by the Hon. Phineas Ryrie 
and Mr. Hugh Bold Gibb.”’ 


Abstract of Assets and Liabilities, 30th June, 1876. 
ASssETs. 


Cash and bullion ee a ee i oe - +» $6,115,662.51 
Government securities ° oe om +»  1,473,637.00 


Bills discounted, loans and credits .. ..  .+ «+ ++ +12,521,765.15 
— remittances ma ee es oe .. 19,630,769.53 
premises... ee ee ve ee oe ee ee 223,954.57 
te ee 94,153.70 
$39,059,942.46 

— 

LIABILITIES. 
Paid-up capital $5,000,000.00 


Reserve fund, $100,000.00; marine insurance account, $62,685.44. 162,685.44 
Notes in circulation, $1,624,323.72 ; deposits, $13,156,108.92 .. 14,780,432.64 
Exchange acceptances oe oo ee oe oe 


Profit and loss account oe o* oe aa = re 334,215.63 
$39,059,942.46 
——— 
Dr. Profit and Loss Account, 30th June, 1876. 
Amounts written off: Remuneration to directors, $10,000.00 ; 
Rebate on bills not due $8,352.42 es a ee ee $18,352.42 
. Dividend account: £1 per share on 40,000 shares, £40,000 at . 
4s. 6d. oe ee oe oe oe oe oe i .. 177,777.78 
Reserve fund .. a ee oe os on es oe 100,000.00 
Balance carried forward to next half-year sie ee ee 38,085,43 
$334,215.63 
——— 
Cr. 
Balance of undivided profits, 31st December, 1875 iis <6 $19,111.51 


Amount of net profits, for the six months ending 30th June, 
1876, after deducting all expenses and interest paid and duc.. 315,104.12 
$334,215.63 


—___ 
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Reserve Fund. 








Balance on 30th June, 1876.. ee oe ee o- we $200,000.00 

$200,000.00 
Balance on 3lst December, 1875 .. es oe ee ite $100,000.00 
Amount from profit and loss account ee ee se ee 100,000.00 


$200,000.00 





THE BANK OF BENGAL. 


Procggpines at the annual ag ty the proprietors and shareholders held the 
23rd August, 1876. The Hon. J. R. Bullen Smith, the president of the board of 
directors, in the chair. 

The chairman submitted to the proprietors and shareholders the accounts of 
the bank for the year ended 30th June last, and said that those poment were of 
course cognizant of the results of the working of the bank for that period from 
the half-yearly reports which had been issued by the directors ; there was, there- 
fore, little necessity for him to trouble them with any special remarks. The 
rae which had passed away was one generally of dull trade; during the first 

-year money was very cheap, but during the half-year from January to June, 
higher rates of interest ruled from exceptional causes which had been alluded to 
in the directors’ report. The whole profits for the twelve months amounted to 
Rs, 22,32,692, to which had to be added Rs. 75,242 brought forward from the 
previous year. From these profits they had _ a dividend for the year of 8 

cent., which absorbed Rs. 17,70,000, and transfers for 3 lacs of rupees 

made as additions to the reserve fund, which, but for the amount that had 
been debited to it in am of the premium on the 2,200 old shares bought 
from government would have now amounted to over 21 lacs. The directors had 
made what they considered sage gsi for all bad debts. During the year 
there had also been written off from the profits the considerable sum of 
Rs. 1,565,248, to meet depreciation in the bank’s investments in government 
securities and bring them into full accord with their altered value in the market ; 
he felt that this item was unusually heavy and bore rather hardly on the year 
just closed, but still he believed the course adopted by the board would meet 
with the approval of the shareholders. It was a satisfaction to know that prices 
of government securities had already improved, and, speaking for himself, he 
considered it would be for the true interests of the bank that any future writin, 
up of its holding in these securities should be conducted with great caution an 
moderation. The item of charges differed little from last year, and he could 
only repeat that they had been kept down as low as was consistent with efficiency ; 
the proportion of charges to gross profits was about 28 per cent. The chairman 
stated that the bank since 1st May had been working under Act XI of 1876— 
that Act contained a good many changes compared with the previous Charter ; 
noteably one by which the shares had been reduced from Rs. 1,000 to Rs. 500. 
On the whole he believed he might say that the board were satisfied with the 
new Act, and it was matter of satisfaction that the bank’s relations with govern- 
ment, about which there had been considerable uncertainty for some time, were 
now settied for a lengthened period ; the new agreement —s for ten years. In 
the directors’ report for the half-year ended 31st December the purchase by the 
bank of the 2,200 shares held by government was advised to the proprietors ; of 
these 2,000 had been cancelled, and it would be seen that their par value or 20 
lacs had disappeared from capital account. Reserve fund had veen debited with 
the premium paid to ———- on its shares, which accounts for the figure at 
which it now stands, but the chairman was glad to inform the shareholders that 
already a not inconsiderable item was available towards recoupment, as the sale 
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of the 200 old shares which were not to be cancelled was now complete and shewed 
a profit of about Rs. 30,000, which will be passed to credit of reserve. The chair- 
man then moved that the half-yearly reports and the report of the auditors should 
be taken as read, and that the accounts for the year be approved and 

Mr. Alonzo Money seconded the proposition, which was carried unanimously. 
The chairman said the next business to be transacted was the election of two 
directors in the room of Messrs. Lyall and Guise, who, however, offered them- 
selves for re-election, and were under section 26 of the Bank’s Act eligible for 
re-election. 

Mr. Money stated that he wished to remark on this question, that it appeared 
desirable to postpone the election of directors until the shareholders had decided 
as to the number of directors the board should in future consist of. 

The chairman pointed out that the question of the number of directors that 
should in future form the board could only be decided at the special meeting, and 
that it wasa necessary part of the business of the present meeting to elect two 
directors. Mr. Money could state at the special meeting what he desired to state 
in regard to the number of the directors that should in future form the board. 

The Hon. D. Cowie then proposed that Mr. R. A. Lyall andJ. J. Guise should 
be re-elected directors of the bank. The proposal was seconded by Mr. James 
Murdoch, and carried unanimously. 

The chairman said that the next matter was the appointment of auditors and 
their remuneration, and he begged to propose that Messrs. Wood and Roberts 
be re-elected; this was seconded by Mr. J. Murdoch, and carried unani- 
mously. The chairman said that under the terms of the Act the remuneration 
of the auditors had to be fixed. As the shareholders were aware the employment 
of auditors was a new feature in the bank’s history. In June last when auditors 
were first appointed, the directors considered that a remuneration of Rs. 2,000 for 
each audit would probably be a fair remuneration, and that sum was sanctioned, 
Since then an audit of the bank’s accounts had taken place and it was found 
that the work involved was very heavy. The directors were therefore of opinion 
that the remuneration of the auditors might be fixed with propriety at Rs. 2,500 
for each audit, and he begged to propose that this remuneration be sanctioned 
by the meeting. Mr. Murdoch seconded the proposition, which was carried unani- 
mously. The chairman then stated that as this concluded the business of the annual 
general meeting, he had now, in terms of the advertisement, to declare the meeting 
to be a special meeting, to consider the question of the number of directors that 
should in future form the board, and to elect further directors if such was decided 
upon. The chairman stated that the directors had had under their ial 
consideration, the question of the number of directors the board should 
in future consist of, and they had come to-the conclusion that seven would 
be a convenient number to form a board. From what had fallen from Mr. 
Money at a former meeting and otherwise, they were led to believe that there 
was a wish on the part of the shareholders that the additional or new 
director which this number of seven would entail, should not be drawn from 
commercial circles, and this being so, it behoved the board to endeavour to meet 
this wish. He had already expressed the great regret with which the board had 
received the decision that no government officer would be allowed to offer himself 
for election, and had now to mention that in the opinion of the board the Ad- 
ministrator General of Bengal, for the time being, would be a suitable person to 
fill the vacant seat,—all the more that, in his official capacity, he represented a 
considerable amount of bank stock. Mr. Broughton, the Administrator General, 
was now in Europe, but his Jocum tenens Mr. Collis had the requisite qualification 
and was willing to serve until his return. 

Mr. Money said he proposed that this meeting do record their opinion, that it 
would be advisable that under the constitution of the present charter, the pro- 
portion of commercial and non-commercial directors remain the same as it was 
under the last charter as far as practicable. He was dlso going to propose and 
did propose that this meeting record their opinion, that seven would be the best 
and most workable number of directors, and that out of that number, two gentle- 
men, not in connection with commercial circles in Calcutta, should be elected, if 
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such men could be found willing to accept the appointment of directors and 
were considered able properly to discharge the duties appertaining to such an 
appointment; so that as a general rule, the board should consist of five com- 
mercial gentlemen and two non-commercial. In saying this Mr. Money was 
not, and he thought nobody would believe that he was, actuated with the slightest 
feeli of doubt as to the manner in which the duties of the board would be 
carried out by a body of directors only composed of commercial gentlemen. He 
had been connected with the bank for over six years, five out of which years he 
had the honour to be president, and if there was one thing which had impressed 
him more than another, it was the enlightened, broad, and liberal spirit with 
which all directors sitting round that table had discharged their duties as direc- 
tors, and regarded every question which came before them not only in their 
connection with the Government, but also in their connection with the public. But 
at the same time during these six years of experience, he had found it more than 
once very useful and very advisable to the interests of the bank, that there should 
be an element different from the one element which now existed, and therefore 
he thought that as far as possible, they should establish a proportion which had 
existed ever since the bank began. Mr. Money said he could not believe that in 
a large community like Calcutta it would be impossible to find two men uncon- 
nected with the commercial interests of Calcutta, who would be able and willi 

to discharge the duties in question; in regard to the choice which had just been 
mentioned by the president, Mr. Money entirely agreed, that there could not be 
a better one. But at the same time Mr. Money could not conceive it possible 
that there was only one man besides commercial men who could be found. 
Official men they could not have, as Government would not allow it, but it did 
seem to him that in this large community there must be such other men to be 
found among the non-official community. There were barristers, there were 
solicitors, among the former he would mention the Advocate General, he would 
also mention the agents of the railways,—in short among the public bodies of 
Calcutta there must surely be a large number of men from whom the directors 
might make their choice. Mr. Money begged therefore to propose the following 
resolutions :—1. That this meeting are of opinion that it is desirable that, under 
the present charter, the proportion of commercial and non-commercial directors 
should remain as nearly as practicable what it was under the last charter. 2. 
That the number of directors be fixed at seven, of whom two shall, whenover 
competent men can be found willing to accept the post, be non-commercial men. 

Mr. Cowie said he dissented from Mr. Money’s views—he was in favour of 
fixing the number of the directors to form the board at seven, but he was opposed 
to attempting to prescribe that any fixed propcrtion of the directors forming the 
board should be non-commercial. All the directors of the Bank of England 
were or had been commercial men, and he had never heard that any objection 
had ever been taken to this. He said that he did not think the meeting could 
bind itself to any resolution such as had been proposed by Mr. Money. 

Mr. Money: What I wish is that they should merely record their opinion. 

Mr. Money’s resolutions not having been seconded it was subsequently pro- 
posed by the Honourable D. Cowie, seconded by Mr. Money, and carried unani- 
mously, that the board of the Bank of Bengal shall in future, or until this 
resolution be rescinded, consist of seven directors. 

The chairman said he would now propose that Mr. F. S. Collis be elected a 
director of the bank. Mr. Collis, the chairman Stated, understands that if he 
is elected it will be by virtue of his office as Officiating Administrator General. 

The motion was seconded by Mr. David Cowie, and carried unanimously, 

The meeting then came to a close with a vote of thanks to the chair. 





~- THE ANGLO-CALIFORNIAN BANK, LIMITED. 
Report presented to the shareholders at the third ordinary annual meeting, 
held at London, 6th of September, 1876 :— 
‘¢ The directors have the pleasure to present the annexed statement of accounts 
for the year ended 30th June last, and to congratulate the shareholders on the 
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favourable results attained. Considering the general depression of trade both 
in Europe and America, and that about this time last year there was in Cali- 
fornia ‘an extraordinary panic, the influence of which was severely felt for 
several months, the directors regard the progress made as being highly satisfac- 
tory. The gross profits, after providing for all bad and doubtful debts, amount 
to £86,693. 16s. 4d.; deducting all charges at San Francisco and London, a sum 
of £61,623. 16s. 4d. remains as the net profits for the year, which, with 
£3,674. 15s. 1d., carried forward from last year, shows a disposable balance of 
£65,198. 11s. 5d. An interim dividend of 10s. per share was paid in March last, 
and the directors now propose a further dividend of 10s, per share, making the 
distribution for the year equal to 20s. per share, or 10 per cent. per annum, free 
of income tax. They recommend to carry £20,000 to the reserve fund, and the 
balance of £3,576. 7s. 4d. to profit and loss new account. The directors are 
happy to be able to report tothe shareholders that the business of the bank con- 
tinues to increase, and they gladly acknowledge the zeal and ability displayed 
by the managers and staff.” 


Balance-sheet, 30th June, 1876, 


Dr. 
Capital :—Authorised 59,970 sharesof£20each .. -. £1,199,400 0 0 
600 deferred shares of £1 each, £600 oe oe oe 600 0 0 





£1,200,000 0 0 
Subscribed 29,970 shares with £10 called up, £299,700 ; 

600 deferred shares, £600 oe ee «* ae 300,300 0 0 
Reserve fund .. a ee “9 ee ne in 10,000 0 0 
Bills payable, current, deposit, and other accounts.. ae 683,062 12 1 
Profit and loss, net profit as below, £65,198. lls. 5d. ; 

deduct—interim dividend of 16s. per share, declared 16th 
February, 1876, £14,985 .. aes ee ee os 50,213 11 6 


£1,043,576 3 6 





Cr. 
Cash at bankers, on hand, and at call oo oe oe £229,626 17 4 
Bills receivable, deposit, current, and other accounts ia 734,515 5 3 
Bullion in transit and on hand Be ee me ne 79,434 011 





£1,043,576 3 6 
———— 
Profit and Loss Account for the year ended 30th June, 1876. 

Dr. 
Current expenses at head office and San Francisco, in- 
cluding directors’ remuneration .. ee aa si 
Balance, being net profit for the year (including balance 
of £3,574. 15s. 1d. brought forward from last year)... 65,198 11 5 


£90,268 11 5 


—._______ 
ASS SSNS 


£25,070. 0 0 





Cr. 
Balance at 30th June, 1875 .. oe oe ae oF £3,574 15 1 
Gross profits for the year, after making provision for bad 

and doubtful debts, as estimated by the San Francisco 


managers ee . ee 86,693 16 4 
£90,268 11 6 








A AT 
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Appropriation. 
Dr. 

Interim dividend 10s. per share, 29,970 shares... e £14,985 0 0 
dividend 10s. pershure .. ue ee oe 14,985 0 0 
Dividend on deferred shares, as per articles of association .. 11,652 4 1 
Reserve fund ., ~ for nn ee a ‘am 20,000 0 0 
Profit and loss, new account .. - oa me: i 3,576 7 4 
£65,198 11 5 

Cr. ? 
Amount in hand, as per account above + “6 ee £65,198 11 5 





£65,198 11 5 


——— _______ 





THE ULSTER BANKING COMPANY. 


Report of the committee submitted to the proprietors at their fortieth annual 
general meeting, September 28, 1876 :— 

‘* The net profits of the past year, after writing off all bad, and making full 
provision for doubtful, debts, amount to £57,264. 10s. 3d., which, added to 
£4,896. 13s. 5d., the undivided profits from the previous year, makes a total of 
£62,161. 3s. 8d. Dividends amounting to £50,000—being 20 per cent. for the 
year on the paid-up capital—have been paid to the shareholders; and a bonus of 
10 per cent. on their salaries has been paid to the officers of the company. After 
these payments there remained a balance of £9,245. 138. 8d., out of which the 
usual provision has been made for interest on the superannuation fund, and a 
sum of £7,500 has been added to the dividend guarantee fund, which now stands 
at £50,000, leaving £1,463. 15s. 5d. to be carried to the undivided profits account. 
The steady growth of the business of the bank during the five years that have 
elapsed since the paid-up capital was raised to £250,000, and the present position 
of its affairs, appear to the directors and committee to render it pone aw to 
extend the capital and increase the number of shares of the company, and they 
accordingly recommend that the capital shall now be extended from £1,000,000 
to £2,000,000, made up of the existing shares, and 100,000 additional shares of 
£10 each. Immediately after the confirmation of the special resolutions at the 
meeting to be held for the purpose, the directors will offer to the shareholders 
whose names are on the register on the 31st August last, in rateable ——— 
to the shares then held, 20,000 new shares, or one new share for every five old 
shares, at the price of £4 per share—that is to say, £2. 10s. on account of capital, 
and £2. 10s. as premium to be added to the reserved fund. The new shares will 
rank for dividend, and be in the same position in all respects as the old shares, 
from and after the lst September, 1877. Detailed information as to the terms 
and conditions on which the new shares will be offered to the shareholders will 
be furnished in the allotment circulars. When this operation has been completed 
the paid-up capital of the bank will stand at £300,000, and the reserved fund at 
£300,000, and there will remain 80,000 unissued shares, which the directors, 
with the sanction of the committee, will be empowered to deal with, if at any 
time hereafter a further increase of paid-up capital should appear to them to be 
for the advantage of the company. In order that none of the shareholders may 
be precluded from holding the additional shares to be allotted to them, it is pro- 
posed that tlt deed of co-partnership shall be so altered as to do away with the 
limitation on the number of shares that may be held by any one proprietor. 
The shareholders will be invited to give their assent to certain other alterations 
and amendments, deemed necessary in the deed of co-partnership. The directors 
have prepared a scheme for the creation of a fund to enable the officers of the 
bank, upon payment of a moderate subscription, to secure the fidelity of each 
other, and the committee entirely approving of the object of the scheme, recom- 
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mend that the directors shall be authorised to set apart, out of the funds of the 
bank, a sum not exceeding £5,000 as a foundation for such fund. During the 
past year branches of the bank have been opened in Westport, Castlerea, Arva, 
and Baggot Street, Dublin. The committee unanimously recommend that the 
following additions shall be made to the salaries of the directors—to Mr. Allen, 
Mr. M‘Cance, and Mr. Lepper, £250 per annum each, and to Mr. Carr, £500 per 
annum, to take effect from the lst September inst. Notices of the special 
business to be brought before the annual general mceting, and copies of the 
special resolutions to be submitted to the general meeting for special business, 
have been duly posted to the shareholders.” 


The Ulster Banking Company, August 31st, 1876. 


Dr. 
Capital paid u oe oo oo os oe a .. £250,000 0 0 
Reserved fun on ro a ‘is ot 250,000 0 0 
Dividend guarantee fund . oe + oe ae - 50,000 0 0 
Superannuation fund ae i oa ee - - 5,781 10 6 
Deposits and credit accounts ~~ 4 - sa .. 8,585,374 13 11 
Notes in circulation Se es a ~s ra .. 725,087 17 6 
Undivided profits .. i ro a“ wie - ee 1,463 15 5 





£4,867,657 17 4 


SS 


Cr. 
Government stock, Exchequer bonds, Indian and other 

securities . ‘ .. £469,066 18 5 
Cash on hands, and balance with London bankers met .. 979,075 7 11 


Bills discounted, advances to customers, loans on securities, &c, 3,419,515 11 0 





£4,867,657 17 4 





Profit and Loss. 
Dividend ann in March last, at the rate of 20 per cent. per 





annum -» £25,000 0 0 
Dividend now payable at the rate of 20° per cent. per annum 25,000 0 0 
Bonus of 10 per cent. to officers .. es 2,915 10 0 
Superannuation fund oa e ae ws 28118 3 
Dividend guarantee fund . wa os ot on 7,500 0 0 
Undivided profits, carried forward oe “ a od 1,463 15 5 

£62,161 3 8 


—————— 


Undivided profits, from 31st August, 1875 oe £4,896 13 4 
Net profits for the year, after deducting rebate on bills current, 

and interest due on deposits, and writing off all bad, and a: 

making full provision for doubtful, debts .. ; es 57,264 10 3 


—— 


£62,161 3 8 








Reserved fund oe ie ee a on aa .. £250,000 0 0 





BANK OF BRITISH COLUMBIA. 
Report of the directors to the proprietors at the general meeting, held 10th 
October, 1876 :— 
“The directors, in submitting to the shareholders the statement of accounts for 
the half-year ended 30th June Tast, have to report that after paying all charges, 
deducting rebate of interest on bills not due, and making provision for bad and 
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doubtful debts, the balance at the credit of profit and loss account at that date 
was £16,401. 9s., which they propose to appropriate as follows, viz. :—£13,840 
in payment of a dividend for the half-year at the rate of 8 per cent. per annum ; 
adding £1,500 to the reserve fund, which will then amount to £32,500; and 
leaving £1, 061. 9s. to be carried forward. The directors have _ very deep regret 
to record the death of their late respected colleague, Mr. T. W. L. Mackean, 
chairman of the bank, a position that gentleman filled since the establishment of 
the bank in 1862, and they feel assured that the sharcholders will cordially 
sympathise in the loss they have sustained. The directors do not recommend 
in the meantime that the vacancy in the direction occasioned by this event be 
filled up. 


Statement of Liabilities and Assets at Head Office and Brancles, 30th June, 1876. 


LIABILITIES. 
Dr. 
Capital paid-up .. = es r hs me .» £846,000 0 0 
Reserve fund 31,00) 0 0 
Deposits, notes in cireulation, ‘pills “payable, and other 
liabilities .. . .. 487,777 7 3 
Balance of profit and loss on 30th J une, 1876 . os a 16,401 9 0 
£881,178 16 3 
SESE 
ASSETS. 
Cr. 
Specie and bullion in hand, and cash at bankers =a .. £145,820 7 6 
Bills discounted, bills receivable and other securities . .. 707,244 13 6 
Bank premises, furniture and other property . ‘ ty 28,613 15 4 





£881,178 16 3 
STRESSES 


Profit and Loss Account, 30th June, 1876. 
Charges to 30th June, 1876, including rent, salaries, and 


other expenses at head office and branches .. ee ee £8,295 4 6 
Amount presented to Mr, wn late general ae ¢ on 

his retirement .. . ° 1,000 0 0 
Amount written off bank premises and furniture a ea 1,522 7 8 
Directors’ Fees .. ee 925 0 0 


Balance at date proposed to be dealt with as follows :— 
Dividend (25th) for the last half-year at the rate of 8 
cent. per annum, £13,840 ; reserve fund, £1,500 ; carrie to 








profit and loss new account, £1,061. 9s. : Be 16,401 9 0 

£28,144 1 1 

Balance brought from last accoun £2,121 14 2 
Profit for six months, ended 30th 5 une, 1876, ‘after deducting 

rebate of interest on bills notdue .. og: 26,022 6 11 

£28,144 1 1 





POST OFFICE (MONEY ORDER). 
Return to an Order of the Honourable The House of Commons, dated 
27 March 1876—for return “showing the profit and loss of the money 
order branch of the post office for the year 1875, distinguishing the home, 
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foreign, and colonial branches, and showing the amount paid for commission, 

salary, printing, and other expenses connected therewith.” 

§S. A. BLackwoop, 

: Financial Secretary. 
General Post Office, 1 June, 1876. 
Return showing the profit and loss of the money order branch of the 
st office for the year 1875, distinguishing the home, foreign, and colonial 

adhe and showing the amount paid for commission, salary, printing, 

and other expenses connected therewith. 




















Amount Paid 
isin for Commission, | 
BRANCHES. Senet, ay, Se, | Profit. Loss. 

other Expenses. | 
£ £ | £ £ 
Home ... se oe 210,015 206,071 | 3,944 — 
Foreign vee ooo]: 5,856 4,866 990 _ 
Colonial sis = 7,830 4,534 38,293 —_ 
Total .. £| 223,701 215,471 | 8,230 | — 





Note.—The home gross revenue includes the sum of £5,300, being the 
proceeds of money orders forfeited in the year. The amount paid for 
commission, salary, printing, &c., is partly estimated, as it cannot be 
accurately separated from the amount paid in respect of other post office 
services. The estimated cost of an inland money order is 3d., and the 
estimated cost of a foreign or colonial order is 63d. 

Gero. CHETWYND, 
Receiver and Accountant General. 
C.. Hawkes, 
Acting Controller of money order office. 

General Post Office, 1 June, 1876. 

Our readers will take an interest in this very curious return, which was 
moved for by Mr. Anderson, the member for Glasgow. The amount of 
forfeited money orders is stated to have been in the financial year ending 
81st March, 1876, £4,833. 1s. 1d. They hence appear to form a regular 
source of revenue to the post office department. According to the above 
return, including the sum of £5,300, being the proceeds of the orders for- 
feited in the year 1875, and which no man in business who conducted his 
affairs on correct principles, would ever bring to credit of profit and loss, 
the “ profit” for 1875 was less than £4,009. Without this extraordinary 
source of “ profit’? the account would have been on the wrong side. It 
is certainly a remarkable thing, that with all the advantages which the 
post office possesses over bankers in the remittance of money at its disposal, 
without having to pay the stamp duty on the orders issued, without, as far 
as we are aware, debiting the account with bn enon of office rent due to 
this part of the business, even with these advantages, the post office does 
not. appear to beable to show a profit on this branch of its business without 
bringing to the credit the amount of forfeited post office orders. It amounts 
to this, that the Government, with all the advantages at its disposal, 
cannot carry on a business to a profit, which those engaged in can,‘without 
all these advantages, find to be profitable. 

If the Government took the issue of notes into its own hands, most likely 
it would equally find that branch of business, which has been of much 
service to bankers, a loss to the official department which carried it on. 





> 
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BANK OF FNGLAND RESERVE. 

Tf our readers will turn to the analysis of the returns of the Bank of 
England at the end of this number, they will see that there has already 
been a great diminution in the amount of the bank reserve. 

The amount of it wason September 20th ... ... ©. £22,244,069 
On October 18th... . eee eee eee eee ‘ eee eee 19,396,451 


£2,847,618 


A drop of nearly three millions in the bank reserve would under ordinary 
circumstances have attracted considerable attention. As it is it has scarcely 
been noticed. But if the tide flows further in the same direction a rise in 
the bank rate must shortly be expected. 








Communications. 
To the Editor of the ‘Bankers’ Magazine.” 





ENDORSEMENT BY PAYEE OF A CHEQUE. 


Srr,—I should be obliged for your opinion of the following case : 

A cheque is drawn by A. B. in favour of C. D. or order, it is indorsed 
by C. D., and made payable by him to E. F., the cheque is presented for 

yment by E. F., but unindorsed by him. Would it not be perfectly 
Tegal for the banker to pay the cheque without the indorsement of C. F.? 
—because (in my opinion) he would have discharged his duty to his client 
by having the indorsement of the payee. 

A Bank CLERK. 

[The better opinion seems to be, that the words “ or order,’ ona cheque, 
signify that the cheque is to be paid in such a way as the original payee 
directs, and if he directs the cheque to be paid as a third party directs, 
such latter direction cannot safely be disregarded by a banker, but if the 
payee simply directs payment to a third person, omitting the words “ or 
order,” the signature of such third person is not necessary, though it 
should always be required. Ex abundanti cantala—Ed. (Law Dep.) 
B. M.] 





MORTGAGE OF FREEHOLD—DOES MACHINERY ATTACHED TO 
FREEHOLD PASS? 


Sir,—There being considerable doubt as to the mortgagability of 
machinery “ attached to the freehold,” I beg to ask your opinion on the 
subject, and especially as I have received several contradictory legal 
opinions on the matter. 

I will put my enquiry in the form of a question. 

-If the machinery (ordinarily moveable) in a mill, be secured to the 
freehold by nails and screws, d&c., will such machinery pass to the mort- 
gagee with the land and buildings, as against execution creditor, assignees 
in bankruptcy, and holders of registered bills of sale? 

: Yours faithfully, G. 

{Machinery can, of course, be included in a mortgage of freehold by the 
intention Of the parties being so expressed. There are many conflicting 
decisions: on the question of what are fixtures which pass, under an 
ordinary mortgage as “attached to the freehold.” A mortgage deed 
intended to pass such machinery ought to be registered on a bill of rale. 
Ex abundanti cautela—Ed, (Law Dep.) B.M.] 














- drawn would not, we believe, be justified in refusing payment because it 
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CROSSED CHEQUES—COUNTRY BANKERS’ RESPONSIBILITY. 


Srr,—The responsibility of country bankers has been greatly increased 
since the new Act relating to crossed cheques came into operation, in 
consequence of the apparent negligence of some London bankers not 
affixing their stamp to cheques crossed to themselves, and which they 
hand to another London banker for presentation to a country bank; for 
instance, a cheque on the Hampshire Banking Company, Brighton, is 
crossed Brown and Co., and by this firm handed to Glyn and Co. for pay- 
ment by their Brighton correspondent. If Brown and Co. omitted to use 
their impressed stamp, it would be impossible for the Brighton bank to 
know that the cheque had ever been in their hands. and clause 10 of the 
new Act says, that “ Any banker paying a cheque crossed specially, other- 
wise than to the banker to whom the same shall be crossed, or his agent 
for collection, shall be liable to the true owner,” &c. In the case I have 
assumed, the Brighton Bank (having no evidence of the cheque passing 
through the hands of Brown and Co.) would be unable to determine 
whether Glyn and Co. had or not acted as their “ agents for collection.” 

Should it eventually turn out that the cheque was stolen and paid by 
owner for value into his account at Glyn and Co. (the cashier overlooking 
the special crossing to Brown and Co.) the Brighton Bank would clearly 
be liable for paying it, and disregarding clause IU as quoted above. Although 
the Act does not specially mention the affixing of an impressed stamp, 
some such method was no doubt contemplated in the wording of the last 
paragraph of clause 5 in the new Act, “‘ Where a cheque is crossed specially, 
the banker to whom it iscrossed may again cross it specially to another 4 
banker, his agent for collection,” but if Brown and Co. merely write the 
name of their firm across the cheque, the difficulty of the country banker 
is increased, as he assumes the written crossing was made, either by the 
drawer or payee. Can you suggest any means other than the use of a 
banker’s ordinary stamp, whereby the country bank may be satisfied that 
the drawer’s or payee’s written directions across the cheque have been 
complied with ? 





CountRY BanKER, 
[Weare unwilling to venture upon any suggestions such as you invite, 
until the operation of the Crossed Cheaues Act of last session is more fully 
eqqunial eb. (Law Dep.) B. M.] 





[In the case, for instance, of a cheque, such as may occasionally be seen, 
across which the name of a country bank through which it was originally 
is written only, without the stamp either of that bank, or of its 

ondon agent being marked across it, it is quite impossible to trace the 
course which such a cheque may have taken ; yet the bank on which it is 


was presented to it thus incompletely crossed.—Ed. B. M.] » 





JOINT ACCOUNTS. 

Srr,—In answer to your correspondent “Z”’ in your issue of July last, 
you state that the wife on the death of her husband may not be paid 
money standing in their joint names without the authority of the executor 
of the deceased. I do not understand whether this answer is given with 
a regard only to the point raised by “Z,” viz., the husband having dealt 
with this particular sum by will, or whether it applies to the unusual case 
of accounts current in the joint names of husband and wife. 
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Lt would appear that when a specific sum is deposited by the husband in 
the joint names of himself and wife, the same becomes the absolute 
property of the widow at his decease (Grant, p.29). Is it necessary in 
this case, too, that Probate should be produced ? 

Referring to your answer to “F.S.H.” on page 775, may I further trouble 
you for your opinion on the following? 

A.B. and C.D., who are neither man and wife, nor partners commercially, 
have a joint account. A.B. dies, and his executor gives notice to the bank 
not to part with the balance standing to the credit of the account except 
upon the authority of himself, and the survivor conjointly ; and he doves 
this upon the ground that the parties were tenants.in common. Is the 
banker justified in ignoring the claim of the executor, and in allowing the 
survivor to deal as he thinks fit with the balance ? 

I am, Sir, your obedient Servant, 
“An OLp SUBSCRIBER.” 

[Replying to your query, the banker may not know the circumstances 
under which the joint account was opened, and there is no doubt that by 
disregarding the notice of A.B.’s executor, he may lay himself open to an 
action by the executor. The banker might pay to C.D., if C.D. was a 
man of substance, and gave the banker a written idemnity, but the proper 
course would be for the banker to consult his solicitor with a view of paying 
the money into Court under the Trustee Relief Act, or if sued, proceed 
under the Interpleader Act.—Ed. (Law Dep.) B.M.] 





DOCUMENTARY BILLS. 


Sir,—May I trouble you to inform me whether there is any law to guide 
a banker in an unusual case like the following ? 

Smith & Co., of London, draw on Jones & Co., of Yokohama, on account 
of goods ordered by Jones & Co. Smith & Co. take their bill, accompanied 
by the usual shipping documents, to the London office of one of the eastern 
banks, who purchase the bill, which is forwarded to Yokohama and duly 
accepted by Jones & Co. 

Before the maturity of the bill, Jones & Co. discover that they are largely 
overstocked, having ordered goods much in excess of their requirements 
from various firms in this country. When the bill becomes due, Jones & Co. 
write to their bankers and instruct them not to pay the acceptance ; and in 
justification of this course, they allege some frivolous excuse about the 
goods not being quite up to the mark. 

Is the banker in Yokohama justified in simply protesting the bill and 
returning it to this country—the goods, meanwhile, being stored ? 

No doubt, in this country a banker would refer to the drawer before 
enforcing payment, but in the present supposed case, several months must 
elapse before the drawers’ instructions could come to hand, and the ups 
and downs of foreign commercial life are so rapid that Jones & Co. might 
be bankrupt before the instructions arrived. 

If Jones & Co. became bankrupt in the meantime, would Smith & Co. 
have any.claim on the bankers who returned the bill? At maturity, Jones 
& Co. might have scraped together sufficient to meet the bill if they had 
been pressed for payment. 

If there is no law on the subject, perhaps some of your readers could 
inform me what is the usual course for a banker to adopt under such 
circumstances. M. E. B, 


[The banker at Yokohama is clearly at liberty to act on the instructions 
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of his customer. Smith & Co. can have no possible claim on the Yokohama 
banker under the circumstances. The eastern bank can sue Smith & Co. 
and Jones & Co.—Ed. (Law Dep.) B. M.] 





DEMAND DRAFTS FOR COLLECTION. 


S1r,—It has probably come to your knowledge that one of the leading 
London banks* has recently issued a notice stating that in future it and 
its country branches will decline to receive or to collect the demand drafts 
of merchants and others drawn upon provincial tradesmen ; and I think 
you will agree with me that the institution in question deserves the thanks 
of its contemporaries for taking the initiative for the suppression of a 
practice which has really become a source of difficulty and annoyance both 
to London bankers and their country correspondents, The business of 
debt-collecting (which the collection of these drafts—often for the most 
insignificant sums—practically represents) is not within the sphere of legi- 
timate banking, and if no other reason existed for rendering the services 
of the banks unavailable for such transactions, it may be found in the fact, 
that of the very large number of these drafts which are sent forward, a 
considerable proportion are refused payment, and in time have to be 
returned to the drawers—each article so dealt with involving several 
entries, and, eg ge much fruitless labour and trouble. There are 
also good reasons why the country banks should cease to lend their aid to 
= system, but these are too obvious to need more than a passing allusion 

ere. 

I feel sure that if wider attention were directed to this subject, the other 
large banks would, upon consideration, follow the example which has been 
set them; but I am equally persuaded that upon a proper representation 
of the inconvenience being made to any really first-class house with whom 
the practice obtains, they would be found quite ready to relieve their 
banker of this business and seek a more legitimate channel for the recovery 
of such a claims. o. 

Possibly, sir, you ma: em these remarks worthy of s in your 
valuable magazine, and 4 that hope, " iti 
T remain, 

Yours truly, 


London, October, 1876. 
* London and County. 





BANKERS’ CLERKS’ ORPHANS’ HOME. 


Dear Sir,—Your contributor, Mr. Percy May, brings tbe question of a 
Bankers’ Home in a very forcible light to your readers, and, for my own 
part, I think it well worthy of consideration. The first step which ought 
to be taken is to form an influential committee of gentlemen who are large 
employers of clerks in the banking world, a fair division of private bankers 
and joint-stock bank directors. I think the late Mr. Gilbart instituted 
an assurance fund for the clerks in the London and Westminster Bank, so 
that a committee could not get all banks to join. I should suggest that 
every bank in England and Wales subscribe an annual donatién to the 
Home, and that each bank have the privilege of nominating one child (if 
the clerk’s widow’s circumstances required it), The great thing to be con- 
sidered is the cost of a building, which would be a credit to the banking 

















Communications. 975 


profession. The next question is, would our rich bankers come forward 
generously and say : “‘I have received my wealth from my clerk’s skilled 
labour, industry and honesty, and Iam determined to do something for 
him in return. He has been a good and faithful servant to me; why should 
not I make some return from my spare wealth ?”” I think if private bankers 
and joint-stock bank directors would consider the matter in this light and 
look upon their clerks in the light of a large family, and of which they are 
the guardians. I know the Soldier’s Home in Hampstead is in a very 
prosperous condition. I am aware of one gentleman, a very distinguished 
banker, who if he took this matter up would efficiently carry it out. I 
mean Sir John Lubbock, Bt., who conferred such an immense boon to the 
banking world in passing the Bank Holiday Act, also the Bankers’ Books 
Evidence Act. I should like to see among the English banking profession 
a little more esprit de corps, so as not to let our Scotch and Irish 
neighbours fancy we are taking a long sleep only to awake to find we are 
far behind them in institutions. 
Your obedient servant, 


G. D. Lawson Brown, 
Sheffield, October 19, 1876. 





ENDORSEMENT OF CHEQUES. 


Dear Srr,—A banker’s cheque made payable to Messrs. Thorpe & Son, 
and endorsed John Thorpe & Son. Will you kindly inform me if a London 
banker would pay on the above endorsement ? 


Yours truly, 


CasHIER, 
{Cashier is referred to our September number, wherein we answered a 
similar question.—Ep. B. M.] 





THE RIGHT TO REFUSE LIGHT COIN. 


Smr,—Would you kindly reply to the following question ? 

A pays a sum to B in gold, and informs him that it is coin received in 
the course of business, and requests him to have it weighed ; warning him 
that he will not receive it back without weighing, and rejecting any coin that 
may be light, in their future transactions. B declines to weigh, and tenders 
the parcel in a payment he has subsequently to make to A. Each coin is 
weighed by A, and those that are light he — B declines to give him 
other coin for them, on the ground that he, B, had received them from him, 
A, and that he was bound to take them back. Is A, under the circum- 
stances, entitled to insist on coin of current weight; or, assuming it proved 
that the coins are the same as those B received from him, is he bound ‘to 
accept them in payment ? 

“ SUBSCRIBER.”’ 

[A. is entitled to require full weight coins notwithstanding those 
tendered tg him are the same as he had previously paid to B. The Bank 
of England rejects light coin, which coin has been sent away from their own 
vaults packed in boxes, and has remained unopened till it has again passed 
into their~hands. See Mr. Kirkman D. Hodgson’s evidence before the 
Select oe of the House of Commons on Banks of Issue, 1875. 
—Ed. B. M.] 
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COUNTRY BANK NOTES NOT PAYABLE IN LONDON. 


S1r,—I am glad to observe that one of your correspondents, in your 
October number, has addressed you upon the subject of country nofes not 
all being payable in London, It is strange that the comparatively few 
country banks who refrain from affording the public this facility do not 
perceive the inconvenience, to say the least, of their abstention, the effect 
of which, in one respect, is to reduce their issues to the level of ordinary 2 
cheques drawn upon provincial banks, which, as London people well know, 
occupy three days in realisation, and which London bankers do not, asa 
rule, consider eligible to be drawn against until actually remitted for. 
This delay must create in the public mind a prejudice against receiving 
such notes as remittances, whilst, on the other hand, were they realisable in 
London, they must circulate more widely and freely to the advantage, sooner 
or later, of the issuing banker. The London banks may also come in for 
a share of consideration, for upon them is thrown the unnecessary trouble 
and risk of collecting such of these notes as are paid to them by their 
clients. 

Curiously enough, the bankers who still conform to the old system are 
almost exclusively in the northern districts, viz., the Yorkshire, Swaledale, 
West Riding, Chesterfield, and others—parts of the country where shrewd- 
ness is said to be indigenous; and I am told that one institution upon 
receiving one of their notes always remits to the sender by post a Bank of 
England note of like value, thereby increasing the risk, labour and expense 
to all parties concerned. 

It is really surprising that there should be even a single adherent to the 
old-fashioned plan; and, it is to be hoped, sir, now attention has been 
drawn to the subject, the anomally 7 soon disappear from among us. 

am, Sir, 
Your Constant READER. 

P.S.—It is scarcely necessary to add that the rule adopted by the 
majority of the banks of issue is to have their notes encashed by their 
London agents and applied for periodically by a member of the firm, or 
i! some one enjoying their confidence—a plan which, while it affords every 
i facility to recipients of the notes, is also free from the objections above 
il referred to. 

It would be an additional convenience if all country notes payable in 








London contained an intimation to that effect in legible type. 





BILL OF EXCHANGE DRAWN ON BACK OF STAMPED FORM. 


Srr,—lIt appears to me that my fellow townsman, “Law Agent,” has 
read the Stamp Act, as if it required an instrument to be so written, as 
that the face of the stamp may appear on the face of the instrument, Had 
these words been employed, we might have imagined that zsthetic con- wi» 
siderations swayed the framer of the Act, in place of a simple desire to 
prevent the Revenue being cheated. As your law editor truly observes, 
the stamp does appear on the face of a bill of exchange, drawn on the back 
of a stamped form ; and, in the words of the Act, the stamp after having 
been once used, “cannot be used for or applied to any other instrument 
written upon the same piece of material.” 

If any one chooses to expend a few shillings, a decision could éasily be 
obtained at Somerset House, and even a Scotch court would have to give 
effect to it. 

Your most obedient servant, 
Aberdeen, 6th October, 1876. Common Sense. 
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DETECTION OF ERRORS IN CURRENT ACCOUNT LEDGERS. 


S1z,—In answer to the above inquiry I send youa plan which has been 
most successfully worked in a bank for some years past, 

All sums received should be at once entered by the cashiers in books, 
called receiving books, inthe names of the customers for whom the money 
is paid in, these books should then be handed to the cash-book keepers 
and from them to the ledger keepers, at the end of the day these books 
should be checked against the cash book, and the next morning the cash- 
book should be called off against the ledgers, this refers to the receipts ; and 
the payments may be treated in the same way, except that they should 
be made in the cash book from the cheques drawn by the customers. 

To keep the balances correct, a book should be ruled, with four columns, 
for the date, debit, credit and a balance, and called the general 
ledger, and every morning the totals of the receipts and payments 
should be entered in the names of the different ledgers, as follows :—A, 
B and C, loans, miscellaneous, and profit and loss, d&c., and every week 
these ledgers should be taken out and compared with the general sum- 
mary ledger. This summary ledger will also enable a banker to draw 
out a balance-sheet daily, 

I remain, your obedient servant, 





STAMP ON A PROMISSORY NOTE. 


Srz,—Will you kindly favour me with your opinion upon the following ? 

Suppose a customer requires a loan, but is uncertain within six months 
when he will pay it, is it legal to take his note of hand for any amount 
“on demand” on a penny stamp ? 


Yours een | 


An ates toa similar question will be found in our number for October. 
—Ed. B. M. 


+ 
v 


TENDERS FOR BILLS ON INDIA. 


Tue tenders for £350,000 in bills on India were received September 27th at the 
Bank of England. The amounts allotted were—to Calcutta, £194,100, average 
rate 1s. 8°187d.; to Bombay, £107,800, average rate 1s. 8:187d.; and to Madras, 
£48,100, average rate 1s. 8°187d. Tenders on all Presidencies at 1s. 8 3-16d. 
will receive about 86 per cent. for telegraphic transfers, for bills at that price 
in full. 

The tenders for £350,000 in bills on India were received October 4th at the 
Bank of England. The amounts allotted were—to Calcutta, £143,800, average 
rate 1s. 8d.; to Bombay, £150,000, average rate 1s, 8-04d.; and to Madras, 
£56,200, average rate 1s. 8d. Tenders on Calcutta and Madras for telegraphic 
transfers at 1s. 8d. will receive about 32 per cent. ; above thet price, and bills at 
that price, in full; on Bombay, at 1s. 8d. (bills only), will receive about 89 per 
cent.; above in full. 

The tenders for £350,000 in bills on India were received 11th October at the 
Bank of England. The amounts allotted were—To Calcutta, £199,400; to 
Bombay, £150,000; and to Madras, £600, at an average rate of 1s, 8d. Tenders 
on all Presidencies at this rate will receive about 32 per cent. 

The tenders for £350,000 in bills on India were received 18th October at the 
Bank of England. The amounts allotted were—To Calcutta, £350,000; to 
Bombay, £350,000; and to Madras, £350,000, at an average rate of 1s. 8}d. 
Tenders on all Presidencies at this rate will receive about 63 per cent. 
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978 Notes of the Month. 
BANKING AND COMMERCIAL PERMANENT BENEFIT BUILDING 
SOCIETY. 


Report presented at a general meeting of the members, 31st July, 1874 

“ The directors have much pleasure in submitting to the members the eleventh 
annual balance-sheet, showing another successful year in the operations of the 
society. The number of unadvanced shares is 1,873, and the amount due to 
members for subscriptions thereon, £26,583. 19s. 11d. The number of advanced 
shares is 2,948}, and the amount advanced during the past year has been 
£6,330. The total amount now due from borrowing members of the society is 
$37,737. 16s. 3d., (including £8,297. 9s. 4d. prospective interest). The net 

rofit of the twelve months is £1,839. 5s. 1d., which, with the balance brought 
orward of £54. 19s. 4d. makes a total of £1,894. 4s. 4d. From this amount the 
directors have paid for interest on loans and on withdrawn and paid-up shares, 
£345. 15s. 7d.; and have credited members with the usual interest of 6 per 
cent. per annum to the 30th June last, amounting to £1,240. 4s. 9d., leaving the 
balance of profit and loss new account, £308. 4s. 1d. The directors report, with 
great regret, the death of their esteemed colleague, Mr. Jno. Hawker, who had 
held a seat at the board for nine years, and who, by his zeal and activity, had 
been the means of introducing a large amount of valuable business to the society. 
The directors retiring by rotation are Messrs. Jno. Hill, T. W. Hunter, and 
Wn. Lighton, who, being eligible, again offer themselves for re-election. The 
auditors, Messrs. George Derbyshire and H. W. Smart also retire, but again 
tender their services to the members. Since the last annual meeting, the neces- 
sary formalities have been complied with, and the society is now incorporated under 
the Building Societies’ Act of 1874. The directors have already found great 
advantage in working the society under the new regulations. The directors 
again urge upon the members the importance of continued and energetic co- 
operation with them in their endeavours to advance the interests and increase 
the business of the society. 

“ The minutes of the tenth annual general meeting, held 1st October, 1875, and 
of the special general meeting held 22nd November, 1875, having been read and 
confirmed, it was resolved unanimously :—That the report and balance-sheet 
now submitted, be received and adopted. That Messrs John Hill, T. W. 
Hunter, and Wm. Lighton, the directors retiring by rotation, be, and are hereby, 
re-elected. That Messrs. G. Derbyshire and H. W. Smart be, and are hereby, 
re elected auditors for the ensuing year, at a remuneration of eight guineas, 
That the sum of one hundred and fifty pounds be given to the directors, out of 
the profits of the society, as an acknowledgment of their services during the 
past year, and that a similar sum be appropriated annually in future for the same 
purpose. That the thanks of the members be given to:—The directors and 
officers, for their careful administration of the society’s affairs. That the best 


— of the meeting be awarded to Mr. T. Carter, for his able conduct in the 
ir,” 





Hotes of the Month. 


THE mg Sigg nem about movements of bullion in the year 1875 deserve 
attention. e import of gold was about £5,000,000 more, that of silvér 
£2,000,000 less, than in 1874. Apparently the large import of gold was due to 
the demand of Germany, which during the yeur shipped £6,400,000 from British 
ports. a song more gold by £8,000,000 was exported last year than in 1874, 
so that on ce we retained less of the total supply than in the previous year. 
The gross export was, however, smaller in 1875 than in 1878. Silver, on the 
other hand, was exported in a much less amount last year than in any year since 
ae the total being computed at only £8,979,746, or £3,232,211 less than in 
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The New London and Brazilian Bank has decided to recommend a dividend of 
5s. per share, making, with the interim dividend paid in April, 10s. per share for 
the year, or 5 per cent., free of income-tax. 


The directors of the Standard Bank of British South Africa, in their 26th re- 
port, made up to June 30 last, recommend a dividend and bonus equal to 12 per 
cent. per annum, that £15,000 be placed to reserve, raising it to £150,000, 
and that £5,572 be carried forward. Mr. Edward Wyld has been nominated to 
fill the vacancy caused by the retirement of Mr. T. Torrance from the board 
through ill-health. 


The Bank of Montreal has declared a dividend and bonus at the rate of 14 per 
cent. per annum for the half-year, being the same as at the corresponding period 
last year. 


The Bank of France has issued notice to the public that a certain number of 
forged one hundred franc notes are in circulation, but may be distinguished by 
the following characteristics :—The paper is woolly and thick, being formed of 
two leaves pasted together ; it has not the grain of the genuine notes; the fila- 
gree is less transparent, and the dark lines are too black, showing that they are 
printed on the inner surface of one of the leaves, insteud of being impressed in 
the material of the paper. The printing of the vignette, on the face of the note, 
is badly done, and the colour is of different shades. The printing on the back 
is also blurred, and the four medallions in the corners, representing the same 
head, are imperfect in outline. 





The Globe states that Mr. G. W. Romaine, formerly Secretary of the Admi- 
ralty, and lately Judge-Advocate-General of the Army in India, leaves London 
to-day for Cairo, where he has accepted the position of a member of the Superior 
Council of Egyptian Finance. 


The liquidators of Overend, Gurney & Co. (Limited) announce an eighth 
return of 10s. per share on the shares held by the contributories in the company 
who have paid all calls. 


Branches of the Bank of New Zealand have been established at Levuka, Fiji 
Islands; and Newcastle, New South Wales. 


It may be interesting to note some recent movements of bullion. On balance 
since the beginning of the year we appear to have imported nearly £12,500,000, 
and during last month Russia alone has sent us £1,419,073 in gold, no doubt to 
enable her to meet the payments shortly falling due on some of her many loans. 
Germany has sent here since the beginning of the year £3,557,551 of silver, and 
on balance seems to have taken only about £377,000 in gold. Portugal figures 
as the largest recent customer for bullion among European countries. On balance 
we have received a little from France instead of paying her a good deal, as in the 
two previous years. Australia has sent us about £1,500,000 less bullion than last 
year, and allowing for the imports thence, BritishIndia has taken about £4,250,000, 
or a million and a quarter more than last year—a result due to the borrowing of 
the Indig Council here more than to the state of Indian trade. China and Japan 
have both sent us on balance considerable sums, but fully £4,000,000 less has come 
from the United States this year than last. 


The Northamptonshire Banking Company’s year’s net profit was £8,876, from 
which, after deducting two half-yearly dividends, together equal to 9 per cent., 
free of income tax, there remains £1,780 to be added to reserve, thus raised to 
£22,128. 
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At the Oriental Bank Corporation meeting, the available balance for the half- 
year was stated to be £28,500. A dividend at the rate of 10 per cent. per annum 
was declared, ing forward £1,500. It was mentioned that but for the 
fluctuations in the Indian exchanges, and the depreciation in Indian securities, 
the usual 12 per cent. dividend would have been recommend. ; 


y~ 


MONTHLY CHRONOLOGY. 


Oct. 4.—The Crown Agents for the Colonies received tenders to-day for 
£650,000 Cape of Good Hope Government 4} per Cent. Debentures. Tenders 
at £99. 1s. will receive in full, and those at £99. 0s. 6d. about 29 per cent. 

6.—The Secretary of the United States Treasury has called in $5,000,000 of 
5-20 May and November coupons, and $5,000,000 of registered bonds. 

1v.—The revenue of the colony of Victoria for the past year is officially 
announced to have been £4,500,000, showing an increase of £325,000 over the 
last annual return. 

10.—The tenders for the Victoria (Australia) Public Works and Railway 
4 per Cent. Loan for £3,000,000 were opened to-day at the London and West- 
minster Bank. Tenders at £90. ls. receive about a quarter of the amount 
applied for, and above that price the full amount. 

10.—At an Extraordinary Vouncil held to-day it was decided by the Porte to 
grant an armistice for six months. 

12.—A telegram from Alexandria states that Mr. Goschen, who has gone out 
to Egypt with full power to act for the English bondholders, has arrived there, 
with M. Joubert, the French delegate. 

14.—Russia has rejected the armistice for six months, and again demands 
that an armistice of six weeks’ duration shall be imposed upon the belligerents. 

22.—It is reported that Russia abandons her intention of raising a foreign loan. 
Should it become necessary, her Dutch bankers will probably advance a limited 
amount for a short space of time, upon the security of Russian Railway Stock. 

24.—The Bank of Bombay has raised its rate of discount 1 per cent. 

25.—The Imperial Bank of Germany has raised its minimum rate of discount 
to 44 per cent. 

25.—The Bank of Russia has reduced its minimum rate of discount to 6} per cent. 


& 


MERCANTILE EMBARRASSMENTS. 


Tue Industrial Bank, a co-operative concern at Newcastle-on-Tyne, has stopped 
payment. Its business was chiefly with the co-operative societies, who hold one- 
third of its capital of £20,000. Its stoppage is dueto the advance of £40,000 to 
the Ousebourn Engine Works, another co-operative concern, which has failed. 
It was expected that the Wholesale Co-operative Society would take over the 
bank, as they bought up the Ousebourn Works, but, one of the shareholders 
having objected to the proposed arrangement, the bank has stopped. The Whole- 
sale Society has advanced £9,000 to the bank, and it will open an office for bank- 
ing business on its own account. The directors of the bank announce the entire 
loss will not exceed the amount of the shares, and deposits will be paid in full, 
although a little delay will occur. » 

A petition has been presented in the bankruptcy Court for winding up the 
Alexandra Palace Company. 








2- 


OBITUARY. 
Mr. M. B. Sampson, who filled the post of City Editor of the Times for a 


riod of twenty-eight years, died on Monday night, at his residence at 





pton Court, aged seventy-four years. Mr. Sampson was a director for . 


some years of the San Paulo Railway, the Mutual Life Assurance Company, 
and the Mutual Tontine Association, but his connexion with those undertakings 
ceased about eighteen months ago. Originally he was engaged in the Bank of 
England, and he was always a strenuous supporter of the Bank Charter Act. 
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We regret to have to record the death of Mr. Edwin Brown, late manager of 
the Burton, Uttoxeter, and Ashbourn Union Bank, which occurred suddenly 
from apoplexy, on September 1, at Tenby, where he had been for some 
months on account of his health. The notice of Mr. Brown’s career which 
follows is taken from the columns of a local newspaper. From this it will 
be seen that Mr. Brown, like many,of our best business men, took a warm 
interest in scientific pursuits. “The deceased gentleman had been unwell, and 
had been prevailed upon to take a few weeks’ respite from the onerous duties of 
his position. The change seemed to have a beneficial effect, and he was about 
to return to Burton in apparently improved health, when he was suddenly 
attacked by the illness which unfortunately resulted in his death, at the age of 
58. Mr. Brown was, from the nature of his work, brought much into contact 
with all classes in Burton-upon-Trent, and his loss is one which will. be 
universally deplored. For forty-two years he was closely connected with the 
business of the Union Bank, and during twenty-five of them he was the re- 
sponsible and energetic manager. He was a man of great scientific attainments, 
and was well known throughout the Midland Counties as an authority upon all 
botanical or geological questions; while his collection of specimens was one 
which was without a rival in the district. He was possessed of much intellectual 
power, having a mind of the quality happily described by Bacon—capable of 

ing and comprehending the largest things, and also of touching and appre- 
fending the least. His vast and varied store of knowledge rendered his conver- 
sation brilliant and interesting; and those who enjoyed the privilege of an 
intimate acquaintance with him will greatly miss his cheery voice and intelligent 
>. But it is of him in his official capacity that we may most fitly 
speak here, since his loss will be deeply felt upon public grounds. In his ability 
and integrity the directors of the Burton Union Bank placed the highest confidence 
—in which the general body of the shareholders participated—feeling sure that the 
interests entrusted to his care could not be in more skilled and faithful hands, 
Throughout the period during which he has been at the helm, he has successfully 
guided the undertaking amidst the shoals and quicksands on which so many 
similar ventures have come to grief; and his unequalled administrative ability 
has been mainly instrumental in bringing about the sound and extensively- 
increasing prosperity of which the proprietors are so justly proud. It is one of 
the ponw B ame national reserve that the public estimation in which a man 
is held is seldom made completely manifest until he himself is beyond the 
reach of its approval or blame; but the present case is an exception to the 
general rule. Mr. Brown’s honours are not merely wgeyery but he enjoyed 
to a great extent during his life-time the knowledge that he had the respect and 
esteem of those among whom his lot was cast; and now, after life’s fitful fever, 
he has gone to his grave, crowned with the Dy ms deservedly accorded to a 
great trust loyally held, and a difficult work well done.” 





> 
. a 


Mlonetary Rebietv. 





Tue recurrence of the usual period for striking the half-yearly 
balances of customers’ accounts at the banks and discount houses 
at the end of last month, led to a smart demand for money at the 
last moment in connection with the requirements incidental to 
that period, without leading, however, to any actual rise in the rates, 
which, notwithstanding this temporary pressure, could not be quoted 
better than { per cent. for best bills, no perceptible diminution 
having been made upon the volume of money at command; the 
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4th of the month and a consols settlement, which occurred simul- 
taneously, made no lasting impression on the market, whilst, on the 
other hand, the release of the October dividends soon afterwards 
was sufficient to induce a disposition to greater ease, and even lower 
rates were then taken for money. The revenue returns of the 
United Kingdom for the quarter and half-year to the end of Sep- 
tember, are of a character to cause satisfaction under the depressed . 
conditions of trade which have been reported as existing for so long 
a time past, instead of disclosing a falling off of the revenue, as 
might have been feared under the circumstances would have been 
the case, they show increase over the corresponding periods of last 
year; it is satisfactory, moreover, to observe that the sources of 
revenue which are held to mark more particularly the condition of 
the labouring classes, are those which continue to show the prin- 
cipal elasticity, a circumstance which goes to confirm the impression 
already entertained and borne out by other facts, that whilst the 
depression of trade and the failure of credit have been felt by the 
middle classes, the mischief resulting from these causes has not 
descended forcibly to the lower strata of the population. 

Towards the middle of the month some movements of bullion took 
place, the continental bourses were agitated by political and financial 
rumours relating to passing events, money was getting dearer abroad, 
but still there was no appearance of anything occurring soon which 
would be likely to bring about an early advance here in the rate, or 
to cause any important drain upon the ample supply of gold at the 
Bank of England ; that supply was, however, undergoing a gentle 
course of diminution from natural causes. Later on as the political 
horizon became darkened by the shadows of war clouds in the East 
and panic took possession of the Stock Exchange, Lombard Street 
reflected a particle of the gloom, and rates hardened accordingly 
under apprehensions as to what the existing condition of things 
might lead to in the future; long-dated bills became subject to a 
higher rate of discount, a disposition naturally arose to keep re- 
sources in hand, or at command, when it was thought possible that 
this country might become involved in the war which was apprehen- 
ded, which indeed might almost be said to have begun, between 
Russia and Turkey, so that notwithstanding the renewal of hopes of 
a more pacific character, money continued to mark higher values. 

On the stock markets the difficulties connected with a settlement 
of the Eastern question have taken strong effect. At the beginning 
of the month all was suspense and anxiety in regard to the result of 
the diplomatic action then being taken with a view to avert an appeal 
to arms by any of the great powers of Europe, it was difficult to 
reconcile the conflicting views entertained by the different parties, 
diplomacy could not accomplish it, diplomacy seemed to.be at a dead 
lock. The protracted suspense arising from this situation was natur- 
ally calculated to increase the number and scope of the fluctuations in 
the prices of securities on the Stock Exchange ; the public mind had 
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become sensitive to every rumour which was reflected from the seat 
of war or the centres of diplomacy, and the hopes and fears which 
rapidly alternated immediately made their mark upon the quotations 
of the prices of public securities, and almost all kinds of them were 
subjected to depreciation ; English Government securities formed no 
exception to the rule—notwithstanding their being supported in 
some quarters from a conviction that political disturbances on the 
continent conduces to a fuller supply of money here. There was 
a considerable fall in foreign government funds, when it became 
known that Russia was bent upon occupying some portion of the 
Turkish provinces now under revolt, and was making overtures to 
Austria for joint action therein. Russian, Austrian, Hungarian, 
Turkish and Egyptian were principally affected, whilst, on the 
other hand, English railways shewed some improvement. Upon 
the announcement of the Porte’s willingness to concede an armistice 
of six months, and inaugurate reforms in the administration of 
the provinces, a recovery in the prices of securities set in all round, 
not, however, destined to be of long duration, but subject to influence 
from every passing political shadow. Later on in the month the 
apprehension that war was inevitable between Russia and Turkey, 
took possession of the Stock Exchange and caused a state of things 
which culminated in downright panic, wherein some securities 
became for the time being unsaleable, and the fluctuations in prices 
generally were very great. Consols receded to 933, a fall of 2} 
on the week, colonial government securities} receded, and English 
railways were adversely affected, but the full weight of the blow 
fell upon the foreign market, where prices of Russian, Hungarian, 
Turkish and Danubian stocks marked heavy falls, the fall extended 
also to Russian railways. A calmer feeling having set in since then, 
has led to a considerable recovery from those panic prices, the posi- 
tion taken by the English Government has tended to promote a re- 
assuring feeling with regard to the action of this country, whilst 
efforts have not ceased to be made for securing unanimity amongst 
the Powers, and as hopes are still entertained that by united action 
war may be averted the upward tendency of prices continues to make 
headway. 





NOTICES TO CORRESPONDENTS. 


Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetiags as 
early after tly occur as possible, if Managers and Secretaries will favour thom 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, asa rule, only appear in 
the issue of the month next but one after that on which they are received, 
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Coin rtion | Government Other 
Date Notes in | and Bullion | of Coin and ties | Securities Public 
* | Circulation. | in Issue Bullion to | in Bankiug | in Banking| Deposits. 
ent.| Circulation. | Department.) Department. 
1876. £ Fs “le £ £ £ 
Jan. 5 |28,083,520 |20,536,845 73 16,290,704 |21,661,281 | 8,477,812 
12 {27,623,575 |20,876,085 75 16,288,960 |17,377,244 | 4,531,182 
19 |27,311,800 |21,161,300 77 15,788,960 |17,094,064 | 4,623,555 
26 |26,766,585 |21,388,715 80 14,588,960 |17,120,323 | 4,826,455 
Feb. 2 |27,185,980 |21,499,160 79 13,887,274 |17,708,170 | 5,126,610 
9 |26,688,265 |21,500,965 80 13,885,914 |18,476,634 | 6,556,378 
16 |26,389,540 |22,006,720 83 13,885,914 |19,846,807 | 7,928,105 
23 (26,196,835 |22,194,425 85 13,885,914 |19,461,497 | 8,940,446 
Mch, 1 [26,538,465 |22,285,030 84 13,888,752 |20,979,757 | 9,296,318 
8 |26,389,345 |22,409,570 85 18,858,215 |21,429,203 |10,566,843 
15 |26,333,550 |22,946,795 87 13,853,215 |21,805,854 {10,012,167 
22 |26,177,710 |23,719,415 gI 13,853,215 |19,940,385 | 9,089,332 
29 (26,821,075 |24,066,775 go 14,357,605 |19,853,620 | 9,803,159 
April 5 |27,478,700 |24,465,100 89 14,555,311 |18,702,842 | 7,614,937 
12 |27,722,805 |24,620,870 89 14,545,365 |17,882,997 | 4,830,451 
19 |27,456,570 |25,042,890 91 14,545,365 |17,688,330 | 4,963,300 
26 |27,458,660 |25,311,825 92 14,545,365 |17,696,624 | 5,595,377 
May 3 [28,219,790 |25,487,495 go 14,545,365 |17,813,219 | 5,903,334 
10 |27,963,835 |25,500,255 QI 14,545,365 |17,974,474 | 7,660311 
17 $27,902,939 |25,771,835 92 14,545,365 |17,223,912 | 7,174782 
24 |27,382,790 |26,240,480 96 14,545,365 |16,960,746 | 7,638,307 
31 27,784,470 |26,531,105 95 14,575,861 |17,077,554 | 7,755,817 
June 7 [27,780,010 |26,790,095 96 14,575,818 |17,484,551 | 8,971,487 
14 |27,201,615 |27,509,195 101 14,594,223 |17,004,986 | 8,558,129 
21 [27,006,170 |28,466,060 105 14,611,341 |16,901,002 | 8,632,991 
28 127,661,255 |29,063,695 105 14,611,952 |17,122,865 | 9,069,793 
July 5 /28,408,850 |29,371,085 103 15,399,705 |17,400,318 | 8,766,333 
12 }|28,272,045 |30,042,680 106 15,399,705 |17,493,334 | 4,810,839 
19 |28,359,275 |31,385,850 110 15,335,777 |17,217,416 | 4,732,174 
26 |28,314,640 |31,136,850 110 15,405,977 |17,011,493 | 4,982,160 
Aug. 2 |28,931,980 |32,725,370 113 15,702,325 |16,896,302 | 5,303,493 
9 |28,925,655 |32,912,070 114 15,617,896 |16,181,455 | 5,440,031 
16 }28,587 570 |33,884,915 118 15,459,133 |15,967,890 — 5,490,302 
23 |28,221,815 |33,217,215 117 15,259,133 |15,945,490 | 5,305,436 
30 |28,087,975 |33,040,795 118 15,259,133 |15,854,353 | 5,768,584 
Sept. 6 |28,179,985 |33,509,770 119 15,260,463 |16,401,132 | 5,974,133 
- 18 ]27,876,8v0 |84,176,790 122 15,222,968 |16,023,575 | 6,289,384 
20 |27,773,460 |34,205,975 123 15,229,155 {16,015,085 | 6,591,284 
27 }27,973,890 |34,049,270 122 15,300,264 |16,010,461 | 7,043,838 
Oct. 4 |29,249,745 |34,127,760 117 15,712,817 |15.906.720 | 6,383,517 
11 [29,095,760 | 33,514,385 115 18,202,925 |16,018,786 | 6,181,234 
18 }28,961,C50 |32,712,260 113 \17,802,925 |16,107,468 | 5,422,087 
| 
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Other Bank ey and Proportion! Rate 
Date. | Deposits. | Post Bills, Bank Post Reserve. |, of Reserve lot Discount. 
1876. £ £ £ £ °f, 
Jan. 5 | 19,462,060] 339,034 |28,278,906 | 8,132,241 29 5 
12 | 19,892,413] 344,988 24,768,583 | 8,970,658 30 6 
19 | 19,708,224] 319,742 |24,651,521 | 9,669,819 39 5 
26 | 19,163,123} 303,651 |24,293,229 |10,479,762 43 4 
Feb. 2 | 18,402,786] 318,200 |23,847,696 {10,169,471 42 4 
9 | 18,308,470] 311,014 |25,175,862 |10,743,132 43 4 
16 | 18,440,770] 315,247 |26,684,122 |11,412,267 43 4 
23 | 18,048,384] 280,645 |27,269,475 11,865,745 44 4 
Mch. 1 | 18,775,242} 299,946 |28,371,606 |11,740,555 42 4 
8 | 18,308,886] 316,140 |29,191,869 |12,153,292 42 4 
15 | 19,694,577| 304,636 |30,011,380 |12,603,915 42 4 
22 | 19,626,933] 287,660 |29,003,925 |13,486,598 46 3 
29 | 19,021,728] 285,440 |29,110,327 |13,179,863 45 at 
April 5 | 20,628,956] 333,254 |28,677,147 |12,979,685 45 3 
12 | 22,801,027] 365,277 |27,486,845 |12,731,168 46 3 
19 | 22,680,907| 303,297 |27,947,504 |13,391,740 48 2 
26 | 22,483,140] 281,480 |28,359,997 |13,800,027 49 2 
May 3 | 21,609,725] 332,586 |27,845,645 |13,167,741 47 2 
10 | 20,232,424] 318,526 28,211,261 |13,364,018 47 2 
17 | 20,271,749| 310,547 |27,757,078 |13,662,419 49 2 
24 | 20,614,682) 287,963 |28,540,952 |14,712,432 51 2 
31 | 20,809,304] 265,116 |28,830,237 |14,816,202 51 2 
June 7 | 20,048,680} 276,968 |29,297,135 |14,867,171 51 2 
14 | 21,396,232] 305,910 |30,260,271 |16,292,405 54 2 
21 | 22,624,303] 294,540 |31,361,834 |17,474,443 55 2 
28 | 22,072,398] 252,743 |31,394,934 |17,298,157 55 2 
July 6 | 22,708,423} 303,333 |31,778,089 |16,781,842 53 2 
12 | 27,635,123 299,647 |32,745,609 |17,704,436 54 2 
19 | 28,559,404| 311,024 |33,602,602 |18,934,701 50 2 
26 | 28,960,784| 309,364 |34,252,308 |19,723,286 58 2 
Aug. 2 | 28,688,877| 321,219 |34,313,589 |19,621,201 57 2 
9 | 27,992,567| 326,224 |33,757,822 |19,876,523 59 2 
16 | 28,644,306] 362,741 |34,497,342 |21,018,406 61 2 
23 | 28,252,255| 389,520 [33,947,211 |20,672,917 60 2 
30 | 27,686,451] 364,589 |33,819,624 |20,621,351 61 2 
Sept. 6 | 28,003,701] 440,828 |34,418,662 |20,987,257 61 2 
13 | 28,971,987] 419,640 |34,981,011 |21,967,897 63 2 
20 | 28,284,981| 370,618 |35,246,883 22,244,069 63 2 
27 | 27,517,747| 357,924 |34,919,509 |21,851,251 63 2 
Oct. 4 | 27,196,150] 373,161 |33,952,828 |20,566,672 60 2 
11 | 30,003,658, 416,160 |36,601,052 |19,999,772 55 2 
18 | 29,857,947| 401,432 |35,681,466 |19,396,451 54 2 
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Tue following are the receipts into and payment out of the Exchequer 
between April 1, 1876, and October 21, 1876 : ~ 
REVENUE AND OTHER RECEIPTS. 
Budget Estimate satorthe Exehe- into" othe exces 
for the 
Year 1876-77. me 4 1, ae” april AS 
Balance, a 1, _ & Fs & 
Bank of England ce ~—_ 3,826,896 4,662,261 
Bank of Ireland oe oe ° —_ 1,292,691 1,603,061 
5,119,587 6,265,322 
REVENUE 
Customs : ‘i 20,250,000 10,803,000 10,811,000 
Excise .. . si 27,624,000 13,873,000 14,170,000 
Stamps. 11,000,000 5,919,000 5,929,000 
Land” Tax & House Duty 2,500,000 564,000 572,000 
Property and eee Taz .. 5,268,000 1,090,000 1,133,000 
Post ce 3 By 5,950,000 3,517,000 3,482,000 
Telegraph Service ES oe 1,325,000 730,000 676,000 
Crown ds .. i os ee 395,000 165,000 160,000 
Miscellaneous .. 4,100,000 2,474,731 2,483,797 
Revenue ie «+ | 78,412,000 | 39,135,731 39,315,797 » 
Total, including balance 83 «+ | 44,255,818 | 45,581,119 
OTHER RECEIPTS. ; 
Money raised for Purchase of Shares in the Suez 
Canal (halance of £4,000,000) .. 700,000 <= 

Advances under various Acts, repaid to Exchequer 759,002 997,353 
Money raised for Fortifications & Military Barracks 500,000 250,000 
Money raised for Local Loans by Exchequer Bonds 1,000,000 750,000 
Temporary Advances, not repaid .. oe 1,950,000 1,800,000 
Totals ee ee ee . £| 49,164,820 | 49,378,472 








EXPENDITURE AND OTHER PAYMENTS. 


























Total Issues ou {Total Issues out 
Estimate for the| of Exchequer to |of f Exppouner to 
BXPENDITURE. ris 2 al trom Apr Te len from mA 1 ora 
0 Oct. 21, 1876. 93, 1875 
£ £ £ 
Permanent charge of Debt .. » |*27,700,000 | 18,444,939 | 18,223,585 
Interest on Local & Temporary Loans *160,000 60,375 17,500 
Interest &c., on Excheqt. Bnds. —— *150,000 75,000 — 
Other charges on assesses und | *1,590,000 1,097,429 1,054,666 
Supply Services es ‘ $48,557,000 | 25,330,290 | 25,406,892 
Estimate .. 78,157,000 
Expenditure ve | 46,008,033 | 44,702,643 
OTHER PAYMENTS. 
Advanees under various Acts,issued from Exchequer 2,341,620 2,484,367 
Expenses of Fortifications and Military Barracks. . 500,000 250,000 
Exchequer Bills paid off aS is 81,400 |’ 17,500 
Surplus income applied to reduce debt. .. _ 331,867 
47,931,053 47,786,377 
Balances on October 21, 1876:— 
Bank of England ., ew we i ~~ 819,030 944,119 
Bank of Ireland .. me ee ee eo 414,237 647,976 
Totals ee oe - os -- &) 49,164,320 49,378,472 





* As stated in the Budget. 


+ As granted by the Appropriation Act, 
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DEBTOR, 
Sept. 28. Oct. 5. Oct. 12. Oct. 19. 
Capitalofthe Bank ... Re. Oe 2 4 ye °. a . 
Profits in addition io | 152500,000 0| 182,600,000 0| 182,500,000 0| 182,600,000 0 
— Aso Law 
of June 9, 185 ose 
Reserve of Se) neck 8,002,313 54| 8,002,313 54} 8,002,313 54| 8,002,313 54 
andits branches .., 
Reserve ef lendod poo. 22,105,750 14 22,105,760 14| 22,105,75014 22,106,750 14 
POTty se ee nee 4,000,000 0| 4,000 
Special Reserve oa 20,714,209 97 20,714,209 07 on714'200 97 °. 20714: 209 97 
Basipactes te Pond »465,492,795 0 | 2,522,587,490 0 | 2,533,245,480 0 2,698, 813, 675 0 
— ——e payable 
at si a 
Seann ~ ay’ A aft: 19,835,299 88 20,415,814 40 22,012,778 54 23,558,424 41 
rent, creditor... + | 107,008,621 40 81,100,916 24 64 2 
Current accounts ,Paris | 318,615,300 28| 298,330,359 26 308,722.43 37 soe p00" 35a 38 
Do,, branch banks 41,660,549 0| 34,447,690 0| 36,461,244 0| 36,035,666 0 
spayable .., 7 "988, i 
te tem ‘P ve vere nd 2,178,603 0 2,074,578 0 1,988,953 0 1,893,118 0 
= or de- 
posite oo 3,3 2 
a a 379,224 16 6,283,208 36 4,959,013 59 4,098,882 26 
interests om 4,644,509 5 
a... “discounted 2. me 5 5,202,436 11 5,514,307 73 6,017,059 78 
six months ... one 1,896,933 8 1,896,933 8 1,896,933 8 1,896,933 8 
Bills not disposable 2,700,912 507, 704, ‘683, 
ee a y 20 2,507,309 63 1,704,466 16 1,683,395 90 
losses on prolonged a 9,000,000 0 9,000,000 0 9,000,000 0 9,000.000 0 
Sundries... je 14,941,363 86 16,890,131 27 16,898,859 59 16,880,970 37 
Total .., 3,228,676,384 56 | 3,238,059,135 0 | 3,244,066,959 22 | 3,266,108,973 43 
CREDITOR. 
Sept. 28. | 
Cush me hand ai =P - Ot 5. - Ost 12. Oot. 19. - 
n brane a . 7 " ; 7 F : 
commerciat gl 2,111,625,444 42 | 2,106,609,040 16 2,005,541,778 2)|2,116,118,902 4 
ue | 
Commercial bills din 108,303 15 185,881 ad 101,402 51 188,201 20 
counte t yet d , P 2 OF 
Pe: of the Cit + orParis 192,679,568 63| 208,003,854 62 | 207,670,481 69 | 212,487,242 95 
aoe toad ‘ ase aa see 
Commercial 8 bills, 350,875,000 0} 350,875,000 °| 350,875,000 0} 338,845,000 6 
branch banks | 
Advances “a deposits 196,633,486 0| 185,419,307 | 202,822,017 0} 207,950,069 0 
of bullion 
one 3,647,800 0 3,984,600 0 3,876,100 0 4,583.900 0 
Do. in branch banks .. 638° 639. Y 
Do. in Fronch public 6,745,800 0 5,638,800 0 5,689,100 0 5,402,000 0 
securities . 
sag ooo 25,607,500 0 25,835,400 0 25,713,300 0 25,954,000 0 
Do.by branch banks... 319° 459. , 
Do, on railway aamne 18,155,400 0 18,318,200 0 18,459,900 0 18,706,400 0 
and debentures _... 15,624,300 0| 15,556,600 0} 15,337,900 
,624, 558, 0| 15,867,300 0 
Do. by branch banks.. "984, "192" 
Do. on Crédit Wemaaee 12,713,200 0 12,744,000 0 12,964,400 0 13,122,900 0 
onds ... coe 1,318,300 0 1,297,600 0 1,398,700 0 1,308,800 0 
Do. branches ... ww» 681, 688, 686, 
Do. to the State (Con- 661,900 0 661,000 0 688,200 0 686,000 0 
vention June 10, 1857 60,000. 
Pine «nets ptm meng 000,000 0 6),000,000 0 63,000,000 0 60,000,050 0 
serve ... pa 12,980,750 14 12,980,750 14 12,980,750 14 12,080,750 14 
Dow disposable... 76,313,613 82| 76,313,6!3 82| 76,313,618 82| 76,313,613 82 
(Law of June.g9, 1857 100,000,000 
caw of June 2, 18 7 ) ,000, 0} 100,000,000 0] 100,000,000 0} 100,000,000 @ 
the Bank,andlanded 
property of branches 7,900,118 0 7,909,119 0 
bpenses -— 909,119 7,901,291 0 7,858,464 © 
3,138,988 49 3,192,536 87 3 5 7 
ae Stas Seah ,138, 335,527 25 3,586,877 9 
Reserve... ais mae 20,714,209 97 20,714,209 97 20,714,209 97 20,714,209 97 
Sundries pon 22,432,701 89 21,828,721 49 21,778,287 92 23,934,343 22 
Total ... ...| 3,228,676,384 56 | 3,238,059,135 0 | 3,244,066,959 22 3,266,108 ,973 43 

















Bank of England Wieeklp Returns, 


Account, pursuant to the Act7th and 8th of Victoria, cap. 32, forthe Weeks ending as follows— 
ISSUE DEPARTMENT. 


1876. 1876. 1876. 1876. 
Sept. 27. Oct. 4. Oct. 11, Oct. 18. 






































£ z £ £ 
Notes issued ooo ooo om +++| 49,049,270 | 49,127,760 | 48,614,385 | 47,712,360 
Government debt eee eos | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Othersecurities ... one ose «| 3,984,900 3,984,900 3,984,900 3,984, 
Gold coinand bullion .., < «| 34,049,270 | 34,127,760 | 33,514,385 | 32,712,360 
Silver bullion eco on ooo ooo 
49,049,270 | 49,127,760 | 48,614,385 | 47,712,360 
BANKING DEPARTMENT. 
i976. 1876. 1876, 1876. 
Sept. 27. Oct. 4. Oct. 1i. Oct. 18. 
£ £ £ z 
Proprietors’ capital .., ow ++] 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest oe ‘ain ...| 3,689,467 3,680,381 3,067,431 5,072,378 
Public deposits (Including Exch : 
Savings Ban issi sof Nati 
Debt,and Dividend Accounts). 7,043,838 6,383,517 6,181,234 5,422,087 
Other Deposits ... oes +»| 27,617,747 | 27,196,16v | 30,003,658 | 29,857,947 
Sevenday and other bills seo ooo 357,924 373,151 416,160 401,432 
53,161,976 | 52,186,209 | 64,221,483 | 53,306,844 








Government Securities ooo ++! 45,800,264 | 15,712,817 | 18,202,925 | 17,802,925 
— Securities ... ove ove cool 010, 461 | 15,906,720 | 16,018,786 | 16,017,468 

eee ooo oo} 2, 072, 880 | 19,878,015 | 19,418,635 | 18,751,310 
Gera a Silver coin pee oR w| 778,371 688,657 581,137 645,141 














| 63,161,976 | 52,186,209 | 64,221,483 | 63,306,844 
THE EXCHANGES. 











Sept. 29. Oct. 6. Oct. 13. Oct. 20. 
Amsterdam, short eve eee eee 12 23 12 23 12 2 12 
Ditto S3months.. .. «| 12 4 12 4 i Hi 12 3 
Rotterdam, ditte... ... oo 132 4 12 4 12 3 12 3 
Antwerp and Brussels, ditto « «| 26 45 25 45 26 40 26 40 
Paris, short ese ose | 26 82) 25 27% 25 26 25 22% 
Ditto 3 months .. eee woe ove 25 42 25 40 26 40 25 424 
Marseilles, ditto . oe oes ol 25 424 25 42% 25 40 25 42% 
ca. ditto .. own -_ «| 20 64 20 64 20 65 20 
Berlin, ditto os om ey ee) a | 20 64 20 65 20 66 
Leipsic, ditto a oo] 20 64 20 64 20 65 20 66 
Frankfort- ou-the-Main, ditto « ooo | 20 64 20 64 20 65 20 66 
Petersburgh, ditto oe 302 304 29 
Copenhagen, ditto én one oe 18 65 18 60 18 60 1s 655 
Vienna, ditto pn - on «| 12 40 12 60 12 65 13 0 
Trieste, ditto -~ wm = 12 60 12 65 13 0 
Zurich and Basle, ditto... res eee | 25 47} 265 47% 26 47 
Madrid, ditto... > - sm 47% 47% 47 47 
Cadiz, oie an - 47 47 47 47 
Seville, ditto ... ove a an 47 47 . & 47 
Barcelona, ditto .., vee . oe 47 47 47} 48 
Malaga, ditto ... i a 47 4? 48 * 48 
Granada, ditto .., ooo soo a 47 47; 7 47 
Santander, ditto ... wie owe oo 47 47: 47: 47 
Bilboa, ditto “a in oe oes 47. 47 47 47 
Zaragoza, ditto a 47. 47 47 4? 
Genoa, Milan, Leghorn, ditto... oo «= owe] «= T 0 27 «52% 27 50 27 85 
Venice, ditto ose ove eco ooo 27 40 27 52% 27 +60 27 «85 
Naples, ditto ana | 27 40 27 «+52 27 60 27 85 
Pajermo and Messina, ditto... | 27 40 27 & 27 50 27 85 
Lisbon, 90 days ...0 0 0 see ewe 52 52} 52 5 
, ditto eee eee eee eee 62 52¢ 62 ° 52; 
Rio Janeiro, 60days ..  ... eee : ow 














PRICES OF BULLION, 


{ | ! 


| ow Ge. Per Oz. | Per Oz. | Per Oz. 








8. 2s. da, €s.d. | £8. d. 
Foreign Gold Sa Buse (Standard)..| 317 9 317 9 317 & 317 9 
Mexican Dolla - | 0 4 4 0 4 38 044 04 a 
Silver in Bars (Standard) - wt @BlG 44 044 104 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of En ~— oe ee ee 
‘ 207 Private B ee oe ee 

72 Joint Stock a ee oe ee oe ee 3,495,446 

Scotiand— 12 Joint Stock Banks .. ee oe ° ee ee 3,087,209 

Ireland— 6 Joint Stock Banks.. ee ee oo oe oe 6,354,494 


. ee «+ £14,000,000 
. ee os 5,153,407 


“ef «@ 








£32,090,556 
Add Increase, since, in authorized amount of Bank of England :— 
5—Dec. 7th oe oe £475,000 
1861—July 10th .. oe 175,000 
1866—Feb. 2lst .. ee 350,000 
— 1,000,000 
j £33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. oe “o +» £1,345,415 
* 18 Joint Stock Banks .. oe 842,453 
Scotland— 1 Joint Stock Bank, combining two issues, 
namely :— 
Ayrshire Bank Pee -. £53,656 
estern Bank of Scotland . ee oe -. 284,282 
337,938 
2,525,806 
£30,564,750 





SUMMARY OF PRESENT HEED ISSUES, 
England— Bankof England .. “ ws a +» £15,000,000 
re *113 Private Banks = on ae ee rs os 8,807,992 
54 Joint Stock Banks .. ee es oe ee - 2,652,993 
Scotiand— t11 Joint Stock Banks .. ~* on a oe ae 2,749,271 
Ireland— 6 Joint Stock Banks .. os és es ee os 6,354,494 














£30,564,750 
, Nore.—The number of Private Banks authorized to issue their own soe 
in England, by the Act of 1844, was.. ne we He ee 207 
Diminished in number by amalgamation ee oe oe ee 6 
Lapsed Issues ee ee ee oe ee ee ee ee 88 
_ 94 
113 
a 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. ne oe oe ee oe 19 
Diminished in number by amalgamation ee oe ee ee 6 
Lapsed Issues, as stated above .. ee oe oe ee oe 2 . 
11 
pd 
ENGLISH FUNDS, 
ve Price 0: , Price on 
Oct. 20. | Highest. | Lowest Sept. 22. 
Gometle 1c co 08 ce cs oe 94 963 93% 968 
Exchequer Bills ., .. «+ o- ee 30/ pm. 25/ pm. ee 

















Bank Rate of Discount 2 per cent. 
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Bankers’? Weelly Circulation Returns 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 





1 Author- AVERAGE AMOUNT. 
ized 


Issue. 


NAME OF BANK. 





Sept. 9. ' Sept. 16. | Sept. 23.|Sept. 30 








£ £ £ 
1 Ashford Bank .........++ee8 seeee|] 11,849 || 10,060 | 10,237 | 10,703 | 11,452 
2 Aylesbury Old Bank ..........+++-|| 48,461 || 19,082 | 18,981 | 19,230 | 20,243 
3 Baldock and Biggleswade Bank ....) 37,223 || 18,035 | 18,091 | 17,846 | 18,056 
5 Bedford Bank .......seeeeeeeeeees || 34,218 || 28,624 | 28,616 | 29,009 | 29,695 


14,596 | 14,499 | 14,528 | 14,288 
45,878 | 45,920 | 47,765 | 51,261 
17,170 | 17,750 | 17,297 | 19,008 
| 12,308 | 12,714 | 13,047 | 13,541 
18,385 | 18,320 | 19,009; 18,831 


6 Bicester and Oxfordshire Bank......|, 27,090 
7 Boston Bank—Garfit and Co. ° | 
are e 
9 Broseley and Bridgnorth Bank......|| 26,717 

10 Buckingham Bank .......++:++0++ ‘| 29,657 


seer 








| 
4 Barnstaple Bank ...........00++ «|| 17,182 | 3,477 | 8,544 | 4,021 | 4,215 
| 


11 Bury and Suffolk Bank ....... ieee 
12 Banbury Bank ............++.- eoorl 
13 Reber Am Bank . ++ 
14 Bedfordshire Leighton Buzzard Bk. 
15 Brecon Old Bank........00+-++005 ‘| 
16 Brighton Union ee saaeanciecsh 
17 Burlington and Driffield Bank . oooee ‘| 
18 Bury St. Edmunds Bank ..........|| 

19 Cambridge Bank—Mortlock & Co. . “i 25,744 
20 Cambridge and Cambridgeshire Bank: 

21 EE onereeeeconcnses 


22 Colchester Bank ...........++- | 25,082 |! 10,897 
23 Colchester and Essex Bank .. 48,704 | 22,303 | 22,811 | 23,519 | 24,295 
34 Cornish Bank ....ccccccccccccccoe|| 49; 869 | | 24.678 | 24,747 | 25,273 | 27,261 
25 City Bank, Exeter ......ce.ssseee | 21, 527 | 9,870 | 10,502 | 10,436 | 11,120 











rs 
b ed 
o 
— 
o 
SB 
rs 
i) 
i 
@ 
os 
= 
[= 
fea) 
on 
& 





26 Craven Bank—Birkbeck and Co. 77 "154 | 73,714 | 74,855 | 74,217 | 75,248 
27 Derby Bank—Messrs. Evans and Co.! 13,332 || 10,928 | 10,640 | 9,766 | 11,380 
28 Derby Bank—Smith and Co. ......| || 41,304 \) 24,715 | 24,823 | 24,579 | 27,487 


29 Derby Old Bank ........seeeeeeees| 
30 Devizes and Wiltshire Bank . 
31 Darlington Bank ......... 


bo 
=a 
to 
ee 
a) 
bo 
oe 
bo 
or 
or 


26,611 | 27,275 | 27,590 | 
-|| 20,674 || 4,755 | 4,795 | 4,827 | 4,771 
seeceeece| yon || $3,124 | 84,238 | 86,042 | 85,726 






82 Devonport Bank ........sesseeeees 10.664 || 4,616 | 4,566 | 4,255 | 4,600 
33 Dorchester Old Bank ...... eeeeeees|| 48,807 || 33,082 | 32,487 | 33,409 | 33,020 
34 East Cornwall Bank ........ pea ||112,280 || 76,542 | 78,223 | 78,951 | 82,642 
35 East Riding Bank .............+.- l ae | 50,938 | 51,457 | 55,034 | 53,640 


36 Essex Bk. and Bishop’s Stortford Bk.| 
Be TROONE BEE 0 dccccccccccsocceseees 
38 Farnham Bank.............+..++ aaa 
39 Faversham Bank ..........see00. 
40 Godalming Bank ...........e000: 


41 Guildford Bank 


| 37,065 | 37,209 | 87,340 | 37,317 
1894 || 14,955 | 15,048 | 14,905 | 15,883 
14,202 || 4,967 | 5,133 | 5,690| 5,783 
6,681 || 4,412 | 4,788 |* 7,533 | 7,587 
6,322 || 5,968 | 5,840 | 6,092 | 6,503 


























| 
ihenewnuines oveee | 14,524 || 10,260 '| 10,500 | 10,468 | 10,825 
42 Grantham Bank—Hardy and Co..... | 80,372 15,438 15,741 | 17,684 | 18,217 
43 Hull and Kingston-upon-Hull Bank. .| 19,979 | 2 20,197 | 20,335 | 19,364 | 18,619 
44 Huntingdon Town and County Bank 56, 591 || 23,086 | 24,605 | 25,099 24,963 
45 Harwich Bank . ceenens | 5,778 || 4,303 | 4,023 | 4,084] 4,629 
46 Hertfordshire, Hitchin ‘Bank esaeee 38,764 | 28, ,962 | 29,757 | 29,476 | 30,503 


47 Ipswich Bank ........ 21,901 || 14,978 15,740 | 16,201 | 16,820 
48 Ipswich and Needham Market Bank 80,699 | | 44° 111 | 44,864 | 45,196 | 46,794 
49 Kentish Bank—Mercers and Co. .....|} 19,895 || 15,578 15,059 | 16,082 | 17,604 
50 Kington and Radnorshire Bank ....|| 26,050 | 16,691 | 17,001 | 18,804 | 21,210 
51 Knaresborough Old Bank ..........|| 21,825 || 17,413 | 17,506 | 18,122 | 18,188 
GB Kendal Baek, .0..cccccvcccccesccee|| 44,000 44.974 43,986 | 43,905 | 44,892 
53 Leeds Bank ....ecccceccceeseeeves|LQ0,707 ee 135,226 !117,686 120,716 












































WEEKLY RETURNS OF BANKS OF ISSUF. 991 








Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. | gept. 9. | Sept. 16.| Sept.23. |Sept. 30 











£ £ £ £ £ 
54 Leeds Union Bank .........+++++++|| 87,459 | 36,381 | 37,380 | 36,742 | 36,675 
55 Leicester Bank.........ee+eeeeeee+|| 82,822 | 20,216 | 19,939 | 19,605 | 20,321 
56 Lewes Old Bank .........eeeeee++|| 44,886 | 20,315 | 20,125 |} 21,873 | 22,565 
57 Lincoln Bank .........+ee++e+++++||100,342 | 81,196 | 81,608 | 85,641 
58 Llandovery Bank and Llandilo Bank|| 82,945 | 14,754 | 15,594 | 18,116 | 21,094 
59 Loughborough Bank .......0++++++|| 7,359 5,447 | 5,178 | 6,060 
60 Lymington Bank ...........+++++++|| 5,088 || 2,108} 2,080 | 1,890 | 2,007 
61 Lynn Regis and Lincolnshire Bank. .|| 42,817 |, 26,454 | 26,507 | 25,719 | 27,012 
62 L Regis and Norfolk Bank ......|| 13,917 || 8,718 | 8,711 8,916 | 8,675 
63 Macclesfield Bank .........+2+++++|| 15,760 || 8,627 | 8,570 8,723 | 9,849 








64 Miners’ Bank...........sseeeeeeee+|| 18,688 | 16,395 | 16,022 | 16,000 | 16,606 
65 Monmouth Old Bank ..........-+++|| 16,385 || 1,969 | 2,059 1,902] 2,000 
66 Newark Bank............+s+eee++++|| 28,788 || 6,179 | 6,585 | 6,849 | 7,550 
67 Newark and Sleaford Bank ........|| 51,615 || 32,625 | 34,590 | 36,280 | 38,625 
68 Newbury Bank ..........++++++++++| 36,787 || 10,510 | 10,624 | 10,805, | 10,600 
69 Newmarket Bank......... -|| 28,098 || 13,073 | 18,157 | 18,992 | 14,882 
70 Norwich and Norfolk Bank . | 105,519 || 75,798 | 75,526 | 76,879 | 80,276 
71 Naval Bank, Plymouth ............|| 27,321 || 19,758 | 19,637 | 19,966 | 20,119 
72 New Sarum Bank—Pinckney Bros. ..|| 15,659 8,193 | 3,169 | 38,359 | 3,615 
78 Nottingham Bank ......... seeeeee|| 31,047 || 81,435 | 29,214 | 30,617 | 31,393 
74 Oswestry Bank..........0+5 .eeeeeel| 18,471 || 6,086 | 6,235 | 6,692] 6,890 


75 Oxford Old Bank ...........s005: «+|| 84,891 || 25,680 | 24,879 | 24,820 | 25,325 
76 Old Bank, Tonbridge ............+++|| 18,183 |} 10,750 | 10,720 | 11,050 | 11,747 
77 Oxfordshire Witney Bank ..........|| 11,852 || 5,364 | 5,482 | 5,208 5,815 
78 Pease’s Old Bank, Hull .,..........|| 48,807 || 49,106 | 49,157 | 49,309 | 47,591 
79 Penzance Bank.......... okseseeaes 7,091 
80 Reading Bank—Simonds and Co.....|| 37,519 || 19,667 | 19,039 | 19,102 | 19,665 
81 Reading Bk.—Stephens, Blandy & Co.|| 43,271 
82 Richmond Bank, Yorkshire ........|| 6,889 || 6,098 | 6,360 | 6,418 | 6,904 
83 Royston Bank .........++e++++++++]) 16,398 || 7,402] 7,873 | 7,682] 8,063 
OR te 6,096 6,880 
85 Saffron Walden and North Essex Bk.|| 47,646 || 20,224 | 19,918 | 19,869 | 19,497 
86 Salop Bank ......sssseeeeeeeesees|| 22,838 |) 4,276 | 4,025 | 3,882] 3,710 
87 Scarborough Old Bank ............|| 24,813 || 22,534 | 22,945 | 22,968 | 23,505 
88 Shrewsbury Old Bank ..........++++|| 43,191 || 21,541 | 22,257 | 22,328 | 24,201 
89 Sittingbourne and Milton Bank ....|| 4,789 1,387 | 1,450 | 1,605 | 1,625 
90 Southampton Town and County Bank|| 25,859 || 7,177.| 7,190 | 7,639 7,897 
91 Stamford and Rutland Bank ........|| 31,858 || 9,094 | 9,438 | 9,883 | 10,510 
92 Shrewsbury and Welchpool Bank... .|| 25,386 || 16,272 | 16,603 | 17,749 | 18,617 
93 Tavistock Bank ........ssseeeeee0e|| 18,421 || 9,899 | 11,466 | 11,048 | 11,292 
94 Thornbury Bank .......+se+++ee0++|| 10,026 || 4,584 | 4,955 | 5,084 | 5,126 
95 Tiverton and Devonshire Bank......|| 13,470 || 4,544 | 4,886 | 5,184{ 5,677 
96 Thrapstone and Kettering Bank ....|| 11,559 
97 Tring Bank and Chesham Bank ....|/ 13,531 || 
98 Towcester Old Bank ..........+++-|| 10,801 
99 Union Bank, Cornwall ............|| 17,008 
100 Uxbridge Old Bank...............- 25,136 
101 Wallingford Bank...............++.+|| 17,064 
102 Warwick and Warwickshire Bank ..|| 30,504 
103 Wellington Somerset Bank ........|| 6,528 
104 West Riding Bank ............. «e|| 46,158 |! 
105 Whitby Old Bank.........++eeeee0+|| 14,258 
106 Winclrester, Alresford and Alton Bk. || 25,892 
107 Weymouth Old Bank ...........+.++|| 16,461 
108 Wisbech and Lincolnshire Bank ....|| 59,713 
109 Wiveltscombe Bank...........+..++|| 7,602 || 1,596 | 1,620] 1,570] 1,795 
110 Worcester Old Bank ..........++.+|| 87,448 || 39,511 | 40,013 | 41,085 | 42,819 
111 Yarmouth and Suffolk Bank ........|| 53,060 || 31,990 | 82,903 | 34,217 | 36,777 
112 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 8,813 | 7,884 x 
113 York Bank.....sessseeeseveeeeesss| 46,387 | 30,758 | 30,230 | 29,477 | 30,058 
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992. WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





NAME OF BANK. 


Author- 
ized 
Issue. 


AVERAGE AMOUNT. 





Sept. 9. 


Sept. 16. 


Sept. 23. 


Sept. 30 





1 Bank of Westmoreland......ssseee+ 
2 Barnsley Banking Company......+++- 
83 Bradford Banking Company ......+- 
4 Bank of Whitehaven .......seseeeee+ 
5 Bradford Commercial Banking Co. .. 


6 Burton, Uttoxeter, & Ashbourn Union|] 60,701 
Bank 


7 Chesterfield & N. Derbyshire Bk. Co.. 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
13 Carlisle City and District Bank ...... 
14 County of Stafford Bank ........+.+- 
Dudley and West Bromwich Bk. Co... 

15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank.......+++++ 
19 Huddersfield Banking Company...... 
20 Hull Banking Company .......+++.- 
21 Halifax Commercial Banking Co. .... 
22 Halifax and Huddersfield Union Bank 
23 Helston Banking Company.......... 
24 Knaresborough and Claro Banking Co. 
25 Lancaster Banking Company ........ 
26 Leicestershire Banking Company .... 
27 Lincoln and Lindsey Banking Co..... 
28 Leamington Priors and Warwickshire 

Banking Company 

29 Ludlow and Tenbury Bank .........- 
30 Moore and Robinson’s Notts. Bkg. Co. 
81 Nottingham and Notts. Banking Co... 
32 North Wilts eg egy | eccces 
33 Northamptonshire Union evcces 
34 ae gee ey Banking Company 
85 North and South Wales Bank........ 
86 Pares’s Leicestershire Banking Co. .. 
37 Sheffield Banking Company ........ 
38 Stamford, Spalding & Boston Bk. Co. 
39 Stuckey’s 7 Company ........ 
40 Stourbridge & Kidderminster Bkg. Co. 
41 Sheffield and Hallamshire Bkg. Co. .. 
42 Sheffield & Rotherham Joint Stock Bk. 
43 Swaledale and Wensleydale Bkg. Co. . 
44 Wolverhampton and Staffordshire Bk. 
45 Wakefield and Barnsley Union Bank.. 
46 Whitehaven Joint Stock Bkg. Co..... 
47 West of Eng. & S. Wales District Bk. 
48 Wilts and Dorset Banking Company.. 


’ 
20,093 


155,920 
18,534 
37,354 
29,333 





49 West Riding Union B Company|| 34,029 


50 Whitchurch and Ellesmere Bk. Co. .. 
51 Worcester City and County Bk. Co. .. 
52 York Union Banking Co.........++0 
53 York City and County Banking Co. .. 
54 Yorkshire Banking Company ......... 











122,532 


26,134 | 


£ 
8,625 
8,308 
45,277 
25,741 
20,113 
38,758 





J 

— 

$ 3 
a 
o 


10,828 


8,292 
37,206 
28,071 
35,897 
55,209 
15,141 








£ 

8,314 

8,665 
44,518 
25,474 
19,510 
38,833 


10,342 





£ 
8,581 
9,094 
43,904 
25,692 
19,785 
40,210 





z 

8,985 

9,251 
45,448 
25,882 
19,973 
42,183 


10,629 
33,578 
13,337 
14,737 
88,018 
23,925 
19,740 

7,627 


18,459 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING SEPT. 80th, 1876, 























Fixed Issues.| Sept. 9. | Sept. 16, | Sept. 23, | Sept, 30. 

£ £ £ £ £ 
118 Private Banks ........| 3,907,992 | 2,315,893 | 2,388,541] 2,388,622 | 2,471,217 
54 Joint Stock Banks ....| 2,652,993 | 2,162,168 ) 2,181,175| 2,213,890 | 2.244'868 
167 Totals ........] 6,460,985 | 4,478,056 | 4,519,716] 4,602,512 | 4,716,085 





Average Weekly Circulation of these Banks for the month ending Sept. 30, 
1876 :— 
Private Banks .. ee oe ee oe oo 


ae eo «» £2,378,568 
Joint-Stock Banks “eo ne oo ao aa 


oe ee «+ 2,200,524 
Average Weekly Circulation of Private and Joint-Stock Banks, ending as 


above .. oe eo os o- i on ae os .- £4,579,092 


On comparing these amounts with the Returns for the month ending Sept. 2nd 
last, they show :— 








An increase in the notes of Private Banks, of .. an ae «. £88,752 
An increase in the notes of Joint-Stock Banks, of & pa pe 57,170 
Total increase on the month ee ee ee ee oe «» £145,922 


And, as compared with the month ending Oct. 2nd, 1875 :— 
A decrease in the notes of Private Banks, of ee ée os -» £117,858 
A decrease in the notes of Joint-Stock Banks, of .. os oe «. 112,402 


Total decrease as compared with the same period of last year .. «+ £230,255 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. ee ‘eo «+ £1,429,424 
The Joint-Stock Banks are below their fixed issues ee oe oe 452,469 


Total BELow their fixed issues oe ns ee ee ee -. £1,881,893 





SUMMARY OF IRISH AND SCOTCH RETURNS TO SEPT, 80th, 1876. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee o «+ £7,265,522 
Average Circulation of the Scotch Banks .. ee oe ee «+ 5,984,097 


Total Average Circulation of these Banks for the past month .. £13,249,619 

On comparing these amounts with the Returns for the month ending 2nd Sept. 
last, they show— 

Increage in the Circulation of Irish Banks oe oe ee +» £425,405 

Increase in the Circulation of Scotch Banks ee eo ee 0 82,263 





Total increase on the month.. ee ee ar ee oe -» £507,668 


And as compared with the month ending Oct. 2nd, 1875, they show— 
Increase in the Circulation of Irish Banks .. ee ee ee e+ £125,229 
Decrease in the Circulation of Scotch Banks .. ee oe +. 114,881 


Potal increase as compared with the same period of last year.. 


+. £10,348 











994 CIRCULATION RETURNS. 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue ee ee ee ee «+ £6,354,494 

11 Banks in Scotland, allowed to issue oe oe ee oe ee 2,749,271 


17 Banks in all, allowed toissue .. ee on ee oo «+ £9,103,765 


The following appears, therefore, to be the comparative state of the circulation :-— 
Trish Banks are above their fixed issue .. ee ee ee e«- £911,028 
Scotch Banks are above their fixed issue .. ee os ee +. 3,234,826 


Total above the fixed issue .. ee ee oe ee oe «+ £4,145,854 


The amounts of Gold and Silver held at the offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. ee e oe «» £3,207,454 

Gold and Silver held by the Scotch Banks .. ae * sia -- 4,273,130 


Total of Gold and Silver Coin ee ee ee oe +» £7,480,584 


Being an increase of £7,304 on the part of the Irish Banks, and an increase of 
£204,027 on the part of the Scotch Banks, on the amounts held severally by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO SEPT. 30th, 1876, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


—- remgeas of Notes for the month ending as above, as compared with the previous 
menth :— 





Sept. 30. Sept.2. | Increase. Decrease, 





£ 2 } £ £ 
Bank of England (month ending 








Qith Sept.) ....eesseeeeeeee| 27,951,659 | 28,455,754 | ii 504,095 
Private Banks..........++++++| | 2,378,568 | 2,289,816 | 88,752 we 
Joint-Stock Banks...........+] 2,200,524 | 2,143,354 | 57,170 Ss 
Total in England .........++.| 32,530,751 | 32,888,924 145,922 504,095 
Scotland .....sseecceeseceees| 5,984,097 | 5,901,834 82,263 a 
Treland....scescessceeceeseee| 7,265,522 | 6,840,117 425,405 a 





United Kingdom ........| 45,780,370 | 45,630,875 653,590 504,095 














The comparison of the month ending Oct. 2nd, 1875, with the month ending 
Sept. 30th, 1876, shows a decrease in the Bank of England circulation of £184,133, a 
decrease in Private Banks of £117,853, and a decrease in Joint-Stock Banks, of 
£112,402, being a total decrease in England of £414,588, while in Scotland there is a 
decrease of £114,881; and in Ireland an increase of £125,229. Thus showing that the 
month ending the 30th Sept., as compared with the same period last year, presents a 
decrease of £414,388 in England, and a decrease of £404,040 in the United 
Kingdom. 

The return of Bullion in the Bank of England for the month ending Sept. 27th gives 
an average amount in both departments of £34,714,277. On a comparison of this 
with the Return for the previous month, there appears to be an increase of 
£711,224 ; and anincrease of £6,829,219 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Sept. 30th was £7,480,584; being an increase of £211,331, as compared with 
the Return of the previous month, and an increase of £330,321, as compared with 
the corresponding period of last year. 
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trish and Srotch Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsn and Scorca Banks during the Four 
Weeks ending Saturday, the 30th September, 1876. 





Average Circulation durin Average Amn 
Four Weeks ending as above. Gold and Silver 








NAME OF BANK. met gutine Vans 
£5 and | Under £5.) Total. | Weeks ending 
upwards. as above. 
£ £ £ £ £ 
Bank of Ireland...... .|| 3,738,428 ||1,879,625)1,180,325/3,059,950 549,262 


Provincial Bank of Ireland . oe 927,667 || 480,817} 423,568) 904,385 421,386 
Belfast Bank ...ccccccccecses 281,611 198,873) 295,445) 494,319 ¥ 
Northern Bank .........se00. 243,440 197,976} 308,185) 506,162 387,641 
Wee ARE ccctcccccccscens 311,079 382,733} 389,750) 772,484 615,369 
The National Bank ..........|| 852 269 893,501) 634,721)1,528,222) 929,556 

















Torats (Irish Banks)....|| 6,354,494 ||4,033,525|3,231,994)7,265,522| 3,207,454 


SCOTCH BANKS. 


Bank of Scotland .........+..|; 348,418 || 209,727. 457,611 667,338 407,103 
Royal Bank of Scotland ......|| 216,451 || 280,907, 472,870 703(778| 608,792 
British Linen Company ......|/ 438,024 || 162,522, 875,730) 538,252 202,201 
Commercial Bank of Scotland..|} 374,880 231,021, 570,015 801 "086! 580,074 
National Bank of Scotland ....|! 297,024 177,562, 424 1385) 601 948) 489,617 
Union Bank of Scotland ...... 454,246 || 246,022) 529,853) 775,875 478,952 
Aberdeen Town & County Bank} 70,133 || 94,575! 128:326| 299'901| 187'316 
North of Scotland Banking Co. 154,319 170,144) 184 056 354,200 243,605 
Clydesdale Banking Company..|| 274,321 || 181,825 348,718 530,543 343,533 
City of Glasgow Bank ........ 72,921 || 234,901} 425,597| 660,498 639,767 
Caledonian Banking Company . 53,434 41,206; 86,522) 127,728 92,240 














Torats (Scotch Banks)... .|| 2,749,271 {1,980,412/4,003,688 5,984,097| 4,273,130 


| 


BANKERS’ CLEARING HOUSE RETURNS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 








WEEK ENDING SEPT. 27TH. WEEK ENDING oct. 4TH. WEEK ENDING oct. Ilr. 
Thursday .... £10,648,000 | Thursday .. £11,163,000 | Thursday .... a »414,000 
Friday .....- ll ‘241, 000 | Friday...... 26,148,000 | Friday ...... 14/382, 000 


| 

Saturday .... 12 "492, 000 | Saturday.... 17,766,000 | Saturday .... 14,497,000 
Monday ...+++ 13, 498,000 | Monday .... 15,864,000 | Monday...... 11,882,000 
Tuesday .... 12, ‘612, 000 Tuesday .... 16,693,000 | Tuesday .... 14,814,000 
Wednesday .. 12, 644,000 | Wednesday... 19,363,000 | Wednesday .. 12,975,000 











£73, °73,185,0 000 £106,997,000 £80,914,000 
. WEEK ENDING oct. 18TH. | WEEK ENDING ocT. 25TH. 
Thursday .... £11,170,000 | Thursday .... £11,768,000 
m= Priday..coc.ss 28,370,000 | Friday........ 14,139,000 
Saturday...... 15,211,000 | Saturday...... 13,596,000 
Monday ...... 15,531,000 | Monday ...... 12,973,000 
- Tuesday ...... 14,878,000 | Tuesday . 15,126,000 


Wednesday.... 16, 080, 000 | Wednesday .. - 12,351,000 
£101,240,000 | £80,313,000 





















996 PRICES OF JOINT STOCK BANK SHARES, 
Last London 
Dividend Paid. | latest 
payable. | Dividend | share. NAME. 4] 
Mar. Sep.) 5 p. ct. 10 a, Limited all 8} 
Feb. Aug.) 7 ,, 25 fiance, Limited... ... 2. 0 so ove ove 10 6 
Jan. July pe 200f1.| Anglo-Austrian ae ee 120f1. 
Mar. Sep.| 10 p. ct. 20 Anglo-Californian, pe eee 10 
May Nov. as 20 | Anglo-Egyptian Banking, Limited all | 13% 
Mar. Sep.| 74 p.ct.| 20 | Anglo-Foreign aening, Limited .. 10 
os 100f.| Anglo-Hungarian en ee all 
Feb. Aug. 5, 20 | Anglo-Italian, 1866, Limited ... 10 
April Oct.) 5 ,, 10 | Bank of Alexandria, Limited .. all 
. Sep.) 124 ,, 40 | Bankof Australasia .. ... ... all | 703 
i Oct.| 8 ,, 20 | Bank of British Columbia.. ‘ all 22 
8 ww 20 | Ditto New, issued at £2 pm. ceil sale 10 
an. July} 6 |, 10 | Bank of Constantinople ; 6 
Feb. Aug.| 10 ,, 25 | Bank of E gee ” all 
» « Stk. | Bank of Ire na : Bt 
Jan. Dec.| 5 99 20 | Bank of Roumania an " 8 
Jan. July} 10 ,, 25 | Bank of South Australia ... all | 394 
April Oct) 12 ,, 60 | Bank of Victoria, Australia 25 
Jan. July} 15 ,, 10 | Bank of New Zealand all | 21} 
oo. 0 | 8 50 | British North American all 
Feb. Aug.| 8 ,, 10 | Central of London, Limited “ 5 
Oct.) 5 ,, 20 | Chartered of India, Australia, and China... |..| all | 163 
a S.= 25 _— Merc. of at — and China... all 
Jan.July| 8 | 20 ha hig = a a | 10 
am ca oo Lae Colonial ee wis, ea “soe aan? ale 30 | 60 
Jan. July|10 7; 10 Consolidated, A pee adios 4| 3 
A “= ye 25 | Delhiand London, Limited all 
Nov.| 10 ,, 20 | English Bank of Rio de Janeiro, Limited ... ...| 10 | 11% 
Feb. Aug.) 8 ,, 20 | English, Scottish, and Australian Chartered ...| all 25 
see po 20 co-Egyptian, issued at 5 pm, an a 
April Oct.| 6 ,. 28} Neng Kong and ae ‘Bank Corporation | all 
Jan.July| 6 ,, 50 | Imperial, ited... ..| 15 | 163 
” ” 20 Imperial _——, 10 4} 
April Oct.} 8 ,, 25 |JIonian... ... ae ae ee all 
so 9 > « 25 | Ditto, New . soe tel ae 
May Nov 2 20 | Land Mortgage Bank of India, Limited <.. 5 
Jan. July si 100 | Ditto, 5 per cent. Debentures, 1864, for 30 years all 
Mar. Sep. me 30 | London of Mexico & South America, un. 20 9 
” ” 6 30 Ditto, New sos 10 
Jun. Dec.| 8 ,, 20 | London Chartered of Australia. all 27 
Feb. Aug.| 16 ,, 50 | London and County 20 | 605 
’ 50 | Ditto, New, 1874, iss. at 10 pm.. 20 
Jan. July|15 ? 50 | London Joint Stock ma 15 | 47 
Feb. Aug.| 12} ,, 10 | London and Provincial, Limited .. 5 ll 
Jun.Dec.| 8 ,, 100 | London and River Plate, Limited .. 40 30 
“og F ae 25 | Ditto, New... 10 
Mar. Sep.| 8 ,, 10 | London and San Francisco, Limited | all 
May Nov.| 3 ,, 20 | London and South African _... all 
Feb. Aug.) 8 ,, 100 | London and South Western, Limited | 20 - 
> 8 14 ” 100 London and Westminster .. eos 20 63 
April Oct.| 10 ,, “20 | Mercantile Bank of the River Plate, Limited "| all 3k 
Mar. S 100 | Merchant, Limited 25 
Jan.July| 8 ,, 10 | Metropolitan $} B receives no dividend until ¢| all 
o ww saa? 10 | Ditto 10 yee. “= pee —_ all 
» ” 8 ” 10 Ditto, New, A eco ns 14 
Feb. Aug.) 8 ,, 100 | Midland, Limited... ...0 0.0 6.0 oe cee vee ee] 20 254 
ae. 2 50 | National ... ie a ot te, ee ee 
Jun. Dec. | 10 5 | National of Australasia ae ae ee ae 4 
Feb. Aug. 6/13/4 D. ct.| 25 | National of Live 1, Limited | “a 15 
Jan. J os 10 | National of New and, Limited... 33 33 
Jun. Dec. “1 pas 60 | National Provincial of England 21 87 
ie ‘ea ft ow 20 | Ditto, i -“- 12 60 
mae 1a oe 20 | Ditto, New, 1874, iss. at £10 prem. ... 8 
April Oct.) 5 3} 20 | New London and Brazilian, Limited 10 | 68 
y Nov.| 17% ,, 20 | New South Wales.. ; all 
Feb. Aug.| 6} ,, 20 | North Eastern, Lim., iss. at 2 ‘Pm, » already paid 6 
Feb. Aug.| 8° ,, 24 | North Western... 7t 
-. 25 | Oriental Bank Corporation all |, 422 
Jan. July| 15 ,, 100 | Provincial of Ireland 25 
2 o 118 os 10 | Ditto, New all 
May Nov.| 12 ,, 100 | Standard ‘Of British South Africa, Limited.. 25 35} 
Jan. July|/ 16 ,, 25 | Union of Australia... all 56 
o ww Ik os 60 | Union of London ..,; 154 | 302 
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